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8 FUFSUF EFQBSNFQUDBO EFCZ U F DS-EJUPO U F HPVCE U BUU FS- JI CP NFD BAIIN @S WBOTIIPO PG
DFEIUMICH X * 45 VCEFS( 45 -BX

) BFS" QQMBCDFT *CEB 1SVBUWF - NJFE W6 QPOPGCEBBCEPUFST°8 1% / P %-MJI) H $ PV

%DITPO / P

7KH SHWARQHULY D ®DAQ) P DQXI DAMUBHUR HBPWEDCDSSMQFHY WIBIG ) RP 7ADQ/ | RUMDQMRQIQR * 67 WHIIPH
7KH FUHGWOIQ) DWKH ,GBXWBHYIFH ' MAEXVRU ,6'  Z DV DOR WDQUMRGHG  7KH SHYHQMH REMPMG DQG SURSRVHG \R
GHQ FUAWR RHUSY  FURIHV RQ WH JURXQG WDWWHUH Z DV (R P HFKDQWP |RUMDQIMRQ R FUHGMOLQY) Z W 6

' HP DQG Z DVFRQIP HG DBQ) Z IW IOMIADQG SHIDBHV 6 XFK REGHUZ DVFKDOIQ) HG 1QZ UMSHWIRQ

7KH ' HBL +LIK & RXVWWHADMGH WH REHUDQG DABZ HG WH Z UNSHMIRY  WHRRN GRM R WH DP HQGP HQAVEURXI KWAR
VHARQ Z KIFK KDV EHHQ IQARGXFHG UMWRSHPWHD | KHT WDVKH DXWRUMAV GHHG VR H, DP IGH WH DSSTFDWRQ
R WH \DIG SIRYMRQ ) RBZ IQ) P LOUURXW DGRSWG E\ WH YRP ED\ +L1K &RXWIQO0 HIFN/ LLH \FIHQFH FDVH WP DBV
P DWMUEDFNNHHS DORMHUFRQMQARQYRSHQ

8 | FU FSU F QSICDIQW PGVAR/TUFCEDI N FOUX WMBQOM WP §FG/CE PGFMIDLBPOD DBTI MEHFSIOUWSN T PGTFDUPO
SBEXM TFDUPO PGUF" DU

4] BQPPX 1BMRCK " CE $ PN QBCZ 1SVBUF - NJFE W 6 QPO PG*CEB BCE PUFST ° 81/ P " CEl B
1BEFTI ) H $PV3J" NBBVBU#FCDI

%-DIrPO / P

7KH SHWIRGHU XQGHYBNHYV FROMKFIRQ R L IDVAXRWUH SURWFW  WIFDUWIHG RXWZ RIV |RU VWA * RYHWIP HQA 7KH
* RYHIP HQAGHOPWMG 7 6 XQGHUVHAMRQ R WH &* 67 $FW7KH \DIG DP RXQAZ DV FUHGWG \R WH HBPWRQE FDWK
GGIHU 7KH SHIMRGHUNRXIKWHXQG R 5V FURBV OIQ) 1Q EDOGFH LQ FDWK BIGIHU 7KH \DP H Z DV UHWRMG RQ WH
JURXEG R XQMVAHQUEKP HQW,WZ DV XSKHT LQ DSSHDO+HQIFH SHWARQ EH RUH WH +LJ K & RXAW7KH SHWARGHUVXEP IWHG
WDWSUFLS®! R XQUAHQUEKP HAGRHY QRADSS® \R B XQG R HBPARQE FDWK BIGI HUIQ WP VR VHARQ WG
ZIWVHPMRQ R WHSFW

7TKH $ QG 3UDGHWK +LI K & RAWWHDMGH WH REGHUDQG DABZ HG WH Z WASHWARQ WKHG L WH REHY DUH 1QD VHQH
R VSHDNQ) XSHYHGHG IQ W KWR FLLFXDUGDWG ZKIEK ZDVIWXHG B\ WH &%& SXUXDQAR SDWMQ R WH
REGHY 1L WHP DQGV P DAWMUEDFN VR WH RUD LCDADXWRUIW | RUHFROUGHIDMRQIQ @ KWR WH FILFXDU



0 DWHW S W XHGE\ XV

8 | FU FSCPO BMPX BCDF PGBEEJJPCBMIVVCN JITPOT JI OWPNBLIPO PGQSICDIQW PGCBYIBMY/TUDF PSCPU

. VNCBJ1PSJSS/TUW6 QPOPGCEB 0ST°81/P PG #PN ) $

U-DITPO : FT

7KH SHMRGHULY WH 0 XP EDL 3SRIWZXVASXWRIW $ GRWFH Z DV MXHG SIRSRUQ) GHPDQG R RHUSY  FUIRUV 7KH
SHWARGHUI LBIG D UHS®  7KH SHMRGHUSXISRIMG VR | LB D GMWMUVHHNG) WP H | RUIXUWHUVKEP MIRQYDQG KHDUQ)  7KH \DIG
GMWMUZ DV QRADFFHSWG B\ WH DXWRUMHV RQ WH J URXQG WDWSK\ MEDOUHFHSWR GRAXP HQWV IV QRAVSRWEE®! $Q REHU
FDP H \R EH SDWHG FRQ WP 1Q) GHP DQG DBQ) Z W LQMIAADQG HTXYDBIQASHID®Y  7KH \DIG RUGHUZ DV FKDBIQ HG LQ D
Z UBHWARQ

7KH +LK & RAWMVHADMGH WH RGHUDQG D@Z HG WH Z UWWSHWARQ WKHG L WHUH Z DV \SHFLLIE DYHP HQAMQ WH SHWARQ
WOWKH SHIWARCHUDWHP SWG WR | 1B D GMWHUDQG WH \DP H KDV CRAEHHQ GHQHG GAVSXWMG 1Q WH DI HIEDYWQUHSO Il RQ

XFK EHQJ SROMG RXWWH /G 6VIW & RXQUHO RQ IQUAKFWRQY TIRP WH RI 1 IFHUZ KR Z DV \iXP P RGHG VR UHP DIQ SUMMHQAIQ
FRAWWEMA WDWKMH RCHUEH VADMCGH LIl DFFREQIO P DWAULY UHP DQGHG VR SDW D VSHDNQI REGHUDI WUJ WDQAY) DQ

RSSRUMQW R KHDUQ) VR \WWH SHWNRGHU

8 | FU FS CPUGEDBUPO CP XD FYFCETUF UNF MNU®PSQBTTIH PEFSV T PGUF $( 45 " DUJT
DPOTUUIPCBNME VBBME PSCPU
) JEVTWBO $ POTWB/DUPO $PNQBXZ - NJFE W 6QPOPG*CEB 0ST 81. #/P PG 6UB3BLI BCE ) HI
$ PV

%-DITPO 4 BZ HBOFE

7KH SHWARGHUXQGHYEBNHY Z RUW FRQADFW $Q RBHUFDP H VR EH SDWHG | RUI LGDGFLDO HDU WGHP DQEHG &* 67

DQG 8* 67 WZ DV FKD®IQ) HG 1Q Z UMSHWARQ 7KHUH Z DV DOR D FKDGIQJ H VR CRMIEDWRQ QR Z KIEK H WQGV WH
WP H @ MWRUSDWQ) R REHYXQ@EHMPWRY R WH &* 67 $PW,WZ DV FRQOMQGHG WDW DXKDW-ALI K & RXUWAKDV WIKFN
GRZ Q WH CRWIEDWRQ DV XGD YIBV SHYHQMH UHIHG XSRQ MGIP HOAMR WH ' IMMRQ %4FK R $@KDEDG +LJK & RXAWDQG
30D +LIK & RXAW

