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SIFUFS'PN 47-984 DBO HOPS EFQPTIY NBEF EVSCH JOWTUHBUPO EFTQIF 4FDUPO N BCEBUCH
BER/TUIN FQUPGTVDI EFQPTIT CF®3- DPN QVUICH U F GBMBZBCW BN PVQU

QWS JOF GOFS[INFTW 6 QPOPGCEB 0S8 SU FFULIPO/ P PG #PNCBZ )$

%-DITPO 1R

7KH SHAMRGHULY D GHYHBSHU WZ DVYIMWG Z W \KRZ FDXVH QRAFHVSURSRMQ) G-PDQGR RYHUBY  FURBV WP DGH FHUBIQ
GHSRVW GXUQY  LOYHWAI DMRQ Z KIEK Z HUH VRXI KWUR EH DSSURSUDWG 2 (BHUFDP H VR EH SDWHG FRQIP Q) WH GHPDQBV W
ILBIG DSSHDOEHRWM &( 6787 ,Q WH PHDQ WPH IWDSSTHG |RUWH 6DEND 91KZ DV /HIDR ' VSXWM SHROMRQ 6FKHP H

$FFHSWY WH DSSTFDMRQ )RP 69/' 56 ZDV IMXHG FD@Y XSRQ WH SHMRGHUWR GHSRMW R WH B[ GXHV 7KH
GHSRUWDGHDG. P DGH Z HIH QRAFRQUGHIHG +HQFH SHMRQZ DVIBIG

7KH 98P ED\ +LJK & RXAWWHADMGH WH ) RP 69/' 56  DQG DAZ VWH Z IASHWIRQ WKHG L IQWP VR \HAMRQ R WH
$PWGHSRVW P DGH GXUQ) WH FRXWH R QYA DWRQ GHHGVVR EH DAMMG EH R DUIMQ) DWICDCDP RXQA/ IL WH FRP P IMH
KDG QRAFRQUGHUHG WH FKDMQ/ SIRGXFHG B\ WH SHIWARGHU L VHPMRQ  UHTXUWHG WH FRP P MMH R “YHUL\ ™AH FOIP DQG
QRADPWDV DQ DSSH®W RUDGMEEDAY DXWRUN LY BHFW BIYHOMHY FROMQARQ WDWWH SHWARGHU KDG DFFHS\WMG WH
DPRXQN Y IR®ZVGHFMRQR FRREDM %K 1Q& RGH ( QJLGHHY DQG WP DQGV'WH P DAMUEDFNVR YHUL\ WH FOIP R WH
SHWRCHU

8 | FU FSU F BY EFN BCE DPOEN FE JOU F PEEFSDBOFYDFFE U F BN PVOUQSPQPTFE JOU F T PX DBVTF CPUDF VICEFS
4FDUPO PGUF$( 45 , (45" DU

1S-TUHF / PUWICHI NSOWFTUN FOT W 6 QPOPGCEB 0 ST 8 SIULFUUPO /P G , BSOBWBLB) HI $PVJ

%DITPO 1R

7KH SHWARGHULY D BDAQ) GHYHBSHU WY HQJ DI HG LQ FROMKPWRQ DQG \DBI R | OW 7KH GHSDUWR HQAZ DVRE WH YIHZ WD
EG R BIMHYH SIR DB FHAWKQGHUMAAMRY R WH $ FVS \KRZ FDXVH GRAWFH Z DV IMXHG SUIRSRVQ) \R GHPDQG * 67 Rl
5V FURMV +RZ HYHU REHUFDP H\R EH SDWHG FRQLWPIQ) GPDQGR 5V FURBV \WIGIG D UPWIFDARQ DSSTFDWRQ 7KH
\DP H DAR FDP H\R EH UHWPWMG +HQJFH SHAMRQZ DV LBIG

7KH . DUDVEND +LI K & RAWHADMCH WH UHWRAWRQ RUEGHY DQG DARZ HG WH Z WMEHWARQ WKHG L WH FRQLP DWRQR GHP DG
Z DV PRH WDQ WH SURSRWDOIQ WH \KRZ FDXVH (RWFH I MZ DV FRQADY VR WEMARY P DQEDW XQEHUVHRWRQ R WH
&* 67 $FW L DFFREQIO WH P DMAJZ DV UHP IMKMG VR WH RU ICDODXWRUW VR GHFIGH WH MXHV DIUHWK NHHSIQ) 1Q P IGQG

VHARQ R WHS$FW



0 DWHW/ S U XHGE\ XV

8 | FU FSU F BTTFTTN FQUEJIBMRX IH FYQFCELYS- VCEFS4FDUPO B B CF TVIWBIFE X1 FOU F PEEFSJT QBTTFE

XU PVUBNRX IOHUNF WP DVS- EFGDT JO' PN " BOE TVQOPSUICH EPDVN FOT
" 4" ( NMCBMN QFY 1SVBWF - NJFEW 6QPO FGEEB 0T 8 1 /P 8] . BESBT )H $PV
%-DITPO 1R

7KH SHFWARGHULY D FRQADRVRU \MHQJI DIHG \WE FRQADAVRY | RUSIRYIAIQ) VHYFHY WAG QRAGHEAW! 6 XQ@GHUWHAMRQ R
WH GFRPH 7D $FW) RUDWHWP HQAY HDU DGGAMRQR RHUSV FIRIVZDVPDGH XQ@EHUVHAMRQ D ID R W
$FW 7KH SHWRRGHUFDIP HG EHHIWR VHFMRQ R \WH $SPWMEMQ) WDWWWH \XE FROADFVRY KDYH SDIG W] RQ WH \DIC
SD\P HQVP DGH E\ WH SHWARGHU +RZ HYHU FOIP Z DV UHWPWG WIMEQ) WDW L &$ FHWWLEDWAY Z HIH CRAIQ SUVFUEHG | RUP
IL DYDIDE®I IRURQ® SDWAVRWR  DQG UL )RP  $6 R WH \DIG SDUMHV Z DV RNIBIG +HJFH SHWRQ FDP H \R EF
IBG

7KH +RQE®I 0 DADV+LI K & RAVWHWDMGH WH REHUDQG DABZ HG WH Z UMSHWARQ MKHT L WH DWHWP HQARBHUZ DV SDWHC
Z IWRXKHDUQ) WH SHMRGHU Z IMWRXWFRQUGHUQ) WH UHS@HVIIBIG L. KDG WH SHWARGHUEHHQ J LYHQ DQRSSRWMQW IMFRXCT
KDYH FXUHG WH GHHFW L DQ DQG \DWY LHG WH DXWRUW  1LL UHP DQGV'WH P DWHMUI RUI BHVK DGWGEFDWRQ Z MQ QCH P ROMY
DEBZ V SHWARGHUMR | LB DEGMRQDAMHS® P DD DVZ HODVRQIEH

