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8 | FU FSBVEUQIPDFFEICHT VCEFS3VWM " PGU F 4 FSADF 5BY 3VVET DBOCF QFIN JWFE X | FOU F JITVF PG
R/STEDUPOJT VCEFSD BNHCHF

. BXBEJ4| BFTBCE' IBCDF -UE W6QPOPGCEB O0ST °4-1$ /P PG 4VQF-NF $ PV3»
%U-DITPO 1R

7KH SHWARGHULY D UHJ IMMUHG \WREN ELRNHU WIHFHYHG D QRWEH | RUDXGWIR EH FRIGAEWG B\ &(5$ 6XFK QRWFH
Z DV FKD@IQIHG EH R WH +RQEGI * XIDDWALIK & RAWRQ WH JIRXQG IQMUDID WHW IV QR MUVGPWRQ \R
FRIGAWDXAWQWP VR 5XB1 $ R WH 6HYEH 7D[ 5XBNDVWH \DP H LV XED YU WH SIRYMMRQVR WH ) LODGFH
$PADVKHG B\ WH' HBL+LI K & RAW7KH SHAIRQZ DV DGP WG DQG WH DXAVSURFHHAQI VZ HH WA HG +RZ HYHU
\KEVHTXHQ® WH +LIK & RAWDWKH WHTXHVAR WH SHYHQM GUHFWG WDVWIKH SHYHQXH FDQ FRQGXPVWKH DXAW
EXVWERWICDOH WH DXGWHSRIWDV WH 6 XSUHP H & RXAWKDV WA HG WH GHFMRQR WH' HBL+LI K & RXAWT7KLYRGHU
Z DVFKD@®IQ HG 16/ 3 EH RUH WH + RQEGI 6XSWHP H & RXW

7KH +ROE®! 6XSUHP H & RANDGRZ HG WH SHWARQ UHRUQ) \WH HDUHUIQMUP REHUSDWHG B\ WH * XBUDWLI K
& RXAW  WRWV WDVIKH HDUHURGHUKDV EHHQ 1Q RSHIDWRQ IGFH DQG (R FDXVH |RUYDUDWRQ R WH WA
REHUDIRH  MEUHFWG WH +LJ K & RXUWWR GHFLGH WH Z UMSHWYRQ RQ P HUW DVH SHAMRXVW® DV SRME®!

8 | FU FSEFN8Z PGBCPVU ZFBST JOGMCH B 4BMAT 5BY 3FWITPO 1FUUPOCZ U F 4 BBUF ( PVWSON FQUDBO CF
DPCEPCFE JOBCTFCDF PGTVGEDFFOUDBVTF

HPJU$ PN N JITPCFSPG$ PNNFDBMGBYFT " G5 W4VO. DFPTZTUNT *CEB 1W - lE CPX 0 BDW *CEB
IW-UE °4531/P < BSBWBLB) H $PV3»

%-DITPO 1R

7TKH UIINVSRQGHOA D BDAQ) IXKSSOHUR VRIVE DUH DQG BHHOWV VHYERY  WKDG LOMUMEMA VDBV DQG WIRFNWDOQY HY
7KH . DUDVIND 9$7 DXWRIMAV \RAIKWWR GHQ  H HP SWRQ RQ WRFN WDQUHY 7KH . 9$7 $SSHIMW 7UEXDO
D@Z HG WH EHCH IR WH $WHWHH  7KH SHYHQXH | IHG D 6 DBV 7D{ SHYIMRQ SHWARQ EH RUH WH +1J K & RXAW

7KH +ROE®! . DUDVIND +LIK & RANGWP IMHG WH BMVRQ SHWARQ [ LBIG B\ WH ' HSDWR HQV WKHG L \WHUBH VD
GHD\ R DERW \HDWY/ Q@Y WH \DIG SHIARQ L \WH 6V KDV QRASURYIGHG \iXI I LEELHQAFDXVH | RUWH \DIG
GHD\  HYHQDI\MUDSSURYDA RUIIGRY SHWARQZ DVDFFREHG Il RGH RIIFHUR \WH 6\W EHQJ RQ P HGFDOBDYH
FDQEREH D J URXQG | RUWH WEW P DFKIGHY R KDBV LY UHDHVRQMGI P HQAR! 6XSUHP H & RXWNIQ6LYDP P D DQG IW
RZ QHDUIHUX@Y 1Q9B&/
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8 | FUFSB Tl PX DBVTF CPUDF JITVFE X JJ PVUN BCEBUWPSZ QF- T1 PX DBVTF CPUDF DPOTVNBUPO JI VBME JONBX

41 FFTI B 4LZ - PVCHF ) PTQIBNLY BCE 4FSADFT 1W -lE W6QPOPG*CEB O0ST °81/P PG <$#PNCBZ ) Hi
$ PV3»>

%-DIrPO 1R

7KH SHWRGHUXQY D UHWEXUDQIV WEDIP HG WDWAMZ DVD QRQ$F UAWEXUDQAVKHGFH H HP SWURP \HIYEHW $ \KRZ FDXVH GRWEH
FDP H VR EH MMXHG SIRSRUQ) R GHP DQG\VHMFHW, R RHUSY  FURBAV 7KH \DIG QRAFH Z DV FKDEBIQ) HG EH RUH WH +LJ K FRXW
1QZ UWWRQWH J UIRXQG WDWER SUH \KRZ FDXVH GRWFH FRQXGIMRQZ DVIMAHG DP RQIMRWHUI IRXQGV

7KH +RQE®! YRPED. +LIK & RXAWWHAWDMGH WH \KRZ FDX\H GRAFH DQG D@BZ HG WH SHIMRQ IMKHG L &% & 0 DWMU& LFXD
GWG  0DUFK DQG & %8 &IWFXODUCDWG  1RYHP EHU P DQEDW \WFK FROXEEIMRQ I 7KHVH FIFXOW DUH EIQAQ) RC
WH GHSDW? HOAKQGHUBHAWRQ  96R WH & HQADQ( [ FIVH $FWP DGH DSSTFDE®! R VHYFH W, B\ 6HAWRQ R WH ) LODGFH $PA
LLL UHVPW GHSDUR HQA UHIDGFH RQ QRWEH IMAXHG VR FKDUMUHG DFFRXQBIQAR \WUSHWARGHUVR FRP H DQG H SOIQWH GlLI HBHGFHY
FDQCRWEH HTXDWG Z W SUH VFQ FROXTEMRQ LY [RTRZV IW HDUHUXEY [Q5RFKHP &DVH Y GIUHRW GHSDUR HQAWMR IMAXH SUH
VFQ H FOAQ) WH SHURG | RUZ KIEK SFWMRQZ DVSHQEQ) ERQDIGH EH RUH WH FRXW

8 | FUFS) H $PV3Jl BT QPXFSW DPCEPCF EFNBZ CFZPCE 4AFDUPO  PCU F $( 45" DUBPSTG/CE DBN

" TTINBCUS PN N JTTPPO-SPGS FOBMBYFT O0ST W. T. FOL-JF4DFCOF IW-WE °8" /P PG D X DPCOFDUFE
NBUFST < BSBWBLB ) HI $ PV3»>

%-DITPO <HV

7KH SHMRGHULY H SRMQ) VHYFHV VR | RUHLI Q SUGFISDO MBDIG ,* 67 RQVKFK VHYEHY / DWU MUDOVHG IMZ DV DQ ™ LQMP HADY
DQG KHFH IMSDIG ®FDOB{ &* 67 6* 67 WIGBIG FOIP IRUHXQGR ,* 67 SDIGXQEHUP IMBNHR ©Z  5H XQG Z DV UHWFWG D
WP H EDWHG +HJFH Z UMSHWARQ FDP H\R EH ILBIG 7KH /G 61QJ ®1 -XGIH DMBRZ HG WH Z IMSHWIRQ L KRTIQJ UH XQG RXIKVWR EF
JIDQMG 1L WP H @ WKQGHIVHAWRY  VAHRARY DQG QRAP DQEDWRY +HGFH IQAD FRXUWDSSHDCE\ WH SHYHQM