7KH +ROE®!I 8 WADNKDQG +LIK & RXAWMAA V WH RSHIDWRQ R WH \DIG 1 RWIFDWRQ 1R DQG WAV WH 1P SXICHG
RGHU

8 | FU FSS-G/CE DBO CF §FK-DUFE PO U F HPVCET PGCPO QSPEVDUPO PGFWEFCDF PGQBZN FOQUPGTUBN Q EVIZ PO
BHI-FN FQU

3BS 5PXOMN T 1SBWF - NIJFE WS PNNJITPCFSPGS ( 45 $FOMSBMYDITF / BW. VNCBJ 45" /P
$845" 5 . VNCBJ

%-DIrPO / P

7KH DSSH®mQAY D Z RUW FROADARU \WZ DV XQGHYENGQ) FROWMKPWRQ R EXITIQ) | RUWH 6VIWM * RYHIP HONV: R FRQADPWVHYEHY

SURMGHG \R 6V * RYHWP HQAZ HIH H HP SWIQ WPV R 1 RWIEDWRQ 1R 7KH \DIG H HP SWRQ Z DV Z IWGIDZ Q RQD \R EH
UHOMMMG  YIGH QRWIEDARQ (R COWG UHMRSHAWHD QWP VWHIR  WH DSSHBQNLBIG U XQG FOIP | RUSHIRG
IRP $SUD R 6HSWP EHU WZ DV UHHPMG RQ WH J URXQG WDWMH DSSHMQAKDG QRASIRGFHG HYIGHIFH R SD\P HOAR

WEP S GXAW RQWWFK DJ UHHP HQA+HQFH DSSHDO

&(67$7 0 XPEDL VHWDMGH WH REHY DQG DMBZ HG WH DSSHDO WKHG L \WH DSSH®QAVKDY QRAVMMKHG IQREHV \R \WH 6\VEAM
* RYHUP HQADQG KHFH WH EDUR XQMVAHQUEKP HOAXQEHUVHAWRQ %R WH & HQADO( [ FIVH $PWZ RXG CRADSS® I WH DI UHP HQWV
Z DVDGP IMMGD HQMUHG LOR SURUR WHQ FRQEMRQ RUSD\ P HQAR WP S GXW Z RX@ QRWEH DSSTFDE®! DVWH DI UHP HQY
ZDVZ W WH 6VW R 0 DKDUDWWD WIURXIK WH * RHIRU UL WH FRQAMRQ [P SRVHG B\ 8QRQR ,QAD 1Q WH QRWIFDWRQ W DEQ)
SDIPHQAR WEPS GXW IV VR RQD YHUL\ WDWWH DJ BHP HOAKDV EHHQ HQMUHG IQR SURUMR DQG (R RWHU LY GUHFW

\DQPRQR! UH XQG Z M FRQHT XHQADQUHDH
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8 | FU FS BEEJJPCBMEVWZ. CFXCH B DVTUWPNT EVIZ JT FYFNQU IO FSN T PG/ PUGDBUPO CP $ VT EBUWFE
' MYDBVGE&* OFSBUPCBM- NJFE W $ PNNJTTPCFSPGSVTUPNT , BCEN $VIWPN " QQFBM P 4. $845"5
"IE
%-DITPO : FT

7KH DSSHIMQALY D P DQX DRMUHUR EDJV DQG VDFN/ WH SRW WH \DIG 1LQDOSURGFEW WP SRW WH UDZ P DWIDOXQGHU
DGYDQFH DXWRIMMRQ 1 RWIFDWRQ (R &XV H HP SW FXWRP V GXAMHV DQG DEAMRDOGMAY BMHG RQ [P SRUMG
JRRGV \WEMPWHR FHURIQ FROGMRQY $Q DEAMRDOGXW Z DV BIYHG RQIPSRWR +6'  $FFREQI® WZ DV KHG WDWKH
DSSHMQAY GRAHQNBIG | RUEHH MR H HP SWRQ ' HP DQBVZ HIH FRQIWP HG +HQFH DSSHDO

&(67$7 $KPHEDEDG VHVDMCGH WH REHY DQG D@Z HG WH DSSHDO WKHG L 1IQWWP VR VHRRQ R WH) IKCDFH $FW

DGGEMRQDOGXW EHQJ D FXWRP YV GAW LV H HP SWIQ WPV R WH DERYH QRWIEDWRQ 1L IR®BZV GHFMRQ R FR REDM
YK IQ$VIDQUF 6KISSIQY 3UNDWA/ P WG

8 | FU FS TPVICH PGTFSADFT S HPVQ DPN QBQFT DBO CF DPOIEFSE BT " CVIIOFTT TVQQPSJ TFSADFu O
BCTFCDF PGBQZ DPOTEFBUPO®STVD TFSADF PSCPU

) JCEVTUBO $ POTB/DUPO$ PN QB - N JFE W $ PN N JTPCFSPG$ FOBM PPET BCE 4FSADF 5BY / BW. VNCBJ® 45"
/| P $845"5 . VWNCBJ

%DIrPO / P

7KH DSSHIMQVXQGHWENHY Z R FRQADFW WKDV JURXS HQMMV $V SDWR WH JURXS SRR IRUPD[IPIMQ) FRW\
H I HPRYHGHW MGRXY H SHQGWMUH DQG JHW UHP EXIHP HQAVEDWHG RQ GHEMGRWAY MXHG 7KLY DRWZ DV FRQWAKHG DV
SIRMMRQR ~EXMGHW \KSSRWWHYEH™E\ \WH GHSDWY HQV7D] GHP DQG Z DVFRQ P HG DRQ) Z W IQMUMADQG SHIDGHV

+HQFH DSSHDO

&(67$7 0 XP EDLVHMDMGH WH REHUFRQ P L) WH GHP DQGV DQG DARZ HG \WH DSSHDO WKHG L | RUHDUHUSHURG [QWH
FDWH R WH DSSHIQNWH WEXQOKDG DIBZ HG WH DSSHDOIRBZ IQ) GHFMRQ R WH 6XSWHP H & RXUWMQ WH FD\H R
B,QMFRQMHQEO & RQKXKEBQAB  KRZ HYHU WH SHIRG IQROHG IV SRW IL DV SHU H SOOMRQ \R \HAARQ
UHP EXWHP HQN Z RXG IRWP D SDWR FRQUGHIDWRQ 1L WHUH L D \B DE®I VXSSO  IIL UHP EXWHP HOAR FRW ITURP JURXS
FRP SDQHY DWDRWDO IV GRASIRYMRQ R DQ VB[ DE®I VHYIFH LY \RXUFIQ) R VHIYEHV IRUJ URXS FRP SDQHV FDQZRWEH
FROUGHHG DV EXMCHW\XSSRUWHYIEH™QDEVHFH R DQ' FROUGHIDMRQ | RUIVKFK VHYIEH



0 DWHUO/$ W XHGE\ XV C

8 | FU FSSK-DUPO PGBQQFBMPO HPVCE PGEFNBZ JO GMOH U F BQOFBMX U PVUJTTVBCDF PGEFGIFCDZ NFN P Jr
DPSF-DUPSCPU

1SIDFDBS ) PNFT --1 W8 PN NJITPCFSPG$ FOBBM PPET BCE 4FSADF 5BY . VN CBJ&BTU® 45 " QQFBM P
PG $845" 5 . VNCBJ

%DIrPO / P

7KH DSSHIQALY D GHYHBSHU $QREHUFRQ P 1) GHPDQG R \HYEH W[ FDP H \R EH SDWHG WIBIG DQ DSSHDOXQGHU
VHAMRY R WH ) IDGFH $PWEH RUH WH DSSHMW DXWRUW  7KH DSSHIW DXWRUM DXMRUW KHDUG WH SHWARGHURQ
PHIW +RZ HYHU MUHWPMG \WH DSSHDORQ WH J URXQG WDWIWHIH ZDVD GHDA R GD\V [QI11@) WH DSSHDO +HGFH
DSSHDCZ DVGWP IMHG DVWP H EDUMG 7KHUH R DSSHDO