8 | FU FSPEFSCF TVTUBBIOFE X | FOU FS- JT OP (PPGPGEFMWE PG FBSICH PUDFT B $RVIE-E \CEFS 4/DUPO  $
43)4BJ7 J11 XBT1IPMNFST7 6 QPOPGCEB R °4QFDBM$IMM QQONDBUPO /P L& (VIBBU)H $PV

%DITPO 1R

7KH SHIMRGHULY H SRWY JRG MZ HBY  MDYDIBIG EHGH ML DGYDQFH BHSGIQMP HOMFKHP H DQG FOIP WEDW R GXW R
H SRUMG JRRGV 5HXQG ZDV DBZHG 7KH UWHYHQXH 11BIG DSSHDOEH RW FRP P IMIRGHU DSSHD®  RQ WH J URXQG WOWWME
SHMRGHULY RAHQNVBIG | RUUH XQG $ SSHMW DXWRUW KHG LQ1DYRXUR WH $WHWHH 5HYIMRQ DSSTFDMRQ FDP H \R EH 1 1B
EHRUHWH* RHIP HOAR ,QED XQEHWMNFUMIY  MDE@Z HG WH UHYHQHVDSSHDOH. SDUM +HFH SHARQZ DVILBIG

TKH* XNUDWHLI K & RUWWHWDMGH WH REHUDQG DIBZ HG WH SHIMRQ VKHT L VAPWRQ & R WH & HOADQ, [ FIVH $ FABHT XU
SRR R GHDHY DQG QRAP HUHD GMSDWK L WH UHYHQMH DI UHHG WDWIMHB Z DVQR SIRR| R VHIYIEH R WH KHDUQ) GRWFH R
REHU UL UHDHV RQ WH DYHIP HQAP DGH 1Q WH SHWRQ DQG |RBZ IQ) W RZ Q GHFIMRQ 1Q 5HIHQAR YHWHDV 3UYDWM / P WG
WP DQBVWH P DWMUEDFNVR WH WMMRQDY DXWRUW

8 | FU FSU F BEEJJPOT DBOCF N BEF VCEFS 4/DUPO " ®SVOBCBUFE ZFBST X1J PVU CDSN JOBUCH NBUFSBM

1S $PNNJTPO-SPG*CDPNF 5BY $ FOBM 7 314 *O&EB 1PKDJT 1W - E *CDPNF 5BY " QQFBM*S / P 0'
#PNCBZ) H $ PV

%DITPO 1R

7KH UVSRQGHQAS WHWHH 1V D XQEHWENG J RYHUIP HOAFRQIAKFWRQ SURVIFW W LBIG UMD | RUS < $ VHDWK ZD\
FROGXFWMG RQWH J URXS FRP SDQHV RQWH EDMYR Z KIFK DGEMRQZ DVRXI KVWR EH P DGH GMD@BZ 1Q) ERJ XV SXUFKDVHV 7K
$2 P DGH DWHWP HONRUS< 2 QDSSHDO&,7$ DAORZ HG \WH DSSHDAR WH $\WHWHH | VKHG WD
WRH \ HDY | DOXQGHU “XQDEDWG DWHWP HOA™DV WHMH ZDV QR IGFUP ICDWY) HMGHQFH IRXQG IRUWRH \ HDWY VR P DN
DGAMRQ 7KHHRH SIRMRQVR VHAMRQ  $ R WH ,GFRP H 7D DUH QRADWIFKHG \WR®Z HG WH X@Y R WH -XUMGIFWRQD
+LIK & RAW%HQ) DIJUHYHG SHYHQM I LBIG DSSHDCEH R ,7$7 0 XP EDL ,7$7 QWP IMHG WH DSSHDO IBIG B\ WH GHSDW HQ
RQWH J URXQG WDWP HUHD EHFDX\VH 6/ 3 KDVEHHQI LBIG EH RUH 6XSUHP H & RAWWFDQERAEH D J URXQG VR QRWRTZ. %R ED\ +LJ k
& RXWMGI P HQV+HQFH DIDIQ DSSHDCE\ 5HYHQMH

7KH %P ED\ +LIK & RGP MHG WH DSSHDA LBIG B\ WH GHSDUWR HQV,WKHG L \WH FRP P MIRGHUDSSHD® DQG WH 7UEXQD
KDVUW KD | RBBZ HG GHRMRQIQWH FDVH R & RQBIGHUE RSRIDARQDQG * XUQGHUBIQIK %BZ D 1L P HIHD EHFDXVH D GHFMRQL
FKD@IQ) HG IMGRHV CRMBRVH W SUHFHGHQADOYDOH  XQBW MWUBYHYHG L. WH GHFIMRQ R WH +LJK & RXWWQ FRQBICH
& RSRIDMRQKDVEHHQDSSIRYHG B\ WH$SH & RXAWQS$ BMDUFDVH LY QR TXHWRQR @Z P XFK B/ \XEWBQADCDUMHY
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8 IFUFSUF ( 45 FG/CE CF SFH-DUFE N FS-M G>SCPO TVCN JITPPOPGEPDVN FOT
&QIPD. IH*CEB - NJFEW 6QPOPGCEB 0SI 8 SULFUPO/ P PG , BSOBBBLB) HI $PVU
%DITPO 1R

7KH SHWARGHULY D UH] IMMUHG $\WWHWHH  WILBIG D FOIP IRUHXQG  WZ DV UHAFWIG RQ WH JURXQG WDW L W DIBG \R
IXUMK DQ YDTE MWHIEDWRQ RUGRFXP HQBW HYIGHGFH R HWIIEQK WDWBXWHYEHVY] $LEH VRXURSHIDRU VHRXUW
DQG KRMODFFRP P RGDWRQ Z HB XVHG 1Q WH FRXWH RUIXWHDGFH R EXMGHW DQG L MZ DV GRAWKIWE. WH H SUHW/
UMAFWRQ/ FROBIGHG IQ6HAWRYY  J DQG E RWH&* 67$FW  $SSHDV ILBIG DI DIQMNXFK UHPWRQ DOR
FDP H VR EH UHPMG  7KH DSSHIW DXWRUMN KHT WDWNH SHAMRGHUKDG QRAFRP STHG Z W SUIRFHGEXUH XQGHUFLLFXOU
CDWG +HOFH Z W\SHMRQZ DV IBIG

7KH . DUDVEND +LJK & RAWMHWDMGH WH REHY DQG DIBZ HG WH SHMRQ  WKHTG WDWWH DXWRUME KDYH  SUP DUD
UHVPMG WH UH XQG FOIP VIRUZ DQAR GREXP HQN $FFHSWD WH SHAMRGHY FROMQARQ WDWIMH GRFXP HQV Z RX@ EH
SIRGXFHG |RBZ V MVFH RUHQMG DSSURDFK DQG WP DBV WH P DWMUEDFN VR WH DAMGIFDWY) DXWRUN \R BFRQUGHU
WH U XQG FOIP V