7KH +ROE®! . DUDVIND +LI K & RXAWKHT WDW L WP H @ MKQGHMMHAMRQ VP DQEDVRY DQG RAGIUHARY L. KRZ HYHU WH +LIk
FRAWKQGHUSWE® R WH & ROMMMRQR ,QED KDV SRZ HMR FRIGRQH GHD\ 1L WH \WEW FDQCRAKQWWD HQUEK IWHD Z K
W[ ZDVSDIG\EIFH IQWMPVR $WFGI R WH &ROMMARY Y UHHY\R 6XSUHP H & RAWGHFIMRQ IQ 6DBDK 7HD YL 1Q W
IDFWR WH SUAMHQAFDVH WH GHD\ Z DV U KW FRQGRGHG DQG GUHPW WH UYHOH VR SIRFHWWH I XQGFOIP 1Q  GD\

8 | FU FSCFOFQUVCEFS47-%3 4D FNF DBO CF EFQFE PO BODPVQUPGEFNEZ JO QBZN FQUEVF WP UFDI QDBMITTVFT BCE
QS°DFEVBMEF-HVBSLIFT

) NUBK' 2VSFEDG6EZPH, FCEBW6QPOPGCEB 0SS °81/P PG H#PNCBZ) H $PV3»
%-DITPO 1R

7KH SHAMRGHULY P DQX DRYUHUR ™+ 1P VBIVB\ XWYHGIE 2 IOM7KHWH Z DVGHP DQG R FHQADCH, FMH GXW Z DVIDMAG WILBIG GHFOUDARC
XQGHUWH 69/' 5 6FKHPH )RP  ZDV IMXHG FD@Y XSRQ WH SHWIRGHUVR P DNH SD\ P HQWV/ RFNGRZ Q Z DV [P SRVHG GXH Wk
&29'  SDQEPIE 7KH WPH IRUSD PHQAZ DV H WQGEHG XS R XQGHUWH 6FKHPH 7KH SHMARGHU P DGH W
SD\ P HQVKRZ HYHU IMZ DV UAMUHG E\ \WH EDQNDVFKDIQKDG H SILHG W HGHIDWG D | K FKDEQRQ DQG P DGH W
SD\PHQN+RZHYHU69/' 56 IRP  GMFKDU H FHWIEDM Z DV QRARKKHG RQWH J URXQG WDVWKH SD\ P HQAZ DV GRWP DGH IQWP
DQG HQM CDP H Z DV~ ,P \BNQWH FKD@MQ +HJFH WH SHAMRQFDP H\R EH | LBIG

7KH +ROE®I 9P ED\ +LJ K & RAWD@RZ HG WH SHWNRQ DQG GLUHAW WH GHSDWR HQAR IMXH ) RP 69/' 56 WKHG L \WH REMPAR
WH VFKHP H KDVVR EH FRQIGHBG 1L WH HDJ LEIOV R WH SHWARGHULY GRAGMVSXWMG DQG KHFH WH SD\ P HQAFRX@ QRWEH P DGH
| RAMFKQEDOUD\RQY 1L SURFHGXUDALUHI XOUMHV FDQCRWFRP HIQZ D\ R \KEWBQAH MVAEH LY SD\P HOAKQEHUBY/' 56 FKDE@X
RUVHYEH W] FKD@DQ Z RX@ QRAP DNH D GLIHHGFH DVEQ DVPRH Z DV UWFHYHG B\ WH SHVSRQGHQN Y |RTRZ VMG P HQAIC
WHFDH R ,QQRYDWYH DQG $UMQ5DP SDO Y. GV XIVKHV 6 XSUHP H & RXWMGI P HQAKQWH FDVH < DVKL& ROMKFURQ
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8 | FUFS CBAL BDDPVAT DBO CF BUBD FE VCEFS 4FDUPO PGUF *COPNF WBY " DU
DPOTEFSIOH U F BTTFTTFRFT $FQ3-TFABUPO

$PNQVFS( BQ DT 1IW-E W6QPOPGCEB 0ST °8 1 /P PG < BEST) H $PV3»
U-DITPO 1R

7KH SHMRGHULY D P DQA DRMUHU 7KH LGFRP H VB GHSDWR HQVEDVHG RQ&,& GDVD ZDVR WH YIHZ WDWWRP H

7 6 GHVIRU R 7KH SHIWMRGHUUHS@HG WM WDWGR GXHV Z HIH SHQEQ) H FHSWO

\RP H IQMBMASRWARY +RZ HYHU WH EDQN DFFRXQN R WH SHWARGHU FDP H VR EH DWBFKHG XQGHU VHPARQ
R WH ,QFRPH 7D $FWJ DUMKHH SIRFHHAQIV +HQFH SHWARQZ DV IBIG

7KH +ROE®! 0 DADV +UJK &RAWGEVSRHG R WH SHWRQ B\ GUHFWQ) WH GHSDUW HQMR FRQUGHU WH

UHSUMVHQAMRQ R WH SHWARCHU DQG SDW D GHWIBIG \SHDNQ) REGHU $ KHDUQ) \KRX@ EH JWDQMG VR \WH
SHWARCHU ,QWH P HDQWP H WH UHFRYHY SURFHHAIQ) VZ RX@ EH NHSWIQ DEH DQFH

8 | FU FSDSN JIBMSPDFFEXCHT VCEFS*1$ BCE ( 7" 5" DUDBO CF TVTUBIOFE BHBIOTUESR-DUPST X JJ PVU
BSBHQICH U F DPN QBCQZ BCE B&FSTVCTUBOUBMEFNBZ

4N U +ZPTCBCFO8 E P# VQBUBJI4I Bl  0ST W4WBWF PG VIBBU 0ST °3 $SNJBM JID " QQNDBUPO
/P PG D X DPOOFDUFE NBUWFST{ VIBBU) HI $PV3»

%FDITPO 3WRFHHAQI VWA HG

7KH 60BN 70] ' HSDUR HQNILBIG ) ,5 Z W 9 DADG 3RTFH 6VMRQ DI DIQMALHRRY R WH FRP SDQ | RUIDIGUH \R
SD\ 9$7 GHVR RHUSY  FIRBV )5 Z DV BGIHG XEHUMHRIRQ R ,QEDQ 3HDOL RGH BDG Z W
VARQ G J DGG6HAWRQ  DQG R WH* XNUDWODOH $CGHG 70 $FW$ TXDWIQ) SHIRQ
ZDVIBGXTHMFWRQ R WH&U3 & \HNQ TXOWIQ R WH) 5

7KH +ROE®! * XIDUDWHLI K & RXVADGP MG WH SHWRQ DQG WA HG WH SURFHHAQI VSXWXDQNR WH) 5 WIRMG
WDWKH ) ,5 KDV EHHQ | LBIG EHDWGD  [Q) HELDW IRUGRQ SD\P HQAR B[ HV | IRP R QWH
),5 WH FRPSDQ Z DV GRADUDLI GHG DV D SDW ) ID® QRWV GHFIMRQ R WH 6XSWP H & RXAWWQ FDVH ' HBL
5DFH&OE \RKRGWOWHAMRQ  DQG  FDQRVEH LQRNHG P XADGHRXAO
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8 | FU FS BEN QINWBWY¥ BCE TVQQPSJ TFSADFT Q3PWEFE WP PVWFSTFBT HIPVQ FOULIFT RVBNIZ BT “ JOFIN FEBS TFSADFTH BCE
EJIFOUUF S-G/CE PG5$

-VCS[ PM EVBCDF . BUFSBMI*CEB 1W -lE W6QPOPGCEB 0S8 °8 1 /P PG H#PNCBZ) H $PV3»
%-DITPO 1R

7KH SHWARGHULY D BDAQ) VKSSTHUR GEUFDQN WY SIRMGAQ) DGP LQVADWH DQG DB UHDWG \XSSRWWHYEHY R W J URXS HQAY GFDWMC
RXWMGH ,QED WFOIP HG WDWKH VHYEHY DUH H SRIMG IQWMP VR VHPWRQ R WH * 67 $SFW,WFOIP HG B XQG R DFFXP XOWG LOSXWI
FUHAOVWKQEGHMPIRQ R WH&* 67 SPABDGZIWEX® R WH 5XBN 5H XQG Z DV UHWPMG KRTIQ) WDWINH SHWRGHULY DQ ™ IQMUP HADY
XCHMPAWRQ ~ E R WHS$PW+HFH SHIMRQZ DVIIGG