+RQE®I &( 67$7 0 XP EDLVHWDMGH WH REHUDQG DWZ HG WH DSSHDO MKHT L \WH HDU® KHDUQ)  DSSTFDWRQ KDV\R EH
D@Z HG DV \WH DSSHDORHV IQ D QDURZ FRP SDW 1L DV SHUWH DSSHDOP HPR WH GDM R BWFHSWR WH REHULY RW
QVSXMG LI WWH DSSHIW DXWRUMN KDV QRAMKHG DQ. GRAFH DERXGHD\ VR WH DSSHIQN LY UHP DQGVP DAMUEDFN\R
FRP P MIRGHUDSSHD® VR GHFLGH WH P DWURQP HIW

8 | FU FSCSBD PGPEFSQBTTFE CZ 1 H FSKREEDBMPSB CZ U F MXFSBVU PSIZ BN PVOT UP DPOUFN QWPVT BDU
PSCPU

$&5 -NIFE W $PNNITPCFSPG$( 45 /BW. VWCBJ° & . JID D" QFBM/ P &
$845" 5 . VNCBJ

%-DITPO : FT

7KH DSSHMQAL/D GDAQ) P DQAI DPMUHUR WUV MRSWG | RUSURMMRDCDWHWP HOAKQGHUSX®I R \WH & HOADQ( [ FIVH
5XOV 2 QILCDO DUWRQ IMZ DV HQMNBIG VR UH XQG R GXW SDIG +RZ HYHU WH P DMMUWDYHBIG XS\R &( 67$7 &(67$7 DWBZV
WH DSSHDORQ P HIW KRTIQ) WDVWINH GVFRXQAZ DV SDWHG RQVR WH FRQP HY +RZ HYHU IQVHFRQG UIRXQG DIDIQ \KRZ
FDXVH QRWEH Z DV MMHG VHHNQ \R GHQ U XQG RQ WH JURXQG R XQMVWHQUEKP HQV$JDIQ WURXIK \WH DSSHmW
DXWRUN \WWH P DAMUDYHDBIG \R & ( 677

&(67$7 0 XP EDLVHMDMGH WH REHUDQG DBZ HG \WH DSSHDO MKHG L WH GHSYXW FRP P MIRGHUKDG RYHUBRNHG \WH
GRPIXP HQV SIRGFHG B\ WH DSSHDQN 1L LI WH DXWRUMA EHBZ RYHWDFK KL KHU MGFIDOIRID  IWDP RXQN \R
FROMP SWRXV DFW IL GUHFW WHXQG ZIWK IQMBMN LY GRHV QRWIPSRH FRW EXWIMKHY ZDWQ) R ' HSXW

&RPPMRGHU B\ @PH
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8 | FUFS( 45 Jr BQOMNDBCW POUBOTG-S BTTHON FOUPGVMBTFI P SHI O JOJEVTIEBMWUI PSCPU
( VIBBU$ | BN CFSPGS PNNFDF BCE*CEVILZ 0 STWBQPOPGCEB 0ST°3 4%" /P PG < W $>
%~DITPO / P

* ' & GHYHBSV HWEMWY DQG BDVHV SBWIRU  \ HDWY VR LQGXVAIDOHWEMY  7KHVH GDVAV DABZ \V WH GNHH VR WDQU HU
GDVHKRT WKW \R WILG SDURY \KEMPWR * | &3V DSSURYDO 7KH GASXWM DURVH DIWMUWH HIDRR HOMR * 67 $FW
Z KHUHQ DXWRUMAV EHIDQWR BV * 67 DAWHIDMR  RQWDQDPWRQY IQROIQ) WH DWL QP HOAR BDVHKRT W KW
FROUGHUQ) \WH\DP HDVAXSSO RN VHYEH 6 HYHUDCSHAMRGHY FKDEBIQ) HG WH \DP H EH RUH WH +LI K & RXW

7KH +1J K & RAUNKHT WDWDWLI QP HOAR BDVHKRT WJ KW LQIQEXVAIDCEEW LY GRABMDEGI VR * 67

7TKH +1J K & RXAWNKHG

D 1DWUH R 7UDQDFWRY 7KH FRXWGRMG WDWDWLI QP HQAR BDVHKRTS U KW H] WL XIVKHY WH DV QRO IQMUBMADQG
FRQ HUDEVROMW U KWVR DWLI GHH  7KXV EHDUMP LOUMIEV VR SURSHWW WDQU HY UDWHUWDQVHYIEH SURYMRQ

E' MFFWRQIUWRP S5HOMY 6HMEH 7KH FRXWFOULIHG WDWZ KIB! BHOMY R LP P RYDE®I SURSHW LV W DE®I XQEHU* 67
WH R\ KMDWAI (P HOARI BDVHKRG WD KWY CRW

F 6FRSH R 6XSS® 7KH FRXWHP SKDM] HG WDWEFKHGX®I ,,, R &* 67 $PWH FOGHV WH \DBI R OQG DQG EXTIQ) DQG
DWI QP HQVR BGDVHKRG WKW [ DOXQEHU WY H FOMRQ : KB WH * 67 $FWGH IGHV VHYEEHV ERDGD WH FRXW
HP SKDM] HG WH GHFHWIW R GMAC) XMKLQ) VHYEEHV I URP SURSHW WDQU HU LGFGEQ) [P P RYDE®! SURSHW WDQUDPWRQY
Z MQSHYEHM VWHWKHVWH WP EH RQG W BDVRCDE®! LOMSUEMRQ

8 | FU FSU F MW.ICH 1IFCBMEV T PG( 45" DUN F§=M PO CPO EJIDWTVS- PGG/MWEFWBIM PGTVQOMFS IO
F XBZ CNI JI R/TUGFE PSCPU

53U 6EZPH . FIBMBCE 4UFFM1SVBUF -NJFE " OS W 5| F %FQUZ $PNNJTPCFS . " 5 PG
$BNIVUB ) $

%~DIrTPO / P

SHMRGHUSXUFKDVHG JRRGV IRP \KSS@HUDQG WEVHTXHQ® | DFIOBWG WH P RYHP HOAR JRRGV IRP WH \KSSTHW
SUHP IVHAVVR WH UHFISLHQVHQG FXVRP HU B\ IMXQ) W IQREH DQG ( Z D\ %@XQEHUADWR 6KLS P RGHO,Q DFFREDGFH
Z W \WH GVSDWK DUDQI HP HQVWH H Z D\ ELOP HQARGHG WH | LINWXSS@HN GFDWRQ DV \WH “GVSDWK | URP ™DGGUHW
DQG UFISIHQAGHVELY 1Q “\KIS VR™DGGUHW : KIBI WH | XODGEUHW R WH UHFASIHQAZ DV GVFBVHG XQGHUWH “\KIS \R™
G WH QOPH R WH | IWXSS@HUZ DV QRAVH STEIMD P HQARGHG ( Z D\ ELOFRQIACHG RQD DEEUHYIDWMG GASDWK
GHDLY IQEEDWY ~“GAVSDWK | URP ™GO DV™: HWAAHQ) DO ™PKH IQYRIFH DQG WH H Z D\ ELQFRUMHAVD U BFWMG
WH YHKIE®!I GABIY 7KH FRQUWI P HQAZ DV IQMUFHS\WMG DQG SHIDW R ZDVBMHG X V D IRUGRQ G\WFBXH
R WH | LIWWXSS@HW QP H IQWH H Z D\ EL@ 7KH | LWADSSHIW DXWRUMN XSKHG WH SHDOV REHU $JJUHYHG B\ WLV
GHFMRQ WH SHMRGHUILBIG D Z IMSHIMRQ EH RUH WH 61Q) B %HIFK R +RQE®! & DEXWD +LIK & RAWZ KIFK GHFOHG
IQMIP WHIH EXVWEAWRMG H FKDQIH R DI I LEDYIW 7KH SHWARGHUWHUDI WIUSUH HUHG DQLOAD FRXWADSSHDCEH RUH WH
" IMMRQUHAFK