8 | FU FSEFQPTIUEVSICH OWFTUHBUPOI BT WP CF F&/CEFE BUI HI FSBUW PGIOFI-TUPSCPU

1SIODIBMBE PNNJTTPCFSS ( 45 7 1BSW " HP 1SVBUF -lE $ FOBMYDITF " QQFBM P PG " N8| BCBE ) HI
$ PV

%-DITPO <hHV

7KH 5HVSRQGHQAS WHWHH VD P DQXI DRMUHUR ™) URRWM1 RQ$ GRKRIF %HYHIDIH YDVH' UQNY * XUQ) D VHDUFK 1Q W
ZDVPDGH \R GISRMD WP R RHUSV  FIRIV WSDIG XQGHU SIRM' $ \KRZ FDXVH QRWEH FDPH \R EH DMXHG
GHP DQEQ) FHQADOH FIMH GXAW R RYHUSY  FURWV & RP P IWIRGHUFRQLWP HG WH GHP DQG & (67$7 DABZ HG WH DSSHDO
SDUD $ WHXQGFOIP ZDVIIBG W2 DVUHAAWMG SEP DIMD & ( 67$7 DARZ HG KRTIQ) WDWINH DP RXQAZ DVD GHSRMMDQG
QRAVGW 3XWDQMNHBR UHXQG R SUGFISDOZ DV JWDQMG IIRP GDWM R UH XQG DSSTEDWRQ DQG IQMUBNVAE — ZDV
\DQPWRGHG $\WHWHH | IBIG DSSHDOHHNG) UHXQG IUIRP GDW R GHSRVMMDQG KLI KHULQMUHAWS SSHIW DXWRUW DABZ HG
BHXQG IURP GCDWM R GHSRMWSHYHQXH | 1BIG DSSHDCEH RUH & ( 67$7 FKDOIQJ IQ) WH\DP H $\WHWHH | LBIG DSSHDOWHHNQY
KL KHUQMUBMNE ( 67$ 7 GVP WHG GHSDWR HQADSSHDODQG DABZ HG WH $ WHWHH DSSHDO+HQFH DSSHDCE\ 5HYHQM

7KH $@KDEDG +LJK & RXAWGMWP MWHG WH DSSHDOIBIG B\ \WH GHSDWY HQADQG DQZ HIHG ERIM TXHVRQY 1Q IDYRXUR
SWHWHH WKHG L WH DP RXQAZ DV QRASDIG VRZ DBV GXW  IQMUIAVARUSHD®V DV WHUH Z DV QR VHD DWHWP HQARU
GPDQG E\ WH GHSDWP HQWV L KHFH DP RXQASDIG Z DV'D P HIH GHSRMWZ KIFK Z RX@ GRADMIDPWSIRYMRQV R VHRRQ

%6DQG VHPMRQ 986R \WH & HOADQ( [ FIVH $FW LLL GMAL) XIVKHVMGI P HQAR 6XSWHP H & RANQSDCED] \ / DERIVRUIHYDQG
+DP GDUG RQIDFW LY UHWFW UHYHOMHY FROMOARQ WDWWMRY [IQMBMAVRQD Y KRGVWDWNH DZ DIG R LQMUW
#  IVFRUPADVUHXQGZDVIWQMGDIWU  \HDWR GHSRMW
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8 | FUFSB 4| PX $BVTF/ PUDF 4%/ JITVFE X 1) PVUDPCEVDUCH QS T PX DBVTF CPUDF DPOTVNBUPOJT VBNE JONBX
1ZBN E YFVWNRQFST 7 6 QPOPGCEB  0ST 8 SULFUWIPO/ P 0’ #PNCBZ) H $ PV
%-DITPO 1R

7KH SHMRGHULY D GHYHBSHU $ \KRZ FDXVH QRWFH FDPH \R EH IMXHG SURSRUQ) \R GHPDQG \HIYFH W 7KH \DIG GRWFH Z D\
FKD@IQJI HG EH RUH WH +L] K FRAWIQ Z UVRQ WH J URXQG WDWGR SUH \KRZ FDXVH QRWFH FROXGEMRQ Z DVIMKHG +HQFH \KRZ FDX\WF
GRWFH VEDG

7KH %P ED\ +LIK & RAWWHADMGH WH \KRZ FDXVH CRAFH DQG D@BZ HG WH SHWARQ ,QD EDWK R SHWMRQ/ IMKHT L WRXI K 6HPWRC

GRHV RAH SUMW® UHTXILH SUH FROXGIMRQ &% & 0 DWMU&LFXOUGDMG 0 DK DQG &%& &IWFXDUGDMG  1RYHPEH

P DQEDWM \IXFK FROXGIMRQ LU 7KHVH FLUFXOW DUH EIQEQ) RQ WH GHSDW HQAXQGHUBHAWRQ %R WH & HQADO( [ FMH $F

P DGH DSSTFDE®! VR \HYFH [ E\ 6HAWRQ R WH ) ICDGFH $FW  1IL UHWIFW GHSDW HQN UHIDQFH SOFHG RQ GHFMRQR! 6XSUWP

& R/ 1Q$ P DAHXV,QED R FROMQG WDWMFDWGREWRQWH P DQEDRY CDVWUH R SUH FROXEEIMRQ LY GIMAQI XWKHV GHFMRQR! W

/G MQI®I-XGIHR 0 DADV+LIK &RXWZ KIEK KHT WDWWKFK SUH VFQZ DVGRAP DQEDWRY Y KRTV WDWMD WDGH | DFLOAMRQ P HDVKU

ZKIFK SURP RMVHDVH R GRQ) EXMGHW YL GUHFW GHP DQG R IMXH SUH VFQ H FOGQ) WH SHIRG | RUZ KIFK SHMRQY Z HH SHEQ
EH RUH WH FRXW

8  FUFSUF FWFX CF BN@X FE BHBIOTUBO PEEFSHBOUCH 47 - %84 CFCGFGUX1 FO QBZN FQUXBT EFMBZFE EVF WP UFDI QDBI
JITVFT POU F HSPVCE U BUTVDI CFOFGUTI PVNE CPUI BW CFFOHSBOUFE