7KH +ROE®! %RP ED\ +LIK & RAWWHADMGH WH RGHUDQG DIBZ HG WH SHIMRQ VKHT L 1Q WH SHWARGHY RZ Q FDVH  XQEHUWH VHYEH B
WUIPH MKDV EHHQ KHT WDVWKH SHAMRGHULY GRADQ " LQMP HADY ™ (L VP LOUMKH KDV EHHQ GHFIGHG 1Q 6XQ3 QH 3XP SV DQG 9IMM $MLC
FDWH 1L 1Q WDWFDWH WH +L1K & RXUWWH DP IGHG WH DJ UHHP HQADQG KHT WOWWH ,QEIDQ \KEMGEDY Z DV QRADQ “DIHQ/MW IIL DFFREQI®
UHP DQBV\WH P DWMUEDFNVR WH DSSH®MQARUL ICDADGWGEEDWY DXWRUMA VR H DP LGH WH MH DI DIQ

8 | FU FS NBCBHFN FOU G-FT BCE JODFOUWF JODPNF FBSOFE CZ BO " TTFU 3FDPOTWB/DUPO $PNQBZ " 3% BS WBYBCW VCEFS
"~ CBOLICH BCE GOBCDBMIFSADFTU

" TTFUSFDPOTLS/DUPO $ PN QBQZ *CEB -E W 1SODIQBMS PNNJTTPOFS $( 45 $ FOUSBMVRYDITF ° 4FSADF 5BY " QQFBM P P(
$845"5 . VNCB>

%-DITPO 1R

7KH DSSHMQALY WH QL HAS \WHWEHFRQIMKAWRQ & RP SDQ 1Q,QED WY BHI IMMUIHG DVDQ1% & WEDW D “WKWIHM RUOTXICDARQR 13$VR
EDQW MARKHVVHRXUW BFHSW 65 IQWPVR VHAWRQ DQG $ R WH 6$5) (65, $PW WBHFHYHV P DQDJ HP HQATHHV I RUP DQDJI LQ) WH WK\
DVWH WXMH | DGR HDLIV'D P DD HP HQAKGFHQAYH XSMGH RQ@ XIGDMRQR DWHW 7KH VHYEH VB[ GHSDWR HQAWRXI KVWR BV VHYEH VB RC
WH DERYH WHFHSW XQGHU"EDQNQ) RUICQDQFIDOMHYFH $ GHPDQG R RHUSY  FURWV DBQ) Z W LOMBMADQG HTXYDBIQASHD®V Z D\
FRQUP HG +HQPH DSSHDO

+ROE®! &(67$7 0 XP EDLVHWDMGH WH REHUDQG DMBZ HG WH DSSHDO WKHG L IRUWH SHURG SURU\R WH DSSH®QMY R
SIRMGQ) DQ EDQNQI VHYIEH RUBFRYHY DJHQMHYEH DV MY XQGHYEING) D WIAMRY IXPWRQ I DSSOIQ WH SUCFISGI R “HWGHP
JHHW™DQG FILFXDUGDMG MKHG B\ & %8 KROVWDAMLY GRAD EDQNGQ) RUILCDQFIDOIQMMARY LU |RUWH SHURG SRWAGH] D\AYH QAVKRT
WDVWINHUH 1 FROUGHIDWRQ KRZ HYHU VHYEH LV GRABURYGHG | URP RGH ~ SHYRT™R DQRMHUDV WKADQG WKWMH DUH CRAGLLIHBHQASHYRQY LY
| RTBZ VWH ~P X\WDON SUFISBMHXGFIDWMG E\ WH 6XSUP & RANQEDMED &OE FOVH Y KRTGVWDWINHUH IV QR VKSSUAWRQR! | DFWDV\WH
MMH IV RH R LOMSUABMRQ DQG DXAWKDG FOULLHG WDWMHUH IV R VHIYEH SURYIGHG VR DQ RMHUSHURQ YL UHP DQBV P DAMUEDFN IR

GHFMRQRQP DI HP HQNGFHQAYH XSMGH Q@ KAR 6XSWHP H & RAWXEY

8 | FU FSEMZ DBO CF EFN BCEFE GPN “ QFSTPOTU PU FSU BOU F FYQPSFS QFSTPO DI BSHFBCWM VCEFS4FDUPO " PGU F $ FOUBI
&YDJTF " DU

1BTI BOU3BKALBQU. FIWB " O5 W$PNNJITPCOFSPG$ FOBMYDITF . VNCBJ* ° &YDITF " QQFBM PT PG D X
&YDJTF " QQFBM P PG $845"5 . WCB>
%DITPO 1R

77KH DSSHIMQNV DUH LQGMGXDY 0 VY/DDQDD ,QMEIDMWRIDODQH SRWU KDG FOIP HG GXW GUDZ EDFNRQH SRWR JRRGV WZ DV D@ HG WD)
GIDZ EDFNZ DV | IDXGXBIQ® FOIP HG DV QR JRRGVZ HIH DAMD® H SRIMG $FFREQI® GHPDQGR GIZ EDFNH FHHAQ) 5V FURWVDBQ
Z W LOMUBMADQG SHD®V Z DV FRQ P HG DJ DIQWANH DSSHMQN RQWH J URXQG WDWIKH. Z HUH WH ~P DUMUIP LQG™DQG " XGP DM EHCH LEDUHV
1R SHDW Z DVIP SRHGRQO  VIDIDQDD ,QMIDWRDOYRM WH DSSHIBQA DQG WH 5HYHQMH | LBIG DSSHDY

7KH +RQE®I &( 67$7 0 XP EDLVHWDMGH WH REHUDQG DARZ HG WH DSSHDWR! \WH DSSHIMQN Z KI®! GMP Q) WH 5HYHQKHY DSSHDO MKHS

L 6HAMRQ $ R WH & HQADQ [ FIVH $ PWBURYIGHV | RUBHFRYHY 1URP WH ~SHYRQFKDU HDEGMZ IW GXW LH  WH H SRUIMUZ KR Z DV.J UDQMG \WE-
GIZEDFN 0 V9RUDQDD ,QMIDWRDO I 1QWH HDUMHUWRXQG WH 7UEXQDOKDG DOHDG. KHT WDWGHP DQG FDQ EH UDMVHG RQD DI DIQWMAM-
H SRUMU SURSUHVRUDQG QRAWDJI DIQKWAMLLE SDUHY (1L MGFH WH DSSHMmQN Z H GHWHUWH H SRIWMUGRUWH SHYRQY FKDU HDE®! Z W GXW
SRFHHAQI VXQ@EHUBHAWRQ $ FDQCRVEH \MWBAGHG DIDIQIIMHP LY 5XBI  DQG5X®I $ R WH & HQAD, [ FIVH 5XBN SURVIGH | RUSHDGA
RQD Z KHUH FROWDMRQR JRRGVIVIQROHG Y IQDEVHEFH R DQ SURSRVDCORUIQAQ) W DWEQ) FRQIVDMRQ R JRRGV SHIDW FDQURAEH
1P SRVHG HWHU RQ WH DSSH®QN RURQ WH SIRSUHVRUR 9DUIDQDD ,QMIDWRDO Y. FROHTXHM® GHPDQG DG SHDGAN DI DIQWAMNE
DSSHMQN Z HH VHDMGH DQG 5HYHQHY DSSHDOHHNQI SHDOV Z DVGEWP IMHG
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8 IFUFS WPBMp & 7" 5 DFEJU VCEFS3VM " JODMEFT POM DPN N PO DS-EJUPSFOUS- DS-EL
@SU F QVSQPTF PGIF-WSTBMIO DBTF PGUBBEJCH BDUWLE