7KH +LIK & RAWNKHG WDW DIGUH VR GVFEVH WH RUI LADOKSSTHUV | XOGHBY IQWH ( Z D\ ELQGRHV QRADXRP DAFD®
IP S® DQLQMQNR HYDGH SD\P HQAR VB 7KH FRXWAHP SKDM} HG WDWRUD SHQDOV\R EH [P SRHG WHUH P XW\EH
FODUHYIGHFH R B HYDMRQ CQRABVAD SURFHGXIDODS\H ,QD YOWR 6KIS VR WDQDPWRQ WH P RHP HAR JRRGV
R \WQ IQROHV P X®S6! SDUHV DQG P IGRUHWRY LQ GREXP HOEMRQ \KRXG QRAEH WHDWG DV 1IDXG 7KH FRXWAXBIG
WDWP SRMQ) D SHQDWV Z DV KDWK DQG X DUDQMG QWY FDVH DV WHUH Z DV QR GHIEHIDWM DWHP SVWR HYDGH
W 7KH FRANGILHFWG WH VB] DXWRUMENV VR UHFRQUGHUWH FDVH DQG VAWDMGH WH H FHWYH SHODOV [P SRVHG



“QGLLHPWZ D

8 | FU FSU F DVTUPN T EFQBSIN FQUDBO S/O QBBNWMISPDFFEICHT CZ QBTTIH QFCBNE PEEFSX | W DI BNHCHF WP
41 PX $ BVTF/ PUDF Jr QFCEXCH CF®S- ) HI $ PVSUPSCPU

7IBZ GOFSSIFT " C5 7T 1SODIBME PNNJTTPOFSPGSVIWPNT "OS 8 1 $ %WFMJI) H $PVSJ
%FDITPO / P
' 5, IMXHG D \KRZ FDXVH QRWEH VR WH SHAMRGHY/IQO D\ DU Q) XQGHYDODWRQR! [P SRWMG SDSHUSURGXFWDQG

GHP DQEQ) GlLIHHQADOGXW XQGHUEHAWRQ R WH &XWRPV $FW +RZ HYHU WH P DWMUZ DV QRADGMGEFDWMG
DQG WH \DP H Z DV SOFHG LQ 3 DOYRRN P XGSE! WP HV BDAQ) VR GRQ DANGAFDWRQR! 6&1 IRUDSSWR IPDWD  \ HDWY/
SHWRGHU FKD@IQIHG WH \DPH EHRW +LJK &RXW 7KH GHSDWR HQVSDWHG WH RGHU IPSRUQ) SHID®HV DG
FRQMDMRQR JRRGV

7KH +LIK &RXWWKHG WDWSDWIQ) R REHUZ KB WH 6& 1 Z DV XQEHUFKD@IQI HG EH RUH WLV FRXWAZ RX@ DP RXQMR
IQWWRQR SDID@ICBURFHHAQI V UHQGEHIQ) WH VFOMD R WH & RXAWDV 3Q IFWRXVM7KH GHD\ 1Q DAMAFDMRQR 6&1
IRUGD®  \HDWY YIRDWV WH SUGFISG! R COWUDOMMAFH  7KH FRXWVHP SKDM} HG \WDWDGP [QMADWIH BHDVRQY \IKFK
UHSHDWIG SOFHP HQAR \WH FD\H 1Q $DOERRN FDQCRAEH DQH FX\WVH | RUIQGH QW GH HP HOAR DAWGEDWRQ 7KH +LIK
&RXAWHOIQY) RQWH GHFIMRQR WH %RP ED\ +L1K & RXWQ 3DWBI QMIDMRIDO VE Y 8QRQR ,QAD BSHVFE CZ
VT TXDWKHG WH SHD®V REHUDVZ HODVWH \KRZ FDXVH QRWEH

8IFUFSUF VBNEJZ PG( 45 TI PX DBVIF CPUDFT 4%/ T UBUNFSM FFOQMDBU DPOFCQU GPN QF- 4%/

JUNBUPOT FH 9%8% " BCE TUNNBSM SKDU WBYQBZFSE FFQWT BT “VOIBUT@GDWPSZU XU PVU TQFDIGD
F-BTPQICH

+PUSBS1FEVDT 1SWMBUY - NJFE " G5 W6QPOPGCEB < 5 * > $BNOVUB ) H $PV

%DITPO / P

$ SUH 6&1 QP DWRQIQ)RP ' 5&  $ Z DV IWKHG R WH SHWARGHUD®U Q) WDVWIKH SHWARGHUKDG FOLP HG LOSXVWE
FUHAW 78 RQ LZ DG WSSOV IR QRQ H, IMMQVHQARAY Z KRH U IMADMRQY KDG EHHQ FDQFHDIG  3HMRGHU [ LBIG
GHBIBIG WSO VKSSRWMG Z W BHBIYDQAGRFXP HQN DQG YDURXY MAFIDOSUHFHGHQN +RZ HYHU Z MRXAWFRQUGHUQ) \WH
UHS® UNSRQEHQAMKHG D \KRZ FDXVH QRWFH 7KH6&1 ZDVD BSTFD R SUH \KRZ FDXVH QRWFH $J JUHYHG B\ \KFK QRQ

FROUGHIDWRQ SHWNRCHUFKD@IQ) HG WH \WKRZ  FDXVH CRWFH EH RUH WH + LI K & RXAW

7KH FRAWRMG WDWKH DWHWQ) R 1 IFHUGG QRASURSH® HYDODWM WH SHWIRGHY BAVSRQH \R WH SUH \KRZ FDX\H
QRAFH EHRUH IMXQ) WH 11ICDOBKRZ & DXVH 1 RWFH XQGEHU 6HPWRQ R WH &* 67 : 9% 67 $FW 7KH +LJK &RXW
REVHYHG WDWWH 6KRZ &DX\VH 1RWFH Z DV PHHO D UHSIRGFUWRQ R WH HDUHUIQWP DWRQ IQ )RP * 67 ' 5&  $
IQAFDWY) D OFNR LQGHSHQGHQADSSTEDARQ R PIQG B\ WH \B[ DXWRIMEV 7KH +L1K & RXAWWDFNGRZ BIGI HG WDWWH
SHWNRGHY KDG YDIG W[ IQ/RIFHV DQG KDG UHFHYHG WH JRRGV HP SKDV L) WDWIHARVSHPWYH FDGFHIMRQR \XSSTHY
* 67 UHJ MADWRQY \KRXG QRADXVRP DWFD® LOYDEEDW WH ,7& FOIP HG E\ WH EX\HY 7KH +LI K & RAWXBIG WDWMKXQ) D
GHP DQG QRWFH Z IMMRXDGGUMQ) WH SHMRGHY GHVIIBIG REMPWRQY Z DV XQ DIUDQG FROADY VR CDWUDOMEH  7KH
+LIK & RXAWTXDWKHG WH 6KRZ & DXVH 1 RWFH DQG UHP DQGHG WH P DAMUEDFN VR WH VBl DXWRIMAV QWP WHP \R
SURSH® H DP LGH WH SHWARGHWS \KEP MWIRQVEH RUH SURFHHAQ) | XUWKHU
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7KH SHWARGHULY HQJ DI HG LQWH EXMCHW R VWD) XS R 6RDU3RZ HU3OQNDQGZDVSDLQ) * 67# R W
MUIRYHU $VWH DM R * 67 RQWH ICBXW REVIAGHG E\ WH SHARGHU Z DVKL KHUWDQWH * 67 DM R 1 LQVKHG
JRRGV WH SHWARGHU XQCHUBHAWRQ R WH$ 3 * RROVDQG6HYIFHVTD] $FW  FOIP HG BHXQG SHXQG
DSSEDARQ ZDV BHAPMG $WHWQ) DXWRUIN IMKHG 6&1 P SRUQ) * 67 RO WH JUIRXQG \WDW\WH
WDQDPWRQY XQGHYBNHQ B\ WH DWHWHH DUH : R/ & ROADPWDV GH IGHG XQGHUBHPURQ R WH* 67 $FW
SHMRGHUILBIG UHS® 2 [GHUIQ2 W ICDCY DV SDWHG FRQIGHIQ) WH WDQDPWRQY DV'Z RIV FROADFWS J J UHYHG
E\ WH REHUSHWARGHUI BIG DQDSSHDO$ SSHDXY DV UHWRMG