$ BEW 3VOXBZT 1W - EE W " TTITBOUS PNNJTTPCFS . VWNCBJ$ FOBMS8 1/ P PG #PNCBZ) H $ PV

%-DITPO 1R

7TKH SHIRHUILBIG GHFOUDWRQ XQGHUWH 69/' 5 6FKHPH 7TKH SHWARCHUFRXG (RWP DNH SD\P HOMGXH W &2 9/ GANGRZQ )
JHHIDWG D 1 UK FKDAQ Z KIFK WEMAG \WWH YDTEW WO +RZHYHU69/' 56 IRP  GMFKDUH FHWIFDW Z DV CRAMXHG RC

WH J URXQG WDWINH SD\ P HQAZ DV QRAP DGH IQWP H +HQFH WH SHWARQ FDP H VR EH ILBIG 7KH +LIK & RXWADTRZ HG WH SHWARQ 7K+
" HSDWF HQN/BIG D UHMHZ. SHAMRQ RQWH J URXQG WDWEHCH IMFRX@ QRAKDYH EHHQJ IDQMG

7KH +ROE®I %RP ED\ +LJK & RGP MHG WH UHYIHZ SHWARQI LBIG E\ WH GHSDIWR HQV\WKHG L WHUH IV QR HURUDSSDUHQARQI DFH R
UHFR\G FD@ [RUMMEZ  IL D BMHZ SHAMRQLY GRADQDSSHDAQGM XM Il WH GHFMRQR! 6XSUHP H & RXWAIQ < DVKL& ROMKFURQ
GMAQI XVKDE®I RQIDFW LY WH WFKQEDQ) @RKHV Z HUH FROUGHUHG B\ WH RU LDOAHGFK DQG KHGFH SHWRQZ DVD@Z HG

8 | FU FSN BOVBDW/F PGECBMXIPEVDU VTICH TPN F SBX N BUFSBMIVQOMFE CZ U F DVTUPN FSBN PVOT WP KOC X PS. PSCPU

##. )FBW . BD IOFZ 1SWBW -lE 7 $PNNJITPCFSPG( 45 $FOBMYDITF # XBCEJ&YDITF " QQFBM P PG
$845"5. VNCBJ

%-DITPO 1R

7KH DSSHMQAP DQXI DRWUH KHDYE P DFKIGHY  HTXISP HQVOAMGHW IV XQE\ D NRIQAYHQMB -9 DI BHP HOAGDWG HQMUHC
IQRZIWO V606 0 HHU,QED/ PG DQ,QADQFRP SDQ DQGO V2 IIIEIGHO HFFDQEKH %80 63$ VDO 7KH GHSDWR HOADMU HG WD\
DSSHMQN KDG P DQXI DPMUHG | ICDOSUIRGFW RAWR FHWBIQUDZ P DWUD® \VXSSTIHG E\ 0 V60 6 EXWDIBIG VR SD\ WH FHQADCH FIM-
GXW RQ WH WH SUFH DWZ KIFK WH SUGFISDOP DQX DRWUHUVRTG WH JRRGV XQGHUSX®! $ R WH & HQADO( [ FIVH 9 DODWRQ SXBV
"HPDQG R RMHUSY  FURBV DBQ) ZIW LOMIAWVDQG HTXYDBIQVSHDW ZDV FRQUPHG $SSHMWM DXWRIW XSKHG \XFk
FRQ WP DWRQ +HJFH DSSHDCEH RWH 7UEXQDO

&(67$7 0 XP EDLVHWDMGH WH REGHY DQG DIZ HG WH DSSHDO WKHG L WRXJK WH DSSHIBQADQG 0 V60 6 DUH “IQMIFRQIHFWC
XQGHYENGI VPMH YDODMRQ FDQCRAEH GRQH XQEHUSX®! DV RIWHUFRQEMRQY DU QRAVDWALHG L WH SHYHQMH KDVI DIBIG \R BDG IC
HYIGHGFH WDVWINMH DSSHIBQAZ DV D “IRE Z ROHUMR IQRNH5XBI $ R WH 9 DODMRQ5XBV  IIL. FHQADCH FIVH GXW Z DV SDIG RQ YDGI

IFOAQ) YDOH R 1UH IMXH P DWUDODQG DBV B Z DV SDIG WHIHRQ HMGHQFIQ) SXUFKDVH DQG \DB! WDQDFURQ LY UHIHV R
GHFMRQ/R TUEXQDAQWH FD\H R 110DP DO5DP VRQ/&DMQ)  DQG 3RRD YRMIY DI ILP HG B\ 6XSUHP H & RXWW



-QGLLHPWZ D[

8 | FU FS FYFN QUPO S DPUWPO BCSDT QPDFTTFE X1J PVWUU F BE PGQPXFS1 Jr BVBIBCWM X1 FO EX&FFQU
TWBHFT PGQSPDFTTICH BS- TQI-BE BDIPTT X P TFQBBU VOIT DPNADUVFM VTF QPX FS

$ PNNJITPCFSPGS VIWPN T $ FOUBMRYDITF  4FSADF 5BY 3BKLPUW / BSTXCI BJ, BBNTXI BJ( BESB 0ST °$JIAM
" QQFBM PT ° PG  ° 4VQFNF$PVSJ

%DITPO 1R

7Z R SDUGHIKIS XQW GFDMG Z WIQ WH \DP H FRP SRXQG Z HIH HQJ DI HG LQ FROMWAYY J WA FRARQ | DEUEV IOR LQMKHG
FRWRQ | DEUFV 6HDUFK Z DV FRQGXAMG RQ ERW XQW 6KRZ FDXVH QRWFH Z DV IMXHG DBULQ) ERW 8 QW Z HIH XMQJ

SRZ HUIQ SURFHWIQ) FRARQ| DEUFVDQG Z HIH Z IRQJI® FOIP 1) H HP SWRQXQGHUL RWIFDWRQ &( 2 EHUIQ 2 WIPO
Z DV SDWHG [P SRUQ) GXW' LOMIVADQG SHIDW $.JJ UHYHG DSSHDOZ DV EHRUH &( 67$7 &( 6757 KHT WDW8 QW Z HUH
\HSDUDW |RXQG QR XHR SRZHUDWQWLR  +HJFH WH DSSHDO

7KH 6XSUHP H & RXWAKHTS WDWP DQX DRMUHY FDQGRAFOIP. FHQADCH] FIVH GXW H] HP SWRQ | RUSURFHWHG FRARQ | DEUEV L
SRZ HUVXVHG DWDQ W H R WH P DQXI DRMUQ) FKDIQ HYHQZ KHQWH Z RUNLY FDUIHG RXVWMURXI K VHSDUDWA XQW HYHQLL
RCHWRIH R WH LOMI UDWG SURFHW XVHV SRZ HUWH HQABH P DQX DRVMUH IV FROUGHUHG DVXMQ) SRZ HU 7KH &( 67$7 HUHG
1QIRFMQ) \WH GMAMPARZ GHIKLS DQG EXMGHW IGHQMY R WH XQW IOIMDG R' H DPLQQ) WH LOMI UDMG QDWUH R WH
SURFHW FRQMWQ) J U | DEUEV IQR FRARQ I DEUFV 7KH SIRFHWHVDWBQW DQG | RWP HG DQIQMINHG LQAVSHQDE®!
FKDIQFX® DWW [QWH | lQMKHG FRARQI DEUEY