$BTUWHPMCEB - lE W$ PNNJTPC-SPGS FOBMYDITF  4FSADF 5BY 3BHBE ° &YDJTF " QQFBM P
PG $8&45"5 . VWNCB»P

%-DITPO 1R

7KH DSSHIMQAL/D GDAQ) P DQXI DRAMUHUR GEUFDQN WY DOR HQJ DIHG IQWDAQ) R P IDUSIRGFW
VDYDIBIG FHQMWFBHAVRQICBXW XQEHUSXBI Rl WH & HODW& BHAWEXBN WBHYHYHG SUR DV FUHGLY
BOWY) WRWDAQ) XGHUXGE R WH\DIG XBV +RZ HYHU WH ' HSDUR HQAZ DVR WH YHZ \WDALY
\KRX@ UHYHYH “VRBOFHQDWFHAVMO WPV R IRP XD SIRMGHG XQGHUSX®I  $ R WH 5XBV $

GHPDQGR RHUEY FURMH Z DVFRQ P HG DBQ) Z W IOMBMADQG SHDWV +HJFH DSSHDO

+ROE® &(67$7 0 XP EDL VHWDMGH WH REHUDQG D@Z HG WH DSSHDO WKHG L FHQDWFBHEWLY
DYDIBIG RQ SUR DV EDMY DQG SURSRMRDW UHYHYDO RUMDGEQ) DFWHW DP RXQN \R P DIQMIDGFH R
\HSDUDWM BFRBVXQEHUSX® L 5XBI  RQD SURYIGHVI RURSWRQYI RUFRP SOIQ) Z WY EDUXQGHUS X®!

W WH \MP “VRBOFHQDWFUHGVIMO | RIP XD SIRYIGHG XQGHUSX®  $ UBHHWY R RQD FRPPRQ
FUHGW LY |RGZ VIWHDUHUGHFMRQIQFDH R 5HIDGFH , QXA DQG DAZ \VWH DSSHDO



-QGUHFWT D[

8 | FU FSU F FYQS-TTIPO ™ GSVTFU JO BO FYFN QUPO CPUGEDBUPO JT WP CF JOFSQS-UFE BT JOUFCEFE VTF PSBDWYWBM-CE
VTF PSCPU

3BT L&ZB $1 FNIDBM BCE ' FSUM FST - LEE W $ PN NJITPCFSPG$ FOBMYDITF  4FSADF 5BY -56 ° $JAM' QQFBM PT
PG DX4-1% /P PG 4VQIFNF $PV3»

%FDITPO <HV

7KH DSSHMmQAD | HWM) HUP DQA DRVMUHU SURFXUHG 1 DSKWD DAQOIDWM R GXW XQGHUH, HP SWRQ CRWIEDWRQY RQ WH FRQGMRQ
WDWMZ DV I RUXVH™OQWH P DQX DRMUH R THWE HU 7KH' HSDWR HQAD@ HG WDWSDIWAR WH 1 DSKWD Z DVXVHG 1QJ HHIDARQ
R WMDP DQG HBPWEIW Z KIFK Z DV I XUMHUXVHG 1Q QRQ | HWW) HUSURGXFW DQG KHQFH GHQHG H HP SWRQ DQG GHP DQGHG GXW
DRQ) Z W SHIDW 7KH P DAMUDYHTIG WURXI K P XG50 IRXQGVR @A DAWRQEH R WHDFKIQ) WH 6 XSUHP H & RAW

7KH +RQE®! 6XSUHP H & RANDMZ HG WH DSSHDO MKHG L WH H SUAWIRQ™| RUXVH™Y VR EH IQMSUMG DV IQMQGHG | RUXVH™
DQG QRADPMDCHQG XVH QD VWFWRUGMIDOHQH  [L RGFH MY HWBEQKHG WDWI RRGV Z HH SURFXUHG Z W D J HOAGH IQMQARQ
| RUWH \SHFLLIHG SXBRVH WH EHHIMR H HP SWRQ FDQURWEH GHQHG P HIHD EHFDXH R IGFIGHQBORUIQMUP HADM X\DIH
RAWRP HV  LIL. H HP SWRQ QRWLEDWRQY @NHG VR SXISRH P XWAEH FROMKHG LQ @ KWR WH REMPWYH R HFRXUDJLQ) \KFK X\H

LY Z KHUH LGBXW DUH XVHG LQ DQIQMI UDWG SURFHW HJ  FRP P RQWWDP JHHIDARQ  [CDELON VR WDFH H DPAHQG XVH GRAVGRW
GH HDWINH H HP SWRQ Y WHIDGFH SOFHG RQHDUHUMG] P HQVIGFGGEQ) ' DB ID' DAWE HP HOADQG 6$ /,

8 | FU FSSG/CE PGWBY DBO CF HBBAFE W BOBTTFTTFF X1 FOU F JODEFCDF PGUWBY | BT BMI-BEZ CFFO QBTTFE PO UP
DPOTWN FST

6QPOPGCEB " 5 W5PSFQUIPXFS-E °4-1 $ /P & 4VOQFNF $PV3»
%DITPO 1R

7KH UAVSRQGHQVD SRZ HUFRP SDQ KDG FRIIFWMG * 67 RQRFHDQ I UHI KW URP W FRQUP HY SXWXDQMR D QRMLEDWRQ Z KIEK
Z DV OMUGHFOUHG XQFROMMARDOS SRQUH XQG EHFRP L) GXH WH * XIUDWHLI K & RXWASHUP MG \WH DWHWHH R UVBIQ WH
UH XQG LQ D VHSDUDW DFFRXQADQG SDW RQ WH EHGH VKR FRQUXP HY WURXI K VBULT DGYWR HQV $JJUHYHG WH SHYHQM | LG
DQDSSHDCEH RUH WH 6 XSUHP H & RXAW

7KH +ROE®! 6XSWHP H & RAWWD@RZ HG WH DSSHDO WKHG L 6HPWRQ R WH &* 67 $PWP DQEDWA WDWUH XQG \KDOEH
FUHGIWMG \R WH & RQIP HU: HIDWH ) XQG XQBW FRYHUHG B\ H FHSWRQY XQEHUGHPWRQ IL W XQG FDQ EH SDIG \R WH
DSSTDOARQD Ll MY HWEEQKHG WDWKH LGFIGHGFH R VB KDV GRAEHHQ SDWHG RQWR DQ RWHUSHYRQ  LIL 1Q WH SUMHQW
FDWH IMZ DV DQ DGP MG | DRAKDWINH B EXUEHQ Z DV SDWHG RQ VR FRQKP HY KHQFH UH XQG FDQQRWEH J UDQMG R \WH
DWHWHH LY WH +LIK & RAUBP HFKDQMWP R FUHDWY D \HSDUDW DFFRXQADQG DGMWAQY VIULI V1Y QRAFRQMP SOWG XQGHUWH
VMM DQG LV WHUH RBH [P SHIP IME®! Y UBHEMAEXWRQR U XQG VR SDVWFRQAP HWY/ LV LP SUDPWFDODQG XQZ RIDE®! KHQFH WH
UH XQG DP RXQIP XWAEH FUHGIWMG VR WH & RQKXP HU: HDDUH ) XQG



“QGULHPWZ DY

8 | FU FS*OQVU5BY $ SFEJUDBO CF EFQFE W B CPCB GEF Qv BTFSEVF WP EF@BVMPGU F TVQOMFS VCEFS 4 FDUPO

D BCE 3V PGUF$( 45" DU
*OTUBLBSJA FSADFT 1SWVBUF - NJFEW6QPO FIGEEB  0ST °8 1 / P PG <BIBWBLB) H $PV3»
%-DITPO 1R

7KH SHWARGHU D @ IMFV VHYEH SURVIGHU FKDEBIQI HG WH FROMMIRDOYDIGW R 6HFWRQ F R WH&* 67 .* 67 $FW
DQG 5X®1 FROMQEQ) WDVWKHVH SURYMRQV P SRVH DQ P SRME®! EXUEHQ RQWH BHFLSIHQAR HQXUH WDVWMH VKSSTHUKDV
GHSRWMG\B DQG | LBIG UAMDY WZ DV DU XHG WDW78. FDQURWEH GHQHG VR D ERQD | IGH SXUFKDVHUI RIVKSSTHN GH DXV