7KH +LIK & RANKHT WOWIMH \XSSO R \RDUJHGHIDAY  SRZ HUWIMRQ LY D FRP SRV \XSS® DQG MZ RXT GRW
DP RXQMR D Z RUW FRQADFW W/ D P RYHDE®I SIRSHW DQG DMDPWMG  * 67 7KH +LIK & RAWFOULHG WDW
Z KB DAY, RN/ FRQADFW DUH FRP SRMWM XSSV GRADGFRP SR VKSS@HVTXD@\ DVZ RIW/FRQADFW 7KH NA

GLIHHGFH @V 1Q Z KHWHUWH HQG SURGXPWLY P RYDE®! RULP P RYDE®! SIRSHW 7KH SURSHW Z KIEK LY DABFKHG
VR D IKPMUH HP EHGGHG LOWH HDUW Z RX@ DOR EHFRP H P P RYHDE®! SURSHW RQD Z KHQ VKK DWEFKP HQALY
| RUWH SHUP DQHQAEHGH LFLDCHQR P HOAR WH RKPWUH Z KIEK 1V HP EHGGHG LQWH HDUW ,QWLYFDVH WH FIYO
| RXQEDWRQLY HP EHGGHG LQWH HDU ™

7KH +JK & RXAWW XWHU REVHYHG WDWARDU SRZ HUJ HHIDW M\AMP V DUH P RYDE®! DWHW  $GMRXIK \WHWH
X VMP V DUH DWIFKHG VR FIMAO RXQEDWMRQY HP EHGGHG 1Q WH HDUI \IXFK DWFKP HQALY LOMQGHG VR IXSSRWKH

M VMP VRSHIDWRQ UDWHUMDQ| RUMH EHGH LELDCHQR P HQAR WH WUKFMUH MHD

7KH FRAWWFIWG WH 6XSWP H & RXAW GHRAMRQ 1Q &RP P MIRGHUR & HQADO( [ FMH $KP HGDEDG Y 6RI5 DG
&R QIIGHHIY) : ROV HP SKDM]IQ) WDWSURSHW QRWSHUP DGHQ® HP EHGEHG 1Q WH HDUWK GRHYV QRW
FROMMM [P P RYDE®! SURSHW 2 GFH MIY KHG QRAR EH HP EHGGHG WH TXHVRQR! Z KHWHUMIY D SHIP DGHQN
HP EHGP HQARUGRWZ RX@ QRWDUMH 7KXV VXSSO R WH 6 RDUIHHIDWY 3RZ HUBVEMRQ VD FRP SRV XSSO

IMZ RXG GRADP RXQMNR D Z RIN/ FROADFW
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SHMRGHUKRGV \KDUA IQ$MDGHAM HZ V1 HE RIN3UYDW / 1P WG * XH VR W QLIEDQABWAY $MDGHW GHAZ R HIRGHG BDAQY

MAR VHHN DSSUIRYDOIURP WH Y%RPED. +LJK &RXWMRUD UHGXPWRQ LQ W \KDUH FDSIMIO 7KH +LIK & RAWDGPIRGHG WH BHGXPUWRQ
&RQHTXHQ® SHWARGHUWHFHYHG DSSUR] LP DWMOD FURUH DV FRQUGHIDVMRQ | RUMLY UHGXPWRQ DG KEVHT XHQW® FOIP HG D B \MP
FDSMIOBWR DIRXQG ~ FURMH IQIWWE 1AV $2 GMDABRZ HG WH FOIP HG FDSVIORW DUIXIQ WDVWNH UHGXPWRQ GIG GRAFRQMAMM
D WDQU HU XQBHUBHAWRQ R WH ,QFRPH 7D[ $FW3HWIRGHUIIBIG DSSHDOEHRW &,7$ DQG ,7$7 YHQIDOX 787 UHYHIHG WH
HDUMHUGHFIMRQY ' HSDW? HQMILBIG DSSHDCOEH RUH . DIDVIND +LI K & RXAW7KH . DIDVIND +LIK & RXWADI | ILP HG WH , 7$7VIXEY GDAQ)
WH 5HYHQH R DSSHDOR WH 6XSUHP H & RXW

7KH 6XSUP H &RXAWIXBIG 1Q IDYRUR WH SHYHQMH KRTIQ) WDWWH BHGXPURQ [Q VKDUH FDSIMIOUAKEMG 1Q WH H W XIVKP HOAR
VKDUHKRTHUUW KW Z KIFK | DOV Z MQWH GH IQUWRQR WDQUHU XQGHUBHAWRQ BLQFH VKDUHKRGHLY UHTNXAVKHG WHLUUD KW IQ WH
SURFHW WH &RRXWKHTG WDWIWFRQMMMG D i DE®! HYHQVXQGEHU WH SIRMMRQ/ JRYH@IQ) FDSMIOJDIQY 7KH FRPSDQ ZDV
FROHTXHQW® KHG ME®! R SD\ FDSMIQ) DIQVME RQWH \KDUH FDSVBOHGXFUWRQ

8 | FU FSEFQBSNFQUDBOJITVF B CPUDF V T @SS POFQICH PGU F DBTF PGCOPO FYJTWFQUFQAUZ QPTUN FSHFSJT MHBMPS
CrPU

$IZ $ PPBUPO- NIFEW' $*%5 $ DV IVGF°8 1/ P PG #PN ) $
%-DJTPO / P

7KH SHWRGHULY HQ) DI HG 1Q FROWMKFWY DQG GHYHBSIQ) 1Q UDVAKAWUH | DO 7KH SHAMRGHUJ RAP HJ HG Z W W Z KR® RZ GHG
\KEMGDY ~$P DQRID ) X\MUH 7RZ HUSYW/ V@ ™$) 73/ SHWARGHULQ RUP HG WH DXWRUMW DERXVINH P HUJ HU SHVSRQGHAMXHG CRAFH X V/
R WH DPWH-NG) VR UHRSHQWH FDVH  3HWARGHUKDV FKDEBIQ) HG WH QRWEH EH RUH WH +L K & RAW

7KH +LIK & RXAUWKHTG WDWQRWFH IMMHG VR D GRQ H MAQY  HOMY SRWAP HJ HULY D \KEWBQAYH L@ DOV DQG GRMRP H SURFHGXUDO
YROMRQ 7KH +L1K & RAWNREVHYHG WDWZ H FDQLRAFRQERGH WH 1 XQGDP HQBOHURUIQ IMKIQ) WH LP SXI GHG QRWEHY DI DIQMD QRQ

HIMAQ) FRPSDQ GH\VSIWM IXONRZ BIGIH R WH P HUHU 7KH P SXIGHG QRWFHV Z KIFK DUH QRQ HWWFDQGRAEH WHDWG DV ~J RRG™MDV
XUHG RQ EHKDD R WH GHSDUWF HQVSV R WH GDM R WH IMKXH R WH LP SXIQGHG GRIFHV WH GRWEHH $) 73/ FRXG QRAWKDYH EHHQ
U DUBHG DV D SHYRQ XQGHUGHPURQ R WH ,7 $FW,Q | DFWWDWZ DV D GRQ H IMMQAHQM 7KH EHGFK U HIHG \R WH FDH R