8 | FU FSBTTHON FOUPGBO JABCHICW WBEFN BI. WP B FFHOCVZFSDPOTUWYWUFT B MDBMIBVW JO. Bl BSBTI B PS
B TBM JOU F DPVSIF PGFYQPSWVCEFS4FDUPO PGUF$45" DU

%/Q BSTOFSEBO-E W 4WBU PG. Bl BBTI B °4BMT5BY3FGFCOF/ P PG ° #PNCBZ) H $ PV

%~DIrPO 606 LQMMUKHR H SRW

7KH DSSTFDQVRZ GHG Z HONGRZ Q WDGHP DUN & URFIMUHI IMMUG 1Q ,QED % D %DQG $FTXMURQ $J UHHP HONGDWG
H HPXMG LQ/ RQGRQ WH WDGHP DUNZ DV DWW GHG R 6. % D FRP SDQ. LGFRIBRIDWMG IQWH 8 QWG . IQIGRP  7KH

&RP P IMRGHUR 6DBN 7D WHDWG WLV DWLI QP HQADV D BFDOD®! Z MWIQWH VMM R 0 DKDIDWAD VB DEGIDW  XQGHU

(QW &, R WHIYRPED 6DBNV7D $FW  7KH TUEXQDOXSKHG \WIVYIHZ  +HQFH 6DBV7D] 5H HHQFH Z DVIIGIG

7KH Y%RPED\ +LJK & RXAWWKHG 7UDGHP DU DUH IQEIQI LEGI SURSHW \WW | RTRZ V \WH RZ GHUDV SHUWH SUGFIS®! P RELID
VHTXXQMU SHYRQDP 8 SRQ DWW QP HQWV DORZ GHIKIS WKW 1Q “&URFIMP RYHG R 6. % 1Q WH 8. WH MV R \WH
WDGHP DUNDOR P RYHG RAMGH ,QED ( YHQWRXJ K WH WDGHP DUNZ DV UHJ IMMUHG 1Q ,QAID BHJ IMADWRQ GRHV QRAGHMUP LCH
WY RZ GHIKIS GRAV 7KH DV QP HQAFRQUAMMY P RYHP HOAR JRRGV LQBIQI LEGI SIRSHW 1URP ,QGD VR WH 8. P DNQY
IVKD®! [QWH FRXUH R H SRW2 GFH WH WDQUDRWRQ LY DQ H SRWQR 6VM \DBV W FDQEH GMHG XQGHUSWFGI R
WH & ROMMARQ



-QGLLHPWZ D[

8 | FU FS/ PUGDBUPOT 45 45 BCE 45T J&ICH ( 45 FB FVWIF D BSHF MBCIMZ PO
N QPSUGE-HI UVCEFSU F ' XBCDF " DU BI- VNIB WE-T

574 4SDIBLB-E )JFD "SBIIW-E W 6QPOPGCEB O0SI °8 1. %/ PT
PG ° . BEBT) H $PV3J. BEVBI#FO

%-DITPO <HV

7KH SHWARGHY FKD@IQIHG 1 RWIEDWRQ/ DQG 67 COWG ZKIEK P SRHG
UAVHUH FKDU H @ELOV RQ LP SR U KWKQGHUG HPWRQ R WH ) IQDGFH $FW 3DUDMIZ IMSHIMRQ/ DER
\RXJKWIDXDWKIQ) R \KRZ FDXVH QRIFHVIMXHG IROMH SHIRG$SUD  —XQH  RQWH\DPHEDMY

7KH 0 DADV+LI K & RAND@Z HG DOSHWARQY MKHT WDWIKH * XD K & RAUWNIQ6D6WHY/ V& DQG WH %P ED\
+LIK & RXWAQ 6 DQMDQ 7H WBN 3YW/ V& KDYH DOHDG. KHG WDVMHVH QRWLEDWRQY DUH XGAD YILHY 6 HPWRQY %

DG R WH)IDFH $FW 7KLY & RWWKDG HDUHUMINHQ WH VDP H YIHZ Q) ( DWR DQ 6SIQQQ) 0 1O 7KH
CRWLEDWRQY DWHP SWIR H SDQG WH VFRSH R BYHWH FKDU H P DFKIGHY EH RQG Z KDWSHPWRQ SHP W $6R
IQ&KHQDL  ( QQRBM 3RW 6WHDP HUS$.J HQNV $\WRFIDWRQ KHTG WDWWHUH IV QR WIVMRY P DFKIGHY \R GHHP WH
IP SRWMY DI HQN DV BFISIHQN™DQG KHFH WH GV WHOD | DY

8 | FUFS*%$ PO JOTVBCOF QNN DBO CF EFQFE CZ DBTTIZICH TWPDL QS-NJN BT N PUPS VW DV
JOIVEBCOOF VCEFSTFDUPO PG$ ( 45" DUPSCPU

" SBZDPN *CEB -UE WAWBWF PG VBBU 0ST °4%" /P PG ( VIBSU) H $PVU

%-DITPO 1R

7KH SHWARGHULY HQJ DI HG LQ P DQX DRV R' FRQGXPWYH SDVMY \RDULQWEXBMRQY DQG W VMP - LOMI UDMRQ \HYIEHV
)RU) < —  MDYDIBIG ,BXWD &WHAW,7& RQIQKDGFH SUHP P FRYHUIQ) WREN [Q WDGH EXMGHW SUHP VAV

DQG HBPWRQE J RRGVP DQXI DRWUQ HTXISP HOW

7KH GHSDWR HQAD@U HG WDWQXIDGFH SUP P SHWIICHG \R P RRUYHKIE®! LOXIDGFH WHUE) 1DGY) XQEHUWH
EGFNHG FUHGWFDWIRY R 6HPWRQ ' HPDQG ZDV FRQIWPHG S5HFRYHY SURFHHAQIV Z HB IQUWDMG  +HGFH
SHWNRQZ DVI LBIG

7KH +1I K & RANKHT WDWQMXIDGFH UHDWG VR WRFN EXMQHW SUHP VAV DQG P DQXI DRMUQ) HTXISP HQVDQG QRANR
P RRU YHKE®N 7KH GHSDWR HQVKDG FRP SBMWO P IMBDG WH (DM R WH SRIF GDAQ) R DQ HURGHRXV