7KH +ROE®! . DUDVIND +LI K & RAWDMZ HG WH SHWIRQ E\ WDAQ) GRZQWH SIRMRYY WKHG L 6HPWRQ  F DQG 5X®
FDQERAEH DSS@HG [QD P DQAHUWDWGHQHV, 7& R ERQD 11GH UHFLSIHQA Z KR KDYH FRP SOHG Z IW DORWHUFRQEMRY/ 1L

WH OZ FDQERWFRP SHOD W[ SD\HUVR GR WH [PSRME®! LH HQXUQ) FRPSMQFH B\ WH \XSSMHUZ KIEK IV EH\RQG WH
UHFLSIHQAY FRQAROLL EHHIMWR |78 VD YHMMG  \XEWBIQAYH W KWDQG FDQERWEH GHQHG GH \R \XSSTHWV GH DXOVDEVHQN
|UDXG RUFROMRQ LY UHIDGFH SOFHG RQMGI P HQNIGFOGEQ) 2 Q4 XHWAD HIFKDQAMQ) $UAMH ,QED SDIVVK -DIQ HF DI P LQY)

WDWSXJFKDMQ) GHDBLY FDQRWVEH SHDO HG IRUVKSSTHWY IDIOWH Y SURMMRQY Z HH BDG GRZ Q \R SIRMPWERQD 11GH

SXUFKDVHY LOMMDG R EHQJ WKFNGRZQ YL S5HYHQMH V1 UHH R SURFHHG DJ DIQXNH GH DXGY \XSS@HU EXAWRAGHQ |78 R
WH UHFLSLHQAIQ J HOICH WDQUDPWRQY

8 | FUFS VTF PGTN M8S BDLBHICH FMN FOT BNPVOT W VIF PG" CBCE (BN Fu &S EFQZIH FYFN QUPO VCEFS
/ PUGDBUPO/ P $5 3BW

/ BSBTVT 4BBBU Z 8&OFSUSIFT 1W - (E W EEJPCBMS PNNJITPOFSPG( 45 $FOSBVEYDITF °8 1 / P PG
< BESBT) H $PV3»

%DITPO 1R

7KH SHMRGHUZ DV HQJ DIHG LQ P DQX DR R Z KHDWSURGXFW \XFK DV DWD PDIGD \RRM HWF WSDIG * 67 RQ JRRGV\RG
XQGHUD UHJ IMMUHG EUDQG EXWFOIP HG H HP SWRQ | RUJ RRGV VKSSTHG [Q XQUWFRQBIGHY Z IWRXWHQ RIFHDE®! EUDQG WKW 7KH
SHWNRGHUKDG DOR [ LBIG DQ DI HIEDYMWHIDNXAKIQ) DFWRCDE®! FOIP RYHUWH EUDQG QDP H DV SHUWH H, HP SWRQ CRAFDWRQ
7KH ' HSDWR HQVD®UHG WDW\IP [DUMHV 1Q SDFNDJIQ) GAMIQ FREBXU VFKHPH  IDUWPHU JUDSKIEV DEEWMDWRQY HW
FROMYMMG EUDQG XMDJ H DQG IMKHG D\KRZ FDXH QRIFHXQBHUBHAWRQ IRV < — GPDQEQI 5V FUIRBV

7KH +RQE®! 0 DAV +LIK & RAWNDMZ HG WH SHWIRQ DQG TXOWHG WH G-PDQG WKHG L VP OUSDFNDIIQ) | HDWUHY GR QRW
DXVRP DWED@® DP RXQMR X\VH R D "EWDQG QP H™ 1L WH GHRMYH WAL WH H IMMQFH R DQ HQ RFHDE®! W KWRUDPWRQDEG

FOIP RYHUWH EUDQG QDPH  LLL. RQFH WH DWHWHH KDV UHETXMWKHG EUDQG W KWE) DI LCDYIWH HP SWRQFDQERAEH GHQHG LY

PDQEDWRY GHFOUMRYY XQGHU ) 66$, DQG /HIDOO HARBJ\ OZV LGFOGAQ) PDQADAMMU (DPH FDQQRWEH WHDWG DV
EDQ@EQ Y PHH XVHR GMIQ FREXUVFKHPH RUJHMHUIE HBP HQN GRHY (RAVHWIEQK D WDGH FRQUHPWRQ RUEWDQG

RZGHIKIS YL IQRFDMRQR H WQGHG @ MMRQXQEHUBHAWRY IV XQIXWIAQDE®! Z KHUH WDQUDPWRQY DU GMVFEAVHG LQ UAMI/
— DAEHWVSURFHHAQI VP D\ | DOXQEHUB HAWRQ



' LWHPWZ D)

8 | FU FSDBQIBMHBIOT BSITICH GPN UBBOTG-SPGTI BFT PGB S~ HO DPN QB EFSWCH TVCTUBAUBMBNF GIPN *CEBOBTTFU
BF IBYBCWM JO*CEB

51 F" VU PSIZ @S" EVBCDF 3VNCHT *CDPNF 5BY 0 ST W5HFS( MCBMOUFSBUPOBM* ) PMEICHT 0 ST ° $ JAM QQFBM P
PG ° 4VQFNF $ PVSIPGCEB>

%-DITPO 1R

7KH BAVSRQGHQN 0 DXUMXV EDVHG HQMAHY KHTS \KDUAV Q') GSNDIWGLQ) DSRUH DQG WDQUW HUWHG WH \DP H VR D / X[ HP ERXU HQA DV SDWWV
R D JGEDOWDQDPWRQ 7KH SHYHQM GHQHG ' 7$$ EHQHIW DBUIQ) OFN R FRP P HIFIDOVEWBGFH WHDW \KRSSIQ)  DQG

DYRIGDGFH DQG WH $$5 UHWPWG WH DSSEFDMRQ/ XQGHUGHAWRQY 5 7KH +LIK & RAWHADMGH WH $$5V REHUDQG JIDQMG
WHDW EHCH IW +HJFH DSSHDOFDP H R EH 1 IBIG

7KH 6XSUP H & RAWGLP MHG WH DSSHD® DG XSKHT WH +L K & RAW/GHFIMRQ WKHG L WH $$5 HUHG LQUAWPWY WH DSSTEDARQ/
DWWH WUAKRG XQGHUBHFWRQ 5 RQD SUPD IDFIH YiHZ R B DYRGDGFH Z MWRXWDGMGEDWY WH IMXH RQ PHUIW 1L 7D

SHMGHR &HWIFDM 758 IWKHG E\ 0 DXUMDQ DXWRUME FROMMMY X | LEHQAHMGHGFH R UMGHGFH DQG EHCH IFIDORZ GHUKIS |RU
FOPLQ) ' 7$$ EHQHIW XQBW BEXWHG B\ FRJHQAP DMUDO LIl P HUH DO DWRQ R WHDW \KRSSIQ) RUXVH R D KRTIQ) AKFVMUH LV
LOWXI | LELHQAR GHQ WHDW EHQH IWIQDEVHFH RN SURR R \KDP RUDFNR FRP P HIFIDOWEWBGFH LY WH SUGFIS®I R “\KEWBGFH RYHU
| RWP ™FDQRWEH LQRNHG R QMBI DG D J HQGH MAKPWUH Z IWRXWGHP RQMIDWY) WDWIY D FREXUDE®! GHVEH |RUMY] HYDMRQ Y
JDIQVDUMQ) 1RP WDQUHUR! \KDUHV DFTXIWHG SURUR DUH SURMPMG XQGHUWH JIDQE DWHUQ) SIRMMRQVR SWIWFG! $