3UCFISDO&RP P MRGHUR GFRPH 7D 1HZ ' HBLYVO DUXW6X] XNL,QEID /W& Z KHUH WH 6XSUHP H & RXUWKHG WDVWKH P HJ HG FRP SDQ

KDG QR 1QGHSHQGHQM IMMQFH DIWUMWH P HIHU ( YHQ WRXIK WH $WHWIQ) 2 [IFHUZ DV IQRIPHG R WH P HJHG FRPSDQ  KDYIQJ

FHDVHG R H IMAGXH VR WH DSSURYHG P HU HUVFKHP H WH MUMGIFWRQDOCRWEH Z DV IMKHG RQD IQIW QDP H 7KH EHQFK | XUNMHUFOULIHG
WDWWH [P SXJQHG QRWFHV KDYH EHHQ TXDWKHG RQD EHFDXVH WH Z HIH IWXHG \R D QRQ H MY FRPSDQ RUHQMV GHVSIW WH
GHSDWR HQV NRZBIGIH R IW QRQ H IMMQFH EXWZ W D FOULLEDWRQ WDWMH GHSDWR HQAVFDQ IMKH D IUHWK GRWFH \R &&/ IRU
UDWHWP HQWV
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$ \HDUFK Z DV FRQGXPMG DWMH SUHP VHVR D LG SDW LGFOAQ) WH SUHP MAVR WH DSSHDQVIRWFH X V' $

Z DV IMXHG VR DSSHMQA$ SSHIDQNLBIG W UAMD 6 HDUFK UHYHDGIG WDWINH DSSHMQAKDV SXUFKDVHG D KRXVH LO NN
RZ GHIKIS Z W WH KXVEDQG Rl WH DSSHIDQWS QRAFH Z DV IMXHG R DSSHIBQAR H SOIQZ K\ WH LGFRP H IURP \WFK
KRXH SURSHW \KRXG CRWVEH FKDU HDE®! VR W[ 1Q WH KDQGV Rl WH $SSHMmQN $SSHMQM LG WSO : IWRXW
FROMGHUQ) WH WSO WH $2  SDWHG WH REHU $JJUHYHG B\ WH \DIG RGHUDSSHMQAIIBIG DQ DSSHDO$J J UHYHG B\

\IXFK RUBHU DSSHMQM IBIG DQ DSSHDOEHRWM ,7$7 $JJUHYHG B\ \KFK REHU WH DSSHMQNFKD®IQJ HG WH REHU
EH R +LIK & RXAW

7KH FRAWHP SKDV} HG WDWKQGHUSHAWRQ R WH GFRPH7D] $FW B DEIOW FRFHAQ) IGFRPHITURP KRX\H
SURSHW \KRX@ EH DIII[ HG R WH SHYRQ Z KR DRYD® GHUYHY WH IGFRP H RULY HQNVBIG R WHFHYH IWUDWHUWDQ
P HUHO EDVHG RQ Bl DORZ GHIKLS DVIQGEFDWG LQWH SURSHW W@ 7KH FRXWRWG WDWINH ,GFRP H 7D $ PWGRHVQRW
SUAKP H WDWIGFRP H GHFHWDUD DUMAY RULY @E®I VR EH DWHWHG 1Q DQIQAMGXDOY KDQGV P HIHD EHFDXVH WH DUH D
\LJ QWY R D FRQM DQFH GHHG 7KH FRXWNKLI KO KWIG WH GMAPARQLQWH ,GFRP H 7D $ PWEHVE HHQIGFRP H GHUMHG
IURP KRX\VH SURSHW DQG DQ LOMUIAVAIQ SURSHW IQEEDWY \WDWBH DOA®! DEGH GRHV CRAGHWP ICH VB MELON 7KH
KUK FRXOWAD@Z HG WH DSSHDODQG KHG WDWWH DSSHMQMY GRAMDE®! \R SD\ IGFRPH W 1R \WWH SURSHW [Q

TXHWRQ DVWHUH Z DV(R IMGHFH R KHUBHFHMQ) RUEHQ) HON®IG VR \XFK ICFRP H

8 |FUFS4FDUPO +# PG5l F "CDPNF 5BY " DU XD "NQPTFT . JONWN " MFSCBUF 5BY . BU XBT
" QOMDBCWE WP &VIDLEDIY ( FOFBUPO BCE %INECVUPO$ PN QBQFT 1SPSW JT " NFCEN FOU#Z 51 F ' JOBCDF " DU

1S $ PNNJTPCFSPGCOPN F 5BY  W5BWB 1PX FSY%MJI%ITBCVUPO- LE  *5" %-MJ) H $ PV

%FDUTPO 7DV 3RZ HU HBL' MAEXWRQ/\VB |RPH® 1RW' HBL3RZ HU/ [P WG D MRIQAYHQMUH EHVE HHQ 7DVD 3RZ HU
DQG WH * RYHIP HQAR ' HBL Z DV UASRQUE®! | RUHBPWEIW J HHIDWRQ DQG GMAUEXWRQ ) RUWH DWHWP HQAX HDLY
DQG WH FRPSDQ 11BIG IW VB UMDY XQGEHU UHI XOU SIRMRQY Z IWRXWFRQIGHIQ) 0 QP XP
$SOMIDM7D] 0$7 XQCEHUBHAIRY  -% 7KH$WHWIQ) 2 [1IFHU $2  DUIXHG WDW) $7 \KRX@ DSS® DVWH FRP SDQ V
W OEIOV XQGHUWHI XOUSIRMMRQVZDVBWWDQ R IWERRNSWRIIW 7KH UYHQMH FROMQGHG WDWEHAWRY  -%
DSS@HG R DAFRP SDQHV IGFOGQ) HBPWEIW FRP SDQHV MGFH WHUH Z DVCR \SHFLLIE H FOMRQLQWH SUIRVMRQ

DWW 3RZHU' HBL' MAEXWRQ /W& RSSRHG WH DSST-DWRQ R 0$7 DUXQ WDWSURUWR \WH DP HQEP HQWV
HEFWEFLW FRP SDQHVZHH H FAGHG IRP 0$7 DVEHRWRQ  -%UHTXIWHG DFFRXQN VR EH SUHSDUHG XQEHU6 FKHGX®I
9, R WH &RP SDQHV $FW Z KHBDV HBFWFW FRP SDQHV | RBZ HG WH ( BFWFIW $FW 7KH ' HBL+LIK

& RXWH DP LCHG WH P DAMAUDQG XGIG WDWEH RUH WH ) ICDQGFH $FW 6HAMRQ  -%Z DV ICDSSODE®! R HEFWELW

FRP SDQHV GXH VR WH IGFROIMMGA 1Q 1 LDQFIDOUHSRWY) UWHTXIUHP HQN 7KH FRXWKHG \WDVWKH DP HQGP HQAIR
0 $7 SIRMMRQ/Z DVSURSHPWH DSSTFDE®I RQD |URP WH $WHWP HQAHDU R DBV

7KLY MGJ P HQMFOULLHY WDWHBPWELW J HHIDWRQ DG GMAIEXWRQ FRP SDQHV Z HIH CRAWXEMIPAWR 0 $7 EH RUH WH

DP HQGP HQIV WKL KO KW WH SUGFIS®! WDWEE  SURMMRQY VKRXG DI Q Z W LQGXVAY \SHFLLIE UHI XOMRQY DQG
SUDPWEHY HQXUQ) WDWERP SDQHV1Q UHI XOWAG VHRVRY @H HBFWIEIW DUH CRAVKEMPVWR SURYMRQY WDWFRQ GEVWZ W