LORFDARQR 6HPNRQ $FFREQI® GHP DG Z DVVIXOWKHG



-QGLLHPWZ D[

8 | FU FSQIPDFFEICHT VCEFS4 FDUPO PGU F ( 45" DUDBOCF JONPLFE N FS-M CFDBVTF FYDFTT TUPDL JT
@®VCE EVSICH TVSFZ

7T EZBIY IYSTIFTW 4WBU PG UBS1BEFTI °8 SISBY/ P PG ° " NBl BCBE) H $PV
%-DITPO 1R
TKH EXMCHW SUHP MHV Z HIH VXUWH HG RQ 7KH R IFHY D@D HG H FHW WRFN Z IWRXWDQ  DRWDCOSK\ MEDO

FRQMY 2 QWYVEDWY SURFHHAQIVZ HIH IQWDWMG XQGHUBHPMRY ~ FRQIVFDMRQ  7KH SHWRGHUFKDEIQ) HG \WH
\DP HIQR Z W

7KH $@KDEDG +LI K & RANKHT WDWE HAMRQ H SUAW® SURYIGHY WDWZ KHUH J RRGV DU QRADFFRXQMG | RU WH

SURSHUR! [ IEHUNKDOGHMUP IGH W] (ELOV XQGHUE HPWRQY DSSOLQ) WRH SURMMRQY P XMWY P X\WBQEY 7KH

* 67 $PWAV/D FRP SOMW FRGH 7KH DXWRIMAV FDQCRAE\ SDWIMDQG QUHAD IQRNHBHAMRQ — 7KH IMXH IVQR BQIHU
UV IQMI UD WH & RAWRZ HG IW HDUHUXEY 1QO M 7UDAQ) &RPSDQ DIILP HG B\ \WH 6XSUHP H & RXWZ KHUH W
Z DVKHG WDWP HUH H FHW \WRFNDWGKUYH. FDQCRWAIL J HUFRQ MFDWRQ SURFHHAQI V

8 | FU FSSG/CE PGVOVWNIFE *5$ DBO CF EFQFE WP B 806 FYQPSFSPO U F HPPVCE U BUTVQOMFST
QBE ( 45 BCE EE CPUSBUTVQQ\FT BT EFFN FE FYQPST

41 Bl 1BQFQBTUCEVTIEFT -lE " OS W 6QPOPGEB 0SI ° 4QFDBMS JAM' QQWDBUPO/ P PG
( IBBU) HI $PVJ

%-DITPO 1R

7KH SHWRGHY ([ SRWA2 UHQMG 8 QW SURFXUHG LCBXW T URP UHT IMMUHG \XSS@HY Z KR SDIG* 67  WKVHG WHWH
LGSXW VR P DQA DPMUH 1LQVKHG JRRGY WDWZ H H SRUMG Z IWRXWSD\P HOMR * 67 XQEHU/87 7KH WHQ I1BIG
UHXQG FOIPV R XQAMDHG ICBXWE]  FUHAWXQGHU 6HPWRQ WDG Z W 5XBI 7KH ' HSDW? HQMQUWD@®
\DQPWRGHG SURMMRDAMH XQBV +RZ HYHU DIWUMBOGEH R &%& & WFXOULQ -X® IMHG \KRZ  FDXVH CRAEHV
VHHNGQ) BFRYHY R \DGPUWRGHG W XQG +HQFH WH SHARQ

TKH * XMDUDWA LI K & RAWKHTS WDVWIMH SHAMRGHUH SRIMG | LQMKHG J RRGV XQGHU/ 87 DV] HIR UDIMG \XSSTHY Z WRXW
SDIPHQAR VB[ 7KH Z HH JHQMGH H SRWMY \WZ DVQRWGHHP HG H SRVMBFISIHQN 6LGFH WHIUVXSS@HY KDG RV
RSWG IRU~GHPHG H SRYWEHMHIW DQG WH UHTXMWM SURFHGXUHY Z HIH QRWIRMZ HG 1RU “GHHP HG H SRWVM
FOWILIEDWRQ WH FDVH GG QRM DOXQGHU™GHHP HG H SRW ™ 7KHIH RIH WH UHXQG FOIP XQGHUSX®! ZDV
YDIG $SSTFOMRQ R & LUFXOU DG5X® $ WVRGQ WXG RUFDZ EDFN JUDQMG BIXQG ZDV
FROADY \R @Z DQG | DFW



" LWHPWZD|

8 | FU FS §-BTTFTTN FOUVCEFS 4 FDUPO DBO CF DBWE X1 FO BNWEFWBIM PO BDDVN VIBUPO VCEFS 4 FDUPO
XF3 FYBN JOFE BCE BLDFQUFE JOPSHICBMIDSAIY

4 35+BN TFUEF +FHEFCI PZ$ 1 BSIZ' VOEW 50 &FNQUPO 0ST °8 1 /P G °#PNCBZ) H $PVJ

%FDITPO 1R

7KH SHWARGHU D FKDUMIE®! WKAWUH] IMMUBHG XQGHUGHPMRQ  $ KDG DFFXP XOWG 5V FURUH R WIGFRPH IRU

FKDUMPE®! SXSRHV DG 11BG )RP DR Z WK D WKIMH UAROWRQ CDWG " XUQ) WH RWLCDOWUWD. 1RUS <
—  WH SWHWIQ 2 11IFHU 1)$& DMKHG RIFHY XQEHU 6HPWRQY DQG \SHFLLIED® VHHNQ) SDWEXDW R

DFFXP XOMRQ  7KH WKM XUMKHG FRP SMW GHVIAY' 7KH 1) $ & DFFHSWG WH DFFXP XOMRQ 1Q WH DWHWP HOAMRGHU GDMG

+RZ HYHU 1Q $XI XMV WH $2 IMXHG QRIFHV XQGHUBHAWRQ  $ E DOUIQ) WD RP GG GRAWSHFAL D
~SDIWWEXDU SXSRH™DQG WDWWH WKIMH UAVROMRQ Z DV “DRMD® CDWG ™7KH DXGWREMPWRQ Z DV WHDWG DV
~1Q RUP DWRQ ™DQG BHDWHWP HQAZ DV UBHRSHGHG XQEHUS HARQ

7KH %RP ED\ +LIK & RXAWWKHG WDWGXUQ) WH RUI LQDOVOMED. DWHWAP HQVD@P DMIDY UHDMY) VR 6HAWRQ  DFFXP XOMRQ
ZHH IX® GMWFGHG DQG YHIULHG B\ WH$2  SHRSHQQ) WH DWHWP HQARQ WH \DP H IMAHY Z MRXADQ. GHZ \BQJ LE®! P DWMUDO
DPRXQN \R D UMHZ  ZKIFK IV QRWSHP ME®! 7KH BHDWHWP HQVFDQZRWEH XVHG VR UYMWRU W H DP LCH YIHZ V DIHDG,