R WH ,QAD-0 DXUMXV' 7$$ YL &% 7 &IFXDU1RV DQG  DUH EIQEQ) DQG FOU\ WDWFDSIMIQJ DIQV DUMQI VR D 0 DXUMXY
UHMGHQADUA VB, DE®! RQD LQO DXUMXY VKENMPWIR WHDW FRQAMRQY YL LQGIUHPADQW HUSIRMRQVXQEHUBHAWRQ L GR QRARYHULIGH
WHDW EHCH IWZ KHUH WH' 7$$ DEFDWVWI, Q) U KW\R WH RIMHUFRQADPWY WM YLLL. WH ~@RN DVIMMWADY OIG GRZ QLQ9 RGDIRGH
P XW\EH DSSOHG UHTXILIQ) H DP IGDMRQ R WH WDQUDPWRQ KROMFD® IDWHUWDQE\ GIMHAWY) W FRP SRGHON I * $$5 SUIRYMRQ/
WRXJ K DSSTFDE®! SURSHAWHD FDQRWEH IQRNHG IQDEVHIFH R D FDUILQAQ) R 1P SHUP MWIE®! DYRGDGFH DUDQ) HP HQW

8 | FU FSVCS-BN FE HBIOT BSITICH GPN N BS. WP N BS.FUVBNMBUPO PGRSX BE DPOSBDU BS- UBYBCWE BT JCDPN F
1SCDIOBMs PN N JITPCFSPGCOPN F lBBY W, BMBOHXFMST*CEB - lE ° < FBNW ) H $PV3»
%U-DITPO 1R

7KH DWHWHH Z DV HQI DI HG 1Q EXMCHW IQROIQ) KHGEJIQ) WURXIK | RZ DU FRP P RAW GHUYDWH FRQADFW DQG 1Q WH FRXAUH R IW
DFFRXQN UHFRJ QVHG J DIQVRQD P DUN VR P DUHAEDWY IQUAVSHPWR \IXFK FRQADFW ' XUQ) DWHWAP HOMNH $SWHWIQ) 2 11IEHUWHDWG
WH \DIG XQU-DQHG J DIQV DV DE®! IGFRP H DQG P DGH DGAMRQY Z KIEK FDP H VR EH XSKHE LQ DSSHMWM SURFHHAQIV $J.J UHYHG WH
DWHWHH SUH HWHG DQ DSSHDCEH R WH 7UEXQDOZ KIEK DABZ HG WH DSSHDO+HJFH DSSHDOFDP H \R EH [ LBIG EH RUH WH +LK & RXAW

E\ WH 5HYHQOH

7KH . HDD +LIK &RXWGWP MHG WH DSSHDO WKHG L JDIQV DUMQJ [URP P DUN VR P DUHWYDODWRQ R |RZ DU FRQADFW DUH
IKHHQ® |OPYOWY DQG FUMB@H RQD XSRQ P DWUW RUVHWBP HOVR WH FROADFW I XQUDOHG RUGRMRDOIDIQY GR QRW
FROWMYMM ~UHDOIGFRP HMDQG FDQURWEH \WEMIPWG VR VB LIL P HUH DFFRXQAMY HQAHV BRI Q LQ) \IKFK J DIQV 1Q WH ERRNY GR QRW
GHWUP IGH VB DELOW XQBHUWH ,GFRPH B[ $FW LY WH GRPACH R BDOIGFRP H J RYHI/ W DWRQ DQG IGFRP H P XWADFFUH [Q D BDO
VHQH DQG QRAP HHD K\ SRMHMFD® Y DQAFISDWG SUR IW FDQLRWEH VB HG HYHQ Il DQAFISDWG ®WHY PD\ EH WHFRIQ]HG RQ
SXGHADOSUWFISBY YL UHIDGFH Z DV SOFHG RQ MGFIDOSUHFHGHQN UHFRI Q) L) WDWRQD BDODQG DFFUHG LGFRP H FDQ EH EURXI KW
VR VY[



" LLHPWZDY

8 | FU FSTI BT S-DFIFE QVSIVBCQUUP BN BMIBN BUPO | FNM BT TUPDL JO UBEF HMWF SITF WP WBBYBCWM CVTIFTT JJDPNF
VCEFS4FDUPO  PGU F*CDPNF WBY" DU

+ICEBMERVIQN FQU- FBTICH BCE $ POTVNBBCDZ 4 FSADFT - EE W $ PN N JITPCFSPGCDPN F WBY ° $ JAM' QQFBM PT ° PG
° 4VQI-NF $ PVSUPGCEB>

U-DITPO <HV

7KH DWHWHH KHG \KDUAV R D FRPSDQ DV WRFN [Q WDGH  3XWXDQMR D VFKHPH R DP DODP DWRQ \DQPUWRGHG B\ WH +LIK
&RXW R $QEKWD 3WDGHK DQG 3XQDE ~ +DUDD WH \KDBV KHG E\ WH DWHWHHV 1Q WH DP DODP DWY) FRPSDQ WRRG
H W XMKHG DQG Z HH UWHSOFHG B\ \KDWV R \WH DP DODP DMG FRPSDQ ,Q WH UHBIDQADWHWP HQM HDU WH DWHWHHY
FOIP HG WDWQR W DE®I LGFRP H DURH RQ \IXFK D@BRW HQVR \KDUAV FROMQEQ) WDWMWH WDQDPUWRQ GG QRAVFRQMMM D
"WDQIHIMQWP VR 6HAWRY YL R WH GFRPH W[ $FW  7KH$WHWIQ) 2 1 IEEHUUHWPMG WH FOIP DQG EURXI KVH YDOH
R \KDUAVVR B DVEXMQHWIGFRP H Z KIEK FDP H VR EH XSKHTG B\ WH & RP P MIRGHU 7KH 7UEXQDOKRZ HYHU DABZ HG WH DSSHDY
R WH DWHWHHY $JJUHYHG WHUE\ WH SHYHQH SUH HUHG DSSHD® EH R WH +LIK & RXAW Z KIEK BIYHYHG WH 7TUEXQDGY
1QAQIV DQG KHG WDVWINMH \KDUHV Z HUH KHG DV WRFN 1Q WDGH DQG WH J DIQVZ HUH B, DE®! DV EXMGHWIGFRPH +HQFH DSSHDY
FDP H VR EH | L®IG EH RUH WH 6 XSUHP H & RXAW

7KH 6XSWP H & RAWGWP MHG WH DSSHD® MKHG L 6HPWRQ ML H HP SWWDQUHY LQ DP DO DP DWRQ RQD [Q WH FRQM WR
FDSMIODWHW DQG GRHV CRADSS® Z KHUH VKDV DUH KHG DV WRFN LQ WDGH I \KDUHV KHG DV WRFN 1Q WDGH | DOQZ IMIQ WH
DPEWR 6HAWRQ  DQG SWRIW DUIMQ) WHHURP DUH FKDUHDE®!I DV EXMGHW IGFRPH LI DP DODP DWRQ WKWV 1Q
H WQJ XMKP HOAR \KDUHV R \WWH DP DODP DWY FRP SDQ DG \EVIMMWRQ E\ \KDUHV R WH DP DODP DIMG FRP SDQ EXWWKFK
KEVMARQ 1Q FDVH R WRFN 1Q WDGH FDQ J LYH UMH VR VB DE®I EXMGHW LGFRP H GHSHQAQ) RQ FRP P HIFIDOWDD DWRQ LY WH
WAAR ~UHDAGFRP H™DQG “FRP P HUIFLDOBDQDELDNV™Y FUXFIDOR GHWUP IGH Z KHWHULGFRP H KDVDFFUHG Y P HUH DARW HQAR
\KDUV PD\ QRWVD@ D\V UNXEVIQ PP HADM VB[ DMRQ KRZ HYHU Z KHUH WH \KDUHV BFHYHG DU FDSDE®I R YDODWRQ DQG
UDODWRQ I DELOV FDQ DUMH YL WH FRGFHSWR “WDQU HIMXQGHU 6 HPMRQ IV CRAVGHMUEP [DWH | RUVI DARQ XQGHU
BHAMRQ  ZKIFK IVZIGHUIQVFRSH YL EXMGHWIGFRP H FDQDUMH HYHQIQDEVHEFH R' DQDRMDOD®! 1L WHUH LV UHDCDFFUXDCRU
UHFHSWR IGFRP H LQFRP P HIFIDOMPV  YILL WH GMAPWRQ EHVE HHQ FDSIVBCDWHW DQG WREN 1Q WDGH 1V | XQEDP HQBODQG i
WHDW? HQAGLIHYDFFREQI® ([ WH 7UEXQDCHWHG QWHDWY) WH WDQUDPWRQ DV GRQ VB, DE®! P HIHD RQWH EDMYR H HP SWRQ
XQEHBHAWRY YL