WHUMBMRY [ ICDQFIDOMSRID UHTXLUHP HQN
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7KH FRP SDQ  HQJ DI HG IQ W W8I P DQXI DRMUQ) DQG H SRWILBIG IW UMD | RUS\WHWP HQAK HDU
GFOUQ DQLFRPHR FURIHV 7KH UAMD Z DV SURFHWHG XQGHUBHPWRQ DQG QR MKHV
Z HIH IDMVHG LQWD® +RZ HYHU 1Q0 DUFK WH $WMBQARRPP IWRGHUR (FRPH 7D $&,7 DMKHG
D QRWFH XQGHUGHAWRQ  DOULQ) WDWFHUBIQ WDQUDPWRQY KDG QRAEHHQ | X® GVFAHG SURP SWEY
WH UBRSHQIQ) R WH DWHWP HQA7KH FRP SDQ. FKDEIQI HG WH UHRSHQQ) RQVHYHIDQ) LRXQBY LFOGQ)

ROFRPSIFH ZIW 6HAMRQ  $ DUXQ) WDWGR SURUIQTXY RURSSRUMQW VR EH KHDUG Z DV J LYHQ
EH RUH WH QRWEH Z DVIMMHG

7KH SHAARGHUDOR DU XHG WDWQR QHZ P DWUDOHYIGHQFH H IMMG VR MV WH WHRSHQQ)  DWHWLY
WDWIKH BHDWHWP HQAZ DV EDVHG \RBID RQ | DFW WDWKDG DOHDG. EHHQ H DP IGHG GXUQ) WH R IQDC
DWHWP HQNV 7KH FRP SDQ | XUWHU FROMQGHG WOWWH UHRSHQQ) Z DV EDVHG RQ D PHW FKDQIH R
RSIQRQ ZKIFK LV [P SHWP ME®I XQGHUWH OZ  7KH UHYHQM GHHQGHG WH BRSHQQ) FOIPLQ) WDW
FUHGE®! LG RWP DWRQ \iXJJ HWMG LGFRP H KDG HWFDSHG DWHWP HQAVDQG WDWSURFHGXUDOUHT XWHP HQW
KDG EHHQ\WEWEQID® | RBRZ HG

7KH +LIK & RAWXBIG WDWKH UHRSHAQ) R \WH DWHWP HQAZ DV IODIS GXH VR WH YIROMRQ R 6HPWRQ

$ DVWH W[ DXWRUMAV | DIOIG VR SURMGH WH FRP SDQ Z W DQ RSSRWYQW \R EH KHDUG EH RMA
MXQ WH QRIFH  7KH FRAUWWDOR KHG WDWWIKH BDWHWP HQAVZ DV GRAWWKSSRWMG B\ QHZ P DWALDC
HYIGHQFH DQG WHUH RUH \WH UHDWHWP HQAEDVHG RQ D P HUH FKDQIH R RSIQRQ FRXG QRAEH MVNLHG
$VD UHAVXOWKH FRAWTDXDWKHG WH 6 HAWRQ  QRWEH DQG WH WHDWHWP HQASURFHHAIQIV
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$ SSHDQAHQMUHG LOR D FRQADPWZ M WH 6\BW R . HIDD | RUURDG P DIQMIDGFH XQGHUWH . HDD
6\ 7UDQSRW3RWFW ' MSXWMV DIRH GXUQ) H HPDMRQ EHVE HHQ WH DSSHDQNDQG 6\
$ SSHMQMH HUWH P DWHU VR DQ DEWMAFDWU ZKR MMXHG D GHFMRQ SDUWD® 1Q IDYRUR \WH
DSSHMmQN 1 HWHUSDW \RXI KWDUEEMIDARQ Z MIQ WH WBXDMG ~ GD\ SHURG SRUWDGMGEEDARQ
+RZ HYHU WH 6\BWM GHFIGHG \R FRQGRQH WH SHURG DQG SHYXDGHG WH DSSHMQMR JR 1RU
DUEEMDARQIQUASHANR GMSXWM IR YRW SDUAV \HBIPWMG WHUFKREH R DUEEMIDVRY %4 RUH WH
DUEMDVRU WH DSSHIDQMRXI KWH HHFH R DOWH GASXWV DQG FHIRIQ GAVSYXWV EH RQG WH
QVSXWAVZ KIEK Z HUH UH HUHG VR WH DAMGEFDVRU 7KH 6V RQWH RIWHUKDQG UDIVHG REMPWRQ\R
WH DERYH FRXUH \XJJHWMG B\ WH DSSHI®QN 7KH DUEMDOWEXQDOZ HOMQR WH FRIH R \WH
QVSXWVEHE HHQWH SDWHV DQZ HIHG D@ RUGMSXMVIQ I DYRXUR WH DSSHIDQADQG RYHWMUIHG
WH GHFIMRQR WH DENAFDWRU

$JIJUHVHG E\ WH DZ DG WH 6VIWM IQRNHG WH MUVGEWRQ R WH ' MAIEWE, RANKXQEHUG HPWRQ

R $UEMDWRQ DQG SHFRFIDWRQ$FW  DQGWH ' IMAIFW XGI H VAMDMGH \WH DZ DG SDWHG E\
WH $UEMDOTUEXQDODQG WG WH DZ DG R WH DAMGEFDWRU +HFH WH DSSH®mQM LBIG DQ
DSSHDOFKD@IQ) Q) WH REHUSDWHG B\ WH' AP, RAWW

7KH +LIK & RXWKHT WDWL \WH SDUHV FKRRVH VR UH HUVR D MQI XDUSRIQAI RUDUEMDARY WHQ WH
DUEMDOAEXQDCFDQCRASURFHHG VR GHFIGH RQ DOGMSYXWY 2 Q\WWH FROADY 1L \WH SDUAV DI UHH R
DUEMDWM RQ WH HQMH GASXMY WHQ WH DUEMDOWEXQDOVKDOKDYH MUMGIFWRQ VR GHFIGH WH
HQAB GAVSYXW DQG QRAD \SHFLLIE GASXM 2 Q WH RWHUKDQG (L ERW SDMAV H SUO DIWH \R
UHHU WH HOMH GASXM VR DUEEMDWRQ \WHQ WH WEXQDOKDV MUVGFWRQ RYHU DOFOIPV DQG
FRQMFOIPV 7KH FRAWDDOVHG 6HFWRQ  E R WH ,QEDQ & ROADPAVS FW Z KIEK WMV
WDWDQ DI UHHP HQAMDWH WLJ XIVKHV D SDUASY W KWIR HQ RUFH D FRQADPWDI\WMUD \SHFLLIE SHURG LV
YRG VR WDWH WQWV 7KH FRXWDER H DPLGHG * IDMP QXA /B Y 6\ R . HDD