DFFHSWG 1Q WH RU ICDODWHWP HQV$ P HUMH FKDQIH R RSIQRQ FDQQRMRP “UHDVRQ R EHIHYH™ RUIMKQ) CRAFHV XQGHU
BHWRYY RU $ $FFREQO UDWHWP HOASRFHHAQIV Z HIH QDTS DVWH VRXIKWR UHRSHQ FRFOGHG IMXHV SXUHOD
EDVHG RQD FKDQIH IQWH $2 VP IG5

8 | FUFSU F*%" 5 DBOVQ PM B 4 FDUPO SWITPO FEFS OHFVCET PUSNFE \QPO @& UF $PN N JTTPCFS

4BW" 'BNM 1MO *CEB W %%*5 &YFNQUPOT %" / P G °,FBB) H 3PV
%-DITPO 1R
7KH DSSHDQNY D FKDUMZE®! WKWV ' XU WH ) < WH DWHWHH BFHYHG YDURXY CRODWRQY DQG P DGH 1XAHU

CRODWRQ/\R RMHUQMMARQY Z KIEK Z HH DOR WG R EH KDYLQ) U IMADMRQXQGHUGHPMRQ  $ R WH $ FV$2  DFFHS\MG WH
UAMMDR IGFRPH 7KH &RP P IWRGHU KRZ HYHU IQRNHG 6HAWRQ  KRTIQ) WDWH HP SWRQ XQGHUBHAWRQ  FRX@ EH J IDQMG
RQD L GRIDWRQ/Z HIH P DGH R IQMYMARQ/Z W P LOU) &5$

7KH DWHWHH DSSHD®IG EH RWH WH 787 &RFKIQ %HIFK  7KH 7UEXQDODI UHHG WDWIKH & RP P MIRGHW BHIDGFH RQ) &5$ WM
Z DV HURGHRXV DQG DFFHSWG WDWGRQDWRQY PDGH 1URP FXUWHQM HDWV LGFRP H VR RHU UHI IMMUBHG FKDUMZE®! LQXADMRQY
FROMYMM DSSTEDARQR! IGFRPH +RZ HYHU MGHYHWHBMWY XSKHG WH ~ DPMRQRQD GHZ IRRWY) WDWMH DWHWP HOARGHU
AG RWHUL\  Z KHWHU WH GRGHH WKW KDG REMIFW VP IDU VR WDWR WH DWHWHH 7KLV JURXQG Z DV GHYHU SDWR WH
&RPPIMWRHW  RGHU

7KH . HDD +1J K & RAWAKHT WDVWKH 7UEXQDSY WFRSH LQ DQDSSHDADI DIQMD 6HAWRQ  REBHUV FRQIGHG VR WD) WH YDTEW
R WH J URXQGV DPMD® LORNHG B\ WH & RP P MIRGHU 2 GFH WH 7UEXQDCDFFHSWG WDWIKH & RP P MRGHWV RQD WHDVRQ ) &5%
FDWUJ RU DWRQ Z DV IGFRUMPWIMFRX@ CRAIQHQAD GHZ MIEDWRQ 7KLY IRDWV WH SUGFISGI OIG GRZQIQ &,7 Y & KDQRUND
( FDWRDO 7MW ' RIDWRQ/ PDGH B\ RGH UHJ IMMUHG FKDUMDE®! WXWVVR DQRWHU UHI IMMUHG  FKDUMBE®! WK FRQUDAM
DSSTFDMRQR! IGFRPH XQGHUGHAMRQ D DQG WLV IV CRAGHSHIGHOARQ) &5$ WM 7KH & RP P MIRGHUKDG QHYHUD@U HG
OFNR HJTXW UWHIDWEQ) REMFW R WH GRGHH WXV WHUH RUH WH 7UEXQDOFRX@ QRAMMDYHOEH RQG WH \FRSH Rl \WH
REHU



' LWHPWZD[

8 | FU FSU F *CDPN F 5BY “~QBSIN FQU BO XU | PME §-G/CE VCEFS4 FDUPO X1J PVUBY RIWBCEXH EFNBCE

3BKOFFTI " HBSXBMAI *CDPN F 5BY 0 GaDFS 8 BE °8 10 PG ° $BNMVUB )H $PV
“-DITPO 1R

7KH SHMRGHU D SUDPWFQ) & KDUMBG $FFRXQEQN IRBZIQ) FOWK MMMP R DFFRXQMY GG KV UMY IRUS < —
GFOUQ) IFRPHR 5V DQGFOPPIQ) 7 6 R 5V HONEY KIP \R D BHXQG R 5V +RZ HYHU WH
LOAP DWRQ XQBHUBHAWRQ DIBZHG 7 6 R RQ 5V 2 Q UHFWIFDWRQ DQ REHUXQGHUGHAMRY  GHWMPLCHG D
JIRWHXGR 5V RAR Z KIEK 5V Z DV\KRZ QDVZ IWKHT XQGHUBHAWRQ DG 5V DVQHW
UH XQEDEG! WRXIK WH SHWARGHUDPXYD® WFHYHG RQD 5V ' H\SIWM UHSHDWMG UHSUAHQEMRQ/ WH EDOGFH UH XQG
UHP DICHG XGBDIG  7KH SHMRGHUILBIG : 3$ GXUQ) ZKIFK WH ' HSDW HQAUH XQBHG 5V RQ

GDAQ R ZIWGIDZDOR WH Z WRQ EDVHG RQ WH ' HSDW? HOAV DWKIDGFH R IXOWXQG : KHQ WH EDDGFH
DP RXQAR 5V Z DV\INDQRAHBDVHG \WH SHWRGHUIMAHG D UHP LQGHURQ DQG HYHQAMD® | 1BIG WH SUHNVHQW
Z UBHWARQ

7KH +LIK & RANKHT WDWIKH ' HSDUR HQAI DIBIG VR HWIEQK WDWDQ DP RXQAZ DV GXH RUSD\ DE®! E\ WH DWHWHH Z IWIQ WH
PHDQQ R 6HMRQ R WH FRPHWJ $FW  $ @RXIK6HAWRQ  HPSRZHWWH ,GFRPH B ' HSDUWR HQMR VHARI| D
UH XQG DI DIQKMRXAMBQEQ) Wi GXHV KK SRZ HUFDQEH H HIFIVHG RQD XSRQGHP ROMIMRQR DQH MY DQG HQ RUFHDE®! |
EION YD VHWBIG SUGFLSEGI WDWR VI FDQEH WHFRYHUHG LQWH DEVHGFH R D \SHFILIE FKDULQ) SURMMRQ & RQHTXHQ® WH
" HSDWR HQAFDQERAZ IWKRG WH DWHWHHY B XQG XQGHUBHAWRY  Z IWRXWIWHWEEQKIQ) D OZ | X0 CELOW