8 | FU FSB DPOSDYBMINBVTF N BLICH U F EFDITIPO PGPCF QBSZ GCBMBCE FYDWEJICH BSCABUPO DPVIJR/SITEDUPO JT VIBNE
FTQFDBNE X1 FONBCIMNE JT EJTOMUFE

"#4 . BSOF 4FSADFT W5I F " CEBNBOBCE / DPCBS" EN JMBUPO ° $ MM QQFBM PT ° PG °4VQFNF $PVS
PGCEB>

%-DIrPO 1R

7KH DSSHMQAHQMUG IQR D P DQRQ) DI BHHP HOAZ W WH UMSRQGHON RUSIRYIAQ) FUZ RQ YHWHY ' XUQ) WH FROADPWSHURG L
YHWHOUDQ DI URXQG FDXMQ) GDP DIH  7KH WASRQGHQAIP SRVHG SHIDV DQG UHFRYHBHG 5V FURIAVIRP SHIEQ) GHVE\ IQRNQ

&OXH Z KIFK SURVIGHG WDWINH DGP IQMADVMRQV GHFIMRQ RQ GH DXV RX@ EH | IlGDCDQG QRAFKDEQ) HDE®! LQDQ. FRXWDQG G
DUEMIDWRQZ RXG @ 7KH GVSXWM Z DV UH HUHG VR DUEIMIDWRQ DQG \WWH DUEIMMDRUDGBZ HG \WH FOIP RN WH DSSHIQA7KH +LI K & RXUWWH

DMGH WH DZ DG KRGIQ) WDWIKH GAVSXW Z DVDQ™H FHSWIG P DAWMINDQG EH RQG DUEMIDAMUNVGIFWRQ +HFH DSSHDAFDP HVR EH | LBIG

7KH 6XSUHP H & RXUWKHG WDW LD FROADPWDOABXOMRQ FDQURAEH FRQOMKHG \R DV VR SHUP MD SDW R DAMGIEDWM XSRQ IW RZ €
FDXVH DV WH \DP H Z RX@ EH FROADY R WH | XQEDP HQEOSUCFISBV R GBI R OZ I & OX\WH RQ D SURSHUFRQMKPURQ 1\
FRQLGHG VR VMDWRQY Z KHUH DELDN 1V DGP MWMG DQG RQD WH TXDQNIEDWRQR GDP DI HVIVIQIMKH LI Z KHBH WH TXHWIRQR (DELONV
IFOAQ) DMUDWRY/ R ZIOXODFW RPIMIRQ RU GHIMHGIFH IV GMSXMG \KFK GVSXWM GHFHWDUWD UHTXWHY DAWGEEDMRQ B\ [IX
LQGHSHQGHQMRXP  QDP HD DQ DEEMDOANEXQDORUD FRXWR @7 LY &OX\H EHQ) FRXFKHG 1Q Z 1GH WPV HFFRP SDWHV DX
GASXWMVDUMQ RAR WH DI BHHP HOMGFOGQ) GASXWMY UHDWY \R MEIOV Y DQ. IQMSUBMRQZ KIEK KDVWH H IHPWR FRP SBMI
H FOGQ) UHFRXWH VR DUEMIDWRQ RUFRXW Z RX@ EH YRG EHQJ FROADY \R6HAWRQ R WH ,QADQ&ROADPWSFW  DQG RSSRWHC
R SXEQF SRIA\ YL D FROMKXPURQ UMVXAMY 1Q GHIDOR DQ GUDOWHP HA LV IP SHIP IEG! 1Q @ KWR WH VHWBIG PD[ [P XEL MV IE
BPHAXP ML WH FRFFHSWR “H FHSWG P DAMY™FDQERWEH H SDQUYHD IQMSBUMG \R DV \R H FOIGH DAWAFDMRQ R GVSX\M)
UHOWDY \R EIOV  YIL WH +LIK & RXOWH FHHGHG IW MAVGIFWRQ XQGHUGHAMRY R WH $UEMIVMRQ DQG &RFIIMRQ $FW B\
UHDSSUHFIDWY) DQG UHQMSWMWG \WH FROADPYDOFOXVHY DQG HURGHRXW® FRIFOGIQ) WDVWNH DUEMDOAEXCDADFNHG MUMGIEWRQ

8 | FU FSBO BCASBMBX BE DBO CF TFUBTEF POU F HPVCE PGIN QFPQFS DPOTUWUPO PGU F BSCIBMEBLCVOBMX T FO U F
BLIBUPODBVTF QPWEFT BOBMFSIBUVW N FOI BOITN (PSBQOPJOUN FOUPGU F QF-TEXCH BSCIBUPS

. VODIBMS PSOPBUPOPG( §BUFS. VWNCBIJW. T37 " CEFSTPO" TTPDBWT-WE °4-1 $ /P PG ° AVQI-NF
$ PVSUPGCEB>

%-DITPO 1R

7KH DSSHIMQMOQMWMG EIGV | RUFRQXIBQGR VHYEHY UHOMY) R VHZ DIH RSHIDARQY ' MSXWV DURH W DEQ) SD\P HOAR GXHV DX
DUEMIDWRQ Z DV IQRNHG $V SHUWH DJ BHHP HQVVHDFK SDUW DSSRIQMG D GRP IGHH DUEMIDVRU DQG WH SWMAQ) DUEMIVRUZ DV\R EF

DSSRIQMG QA 1D Z KIEK SDWHV FRX@ DSSURDFK WH 6HFUAMBY * HGHIDOR &6, 7KH FR DUEMIDVRY DSSROQMG WH SUMAQ)
DIEMDWRUDIWUH SIV R GD\V 7KH DSSHIQAFKD@IQJ HG WH FROMMRQR WH WEXQDARQWH JIRXQGWDWSRWH SIV R GD\V

RQ ,&6, FRXG DSSRQAWH SUMGAQ) DUEEMIDVRU 7KH DUEMAIDOWEXCDOUHWRMG WH REMIFWRQ DQG SDWHG DQDZ DG 7KH FKD@IQ) F
XEHBHAWRY DG ZDVAW MHGE\ WH +LJK & RAW+HFH DSSHDAFDP H R EH [ BIG

7TKH 6 XSUHP H & RXAWNGEMWP IWHG WH DSSHDO ,WKHG

L WH DUEMIDWRQ FOX\VH LV HIDET 1Q QDVMUH DQG GRHV GRAH W XK WH SRZ HUR' FR DUEMIDVRY R DSSRIQAMH SUMGQ) DUEMIVR
DWUHSWY R GD\V L BFRXUH R &6, 1IVRQD DQ DCAWRIDOP HFKDQWP DYDIDE®! VR SDMAV IQ FDWH R [P SDWH DQG IV GRAL
P DQEDRY RUH FOMYH PRGH R DSSRIQF HQW L DEVHGFH R DQ VISXOMRQ GIYHWAY \WH FR DUEMIDVRY RN WHUSRZ HUDI WUWE
IBXOWG SHURG LQGIFDWY WDWUXFK SRZ HUFRQAMHY LY LOMSUMIMRQ DGRSWG E\ \WH DUEMDOWEXQDO EHQ) D SOXVE®! YHZ
GRHV QRVZ DUDQMOMUHMHGFH XQ@BHUBHAWRY RU R WH $UEIMDWRQ DQG & RGFIIDWRQ $FW Y WH \FRSH R MGFID
LOMIHHGFH 1Q DUEMDODZ DBV IV @ WG DQG FRXW FDQIRMAEWYMM WHU RZ Q IQMSUAEMRQ P HIHD EHFDXVH DORWHU YIHZ. 1)
SRWEGI Y. FRIGFWR WH DSSH®MQNGHP ROWDWG DFTXHWHFH DV QR REMPWRQ Z DV IDMHG DWWH UHBIYDQAMP H GHVSIM
NRZ BGIH R WH DSSRQRF HQASURFHW YL DGVRXJK D MUMGIFWRQDOREMIPWRQ XQGHUBHAWRQ  Z DV IDVHG Z MIQ WP H WH SUR
FROGPWR WH DSSHDQAL D UHBIYDQA DRVRUIQ FROMKCQ) WH FROADFWDAQMQN YIL D SDWV FDQERAEH SHUP MG VR SDMFLSDWM IC
\WH DUEMIDCSURFHW/ Z IMRXWSURMADQE VKEVHT XHQWD FKDOIQ) H \WH FROMMROR WH WEXQ@DO