Z KHHQ D P LOUFRQADFWDOFOX\H Z DV GHFOUHG YRG DV MUHVAEWG D SDW 1RP LQWDWY) D
GQ\SXW DI WUD FHWRQ SHURG
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7KH DSSHMQAKDG \XEP MG D UVROMRQ SOQ| RUWH FRSRIDW GHEVRUQDP HD +IQEXWEQ 1 DARQDT OW DQG , QG
VB +1* | 2 QHR WH UASRQEGHQADP HD $* , * UWHHQSDF /V DOR \WEP WG D UVROMRQ SOQ $V SHUWH WEAMRY
UHTXILHP HQAV WH  BAVSRQGHQM\XEP MMG DQ DSSTFDMRQ \R WH &&, IQRWPLQ) DERXWD FRP EICDWRQ EHVE HHQ WH
UAVSRQGHQADQG WH FRIBRIDM GHEVRU 7KH FRP EICDWRQZ DV GHFOWG QDTG B\ WH & &, 7KH UASRQGHQAS* |, * WHQSDF
VB KDG \XEP MG D | LCDOBRGMRQ SOQ 7KH | LDOBRGMRQ SOQ \XEP MMG E\ WH SHVSRQGHQAZ DV DSSIRYHG E\ WH
&R& DQG WH UAROMRQ SOQ R WH DSSHImQAZ DV RAVDSSIRYHG ,Q WH PHDQIPH WH UAVSRQGHQM IBIG DQRMHU
DSSTDWRQ Z W WH &&, DIVMUP DNQJ FHWIIQ GYHWR HQMFKDQI HV DQG WH FRP ELQDWRQ SURSRDOR \WH FRISRIDWM
GHEVRUDQG WH UBASRQGHQNZ DV \KEVHTXHQ® DSSIRYHG B\ WH &&, 7KH DSSHIMQAFKDMIQJ HG WH DSSURYDOR WH
UHVROWRQ SOQEH RUH WH 1.&/ 7 EXVNMH DSSURYDCZ DV XSKHG 7KH DSSHIMQAFKDMIQ) HG WH GHFIMRQR! WH 1&/7 EH R
WH 1&/$7 +RZ HYHU WH DSSHDZ DVGWP MHG 7KH DSSHIQADSSURDFKHG WH +RQE®! 6 XSUHP H & RXAW

7KH 6XSUHP H & RAWKHG WDWD UVROMRQ SDQXQGHUWH %8 FROBIQQ) D SURSRHG FRP ELCDWRQ\KRX@ P DQEDWRUD EH
DSSURYHG E\ WH &&, EH RUH WH \DP H LV SXVWR YRWY) EH RUH WH &R& ,QWH SUMHQAFDVH WH &R&: KDG DSSURYHG WH

UAROMRQ SOQ EHRW WH SURSRVHG FRP EICDWRQ JRWDQ DSSIRDOE\ WH &&, 7KH DSSIRYDOE\ WH &&, ZDV
\KEVHTXHQ® WFHYHG B\ WH UASRQGHQAMDIWU P DNQI FHWIIQ DPHQGY 7KH %HQFK Z KB DBZ Q) WH DSSHDODQG

UHVIPWY) WH UMVROMRQ SOQ UHIHG RQ WH SIRMR R 6HPWRQ R WH 9% 7KH SURYMR H STFMD WA WDW
Z KHUH WH UHVROMRQ SOQ FRQEIQV D SIRSRHG FRP EICDWRQ WH UMVROMRQ DSSTFDQMKDOREWQ DSSUIRYDOR WH & &,

SURUVR WH DSSUIRYDOR \XFK UVROMRQ SDQE\ WH &R8  7KH & RWKHT WDWKVH RN \WH Z RUE SURY FODU® WM WH

LOMOAR WH BU VDVYUH VR FUDW DQ H FHSWRQ 7KH +RQEGI & RAWMHIHG RQWH MGIP HQNQWH FDH R (6, &RSQ Y

(<" (( &RTGBVRDIH3IYW/ & 6&&  DQGKHT WDWINH & RXAVWKRXG SURFHHG Z W WH DWAKP SWRQWDWR

Z R KDVEHHQXVHG LQ YDIQRUIQ DQILCDSSRVWM P DQZHU E\ WH ®U MDA

8 IFUFSUF DBNT BSITICH VCEFS4FDUPO & PGU F $ FOMBM&YDITF " DU DBO CF W-BWE BT TFDVS-E
EFCU

" TTIBAUS PNNJITTPOFSPGS ( 45 $ &Y , BEJ%WIPOW 1SBEFFQ, BCB 31 PG$ FOHI T 5T - LE ° $PNQBZ
" QQFBM" 5 *OTPMFCDZ / P PG [ $-"5%NMJ
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7KH 1 DWRQDCR.RP SDQ /DZ $SSHMW 7UEXQDO 1&/$7 3UFISDOMGFK 1HZ ' HBLZ KB G\P MIQ) WH DSSHDA LBIG E\
WH/G $WMBQA RP P MRGHU KDV KHG WDVWKH FOIP VDUMQ XQGHUWH SIRMRQ/R 6HAWRY (R WH & HQADQ [ FMH
$FW FDQZRWEH WHDWG DV D VHRXUHG GHEW 7KH 1&/$7 KHG WDWMHREXUBHG LOMINVADY GHIGHG 1Q 98 H FOGHV
FKDU HV FUDMG E\ RSHIMRQR OZ 6HPWRQ ( R WH &HOADQ( [FMHSFW DU GMFWURP WH SUIRMMRQ/R WH
* XDIDWO$7 $FW +HFH WH GHFMRQ IQ WH PDWMUR 6\BW 7D 2 |IIFHUY SDICERZ 3DSHY /W& FDQZRWEH
DSSTHG WZ DV | XWWHUKHG WDWMH SIRMMRQ/ R 6HAWRQ (R WH &HOADO( [FMH $FW  DQG 6HPWRQ R WH
&HQADO* RRGV DQG 6HYEHV 7D] $FW FODW® FDUYHV DQ H FHSWRQ Z W WHIDG R SIRMMRQ/ R ,QROHA DG
YDQUXSWA &RGH 7KH +ROE®! 7UEXQDOKHTG WDWWH 1&/7 KDG FRUHA® \WHDWG WH FOIP R \WH DSSH®QADV
RSHIDWRQDOGHEVWDQG KHEFH WH RSHIDWRQDOFUHGVRULY HQABIG | RUSD\ P HQADV SHUB HPWRQ E R WH %

7KH 1&/$7 UHDHG XSRQWHURZ QMG P HQAIQWH FDVH R1 7KH $WMWEIQAR.RP P MRGHUR & HQADOTD[ &* 67 IMMRQW
0 U 6WHQYD\D 5DR5DMQMWDD &$ $7 &+ ,Q/ 1R R DQGIQWH FDVHR ' HSDWR HQAR 6VBMM 7D 7KURXIK
WH' \ &RPPOMMRGHUR 6\WI7D[ YW =IFRP 6DDV3YW/V& $QU&$ $7 Q/ IR R
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' MFOIP HU 7KLY QHZ VBMMULY IRULQIRUP DARQ "WYY QRWQMQGHG DV D VRXUFH Rl DGYHUMQ) RUVRIFVDARQ
DQG WH FRQMQW Rl WH VDP H VKRX@ QRWEH FRQVWKHG DV B DADGYIFH DQG RURSIQIRQ DQG RUMHZ R 8 %6
/ HIDO$GYRFDWA "W QRAIQWIQGHG VR DGGUHW WH | DPW DQG RUALFXP WMEQFHV Rl DQ SDUMX@ULQGIYIGXDO
RUFRLSRWIDM ERG\ DQG WH DSSTDWRQ R WH XAV VR WH VDG IDFW DQG ALFXP MBQRHV ) DFW Rl HDFK
FDVH Z RX@ YDY  7KHUH FDQ EH QR DWXUDQRH WDWIKH DXWRUMAV RUUHIXOWRY RUFRXUN Z RX@ QRAENH D
GILIHHQMIHZ WDQ WH RQH P HOWRQHG DERYH "W DGYIVHG WWDWE HDGHLY VKRX@ BNH VSHALEE DGYIEH ILRP D
TXDOLHG SUIRIHMWRQDOV Z KHQ GHDIRJ Z IW VSHALLE VWYXDARQY DQG VKRX@ QRAFRUGHUWLY QHZ VBMWMUDY DQ
LOYMMRQ |RUD O \ HUFTHQAHDMRQKLS :  IWRXVWKH SURUZ UMMQ SHIP MRQR! 8 %6 / HIDCSGYRFDWV / H
/RTXMU RU FROMOAV WHUHRI RU HHHQFH VKRX@ QRWEH PDGH 1Q DQ GRFXP HOBMRQ RU

FRUHVSRQGHQRHV