8 | FUFSDPVOFSDBN CPUGWE EVSIOH $*31 BCE CPUGSN ICH QBUPGU F SFTPMUPO QBO DBO CF
QVSIVFE JOBSZTISBUPO BGFSBQQFPW PG UF F-TPMUPO QNBO

6KBBT &OFHZ - LE W 8 FTU#FCHBMLPX FS%FW RQN FOU$ PSOPSBUPO - E © 4-1 $ JWI/ P PG
<4VQFNF $ PVSIPGCEB>

%-DITPO <HV

7KH DSSHIDQAKQEHZ HQA& RSRIDM ,QROHIF SHVROMRQ 3URFHW &,53 DQG D UHVROMRQ SOQ Z DV DSSURYHG
' XUQ) DUEMDMRQ SIRFHHGAQIV WH UASRAGHQMDMHG D FRXQMIFDIP  Z KIEK KDG QRAVEHHQ [ LBIG EH R WH
SHVROMRQ 3UR HWRDOGRULGFOGHG 1Q WH UAVROWRQ SOQ 7KH DUEMDOAMEXDOUHWFWG WH FRXQMFOIP  7KH
BLQI B -XGIH XSKHT WH UHWPWRQ KRZ HYHU WH ' IMRQ %HJFK SHUP WG FROADMOWMRQ R DUEMIDARQ RQ WH
FRXQMFOIP IMKXH +HJFH DSSHDOFDP H\R EH I BG

7TKH 6 XSUHP H & RXWNSDWY D@7 HG \WH DSSHDO , VWKHG

L XSRQ DSSURYDOR WH UHVROWRQ SOQ XQGHUGHAMRY R WH ,QROHGR DQG YBQNXSWA & RCH DO
FOPV QRVIRPLY SDWR WH SOQ WBQG HWIXMWKHG DQG FDQQRWEH SXUXHG IQEHSHGHQ® L D
FRQMFDIP QRAMBGIHG GAUQ) &,53 DG RMQFOGHG 1Q WH BAVROWRQ SOQ FDQCRWEH P DIQRIGHG DV DQ
IQEHSHIGHQAFOIP [QDUEMIDARY 1L WH ~FODQ \OW™MSUGFLSG! HQXUHY WDVIKH \KFFHW XCUHVROMRQ DSSTEDQN
IV QRAEXUEHGHG Z W SDWMIDELOAHY QRADFFRXQMG |RUIQ WH SOQ LY KRZ HYHU WH UHVROMRQ SOQ P XWAEH
VAEV® FRQMKHG R DVFHIBIQ Z KHWHUWEDY DOIRPV R GHHFH IGFOGQ) VMR Y IQ DEVHFH R DQ
H SUHW EDULQ WH UHVROMRQ SOQ D @ WG SBD R VHWRIT FDQ EH UDMVAHG DV D GH HFH LQ DUEEMIMRQ YL \KFK
VAR | LY SHP MWE®! RQD VR WH H WQAR GHHQEQ) DI DIQWMMH FOIP R WH FRISRIDM GHEVRUDQG QRMRU
VHHNGQ DQ DIl ILP DAWH WHIH YL WH WAVSRQGHQAFDQCRABFRYHUDQ. KB DP RXQARQWH EDMY RN \IKFK VHW
RI QRUFDQ MHQRIFH WH H W XMKHG FOIP LQGHSHQGHQ®  YIIL WH FRQGXFWR SDUHV DQG WP IQ) R WH
FRXQMFOIP DUH UHBIYDQADRVRY EXWER QRARYHUIGH WH WIVMRY H IHPAR WH DSSURYHG UHVROMRQ SOQ
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7KH DSSH®QMKDG SOFHG \KSAV IXQGV 1Q D I HG GHSRMZ M WH EDQN $ GASXW DURH
BUDWEQ) DAY HOVR WH GHSRWDI DIOQXWDQ DU HG RYHEDIWIDAION  7KH FRQMXP HU
FRP SOIQAZ DV GWP IMHG RQ WH J URXQG WDWIKH WDQUDPWRQ Z DV I RUD ~“FRP P HIFIDOSXUBRH™
MGFH LOMIVAZ DVHDUHG 7KH P DIMMUUHDFKHG WH 6 XSUHP H & RXW

7KH +ROE® 6XSUPH &RXAWKHG L PHHO HIQQ IQMHWRQ D GHSRMWGRHV QRW
DXVRP DWFD@® P DNH WH WDQDRWRQ D “FRP PHIFIDOSXBRH™ 1L Z KDWLY BHBNDQVLY WH
GRP ((DQMOMOARY  SXISRVH WAMA— Z KHWHUWH WDQUDFWRQ KDV D GUHPWGH XV Z W SUR W
JHHDWRY L SDINQ) R KBGOV XQGVIQD EDQNIRUDI HWV @NXGW RUKBMMRY FRP STDGFH LV
CRWSHUVH FRPPHFFIDO LY KRZHYHU LI GHSRVW DUH X\VHG VR GNHDIH FUHGWI DFIONA
RYHLEDI W RUEXMCHW WHQ MP D\ FROWMYMM D FRP P HIFIDOSXIBRH Y GMIPWRQ P XWAVEH
GQUDZ QEHE HHQ SDWIYH WHDVXY DWW DQG DPWYH SUR IMRUHQMG GHS® P HOAR! 1XQGV
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' MFOIP HU 7KLY QHZ VBMMULY IRULQIRUP DWRQ WY QRWQMQGHG DV D VRXUFH R DGYHUMQ) RUVRIAMMRQ
DQG WH FRQMQW Rl WH VDP H VKRX@ QRWEH FRQWWKXHG DV Bl DADGYIFH DQG RURSIQIRQ DQG RUYIHZ Rl 8 9%

/ HIDO$GYRFDWA "WV QRWQMQGHG VR DGGUHW WH | DFW DQG RUALFXP BQRHV R DQ SDUAEXBUIQGYIGXDO
RUFRLSRWDM ERG DQG WH DSSTDWRQ R WH XK@V VR WH VDG [DFW DQG ALFXP WMBQRHV ) DFW RI HDFK

FDVH Z RX@ YDU 7KHUH FDQ EH QR DWXUDQRH WDAMH DXWRUMEV RUUHIXOWRY RUFRXUN Z RX@ QRWIENH D
GULIHHQMWHZ WDQ WH RQH P HOWRQHG DERYH "W DGYIVHG WDW5 HDGHLY VKRX@ VBNH VSHALE DGYIFH ILRP D
TXDOLHG SUIRIHMVMRQDOV Z KHQ GHDI Z W VSHALLLE VWMDWRQY DQG VKRX@ QRWFRMGHUWLY QHZ VBMWMUDY DQ
LOYMMRQ | RUD O \ HUFTHQMHDMRQWKLS :  IWRXWINH SURUZ UMMQ SHIP MARQRI 8 %6 / HIDCSGYRFDW / H

/ RTXMMU RU FROMOAW WHUHRI RU HHHHQFH WKRX@ QRWEH PDGH IQ DQ GRFXP HOEMRQ RU
FRUHVSRQGHRHV
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