8 | FU FS VOTFDVS-E WMBOT DBO CF WW-BUFE BT VOFYOBIOFE DBTI DSFEAT VCEFS4FDUPO  XIFOUF MCEFSI BT
DPOGEN FE U F MBCBCE U F MBOXBT /NI FFOBE X JOFF-TU

1$%5 YFMIW |, 3#- *OGBTWB/DOY/I - E° 5" 9FMI) H $PV
%-DITPO 1R

7KH DWHWHH SDIAR WH . 5% * URXS Z DV \XEMIPWMG \R D VFDUFK XQGHUGHAWRQ  DIWUZ KIEK DWHWP HQASURFHHAQI VI RU
$< - ZHHIQUWIMGXECHUBHAWRQ  $

" XUQ) WH DWHWP HQVWH $SWHWIQ 2 1HIEEHUTXHWIRGHG DQ XQHFXUWHG BDQR 5V FURBH BFHYHG | URP 6KD\KL) RRGV ,QAD
3YW/ VB 5HOIQ) RQHQIMXUHVWDWRP H Rl \WH BIGEHUV VKSSTHY Z HH XQADFHDE®! DQG FHUIOQ FRQUHAWG HOMEN Z HIH IQROHG
1Q ERIXV SXUFKDWHV 7KH BIQEHUKDG FRQWWP HG WH BDQ GXUQ) WWUH SIRFHHAQIV DQG WH BDQ KDG EHHQ UHSDIG HQMHD
WURXIK EDONQ) FKDQHY ZIW IQMIMADW ~ GX® SDIG 7KH $ WHWIQ) 2 [ IEHU VWOWHDMG WH BDQ DV XQH SOICHG DQG
G\D®Z HG WH IQMBMN2 QDSSHDOWH &,7 $ GHBMAG WH DGEMRQ 7KH ,7$ 7DI WP HG WLV 7KH SHYHQH DSSHDBIG VR WH +LIK
&RXAW

TKH' HBL+LI K & RANKHT WDOVINH DEAMRQXQGHUBHAWRY  FRX@ CRAEH \KWRAGHG EHFDXVH WH DWHWHH KDG | X® GMVFKDU HG
IWRQVE\ SIRMQ) WH LGHOM FUHGVE RWMCHW DQG JHAGHHW R WH XQHFXUHG BDQR! 5V FURB BFHYHG IWRP 6KDWKL
) RRGV,QED 3YW/ VB 7KH & RANCRWG WDVWKH BIQGHUKDG FRQ ILP HG WH GDQE IFH GXUQ) \KYH DQG LQ USRQH R D 6HPWRQ

QRWFH DQG WH WDQDPWRQ [GFOAQ) IQMBMASD, P HQADQG \KEVHT XHQAUHSD\ P HQWV Z DV FDWIHG RAMMURXI K. EDQNQY
FKDQZHY' 7KH $WHWIQ) 2 11 LIEFHWV BHIDGFH RQ DAY HG LLIHI XOUMEAN 1Q WH BIGGHUV RZ Q EXMIGHW KK DV XQHULLHG \XSSTHY RU

SRWE®I ERI XV SXUFKDVHV Z DV ILIHBIYDQMR WH DWHWHHY BDQWDQUDFWRQ DG FRXG CRAMVN WH DCGMRQ ,P SRUWEQD WH
& RXVALHVMUDWG WDVWAH DWHWHH 1Y QRALHT XILHG VR SURYH WH “VRXUFH R WH \RXUFH ™



$ LELWUDVIRC

8 IFUFSUF) H $PV3SIDPVN FWFX JT FBSWFS4FDUPO PEFSBCE | PNE U BUCP BSCISBUPOBHS-FN FQU

) JEVTUBO$ POTWB/DUPO$ PNQBQZ - EE W#J BS3BKB 1VM INBO/ HBN -lE £ 4-1 $ /P PG AVQI-NF
$ PVSUPGCEB

%-DITPO 1R

7KH SDUNAV HOMUHG LOR D FROADPAGDWG 7TKH FROADPAFRQEAICHG FOXVH  TRUDUEEMIDMRQ ' VSXWM DURV
ERE HHQ WH SDUWNA 7KH SHWARCHU [1IBIG SHIRQ X V' R WH DFW 7KH +LJK & RXWDSSRIOMG DQ DUENIDMRU DL

SBRFHHAQ) Z DVWBWMG Z KIFK FROMXHG IRU \ HDWY/ 7KHWHDI WU WH URVSRQGHQNIBIG D WYHZ R VHRWRQ  RGHU

7KH +LIK & RANKHG WDWE.OXH GG GRAFRQUMMM D YDIS DUEMIDWRQ DJ UHHP HQADQG KDGMG DUEMIMRQ +HGFH W
SUMHQABHWARQ

7KH 6XSWP H & RXANKHT WDWIKH 3DWD +LJ K & RXUWKDG QR MUVGIFWRQVR BMEZ W HDUHUBHPMRQ  RBHUDSSRIQAY) DX
DUEMDVRU DV WH FRANEHFRP HV I XGPMY R IFIR RGFH \IKFK DQ DSSRIQR HQALP DGH W XUMHUKHT WDWE. OX\VH  ZDVE
YD DUEMADARQ DI UHHP HQVGRWY) \WDVWAKH SDUHV KDG SBMRX® DUEMIDMG XQGHUWH \DP H FOXVH KDG SDUFLSDWMG ¢
PRUWDQ  KHDUQ) VIQWH VHFRQG DUEEMDWRQ DQG KDG GHYHUGVSXWMG WH FOXVHY YDTEW 7KH & RANBHAFMG WH +L] k
& RXUWAY BHIDGFH RQWH ~“QHI DWH FRHDQMQ&DXVH ~ REVHYIQ) WDVWiKH 0 DQDIIQ) ' LWHRVRLV ICDELOW VR DSSRIQAIX
DUEDMIDVRUGRHV GRAH W XIVK WH DUEDAIDARQ DJ BHHP HQVIQIMDG WH FRXWFDQWMS IQ XQGHUBHAMRQ — HVSHADE DM
WHO ' EHFRP HVIGHD E®! XQEHUBHPURQ 7KH & RXWUMHUH RUH VAMDMGH WH +1I K & RXUAY UHYIEZ. REHUDQG GLUHPWMC
FROMXOMRQR \WH DUEMIDARQ Z W D \KEMAM DUEMIDVRU

8 FUFSBNSF WP " FCEFBWVS1 WP NFFUCVTIOFTT QBO QPK-DUPOT VCEFS B N BOBHFN FOQUBHS-FN FOU DBC
R/TUZ EBN BHFT BCE X JJ TWBCE Dl BNRCHF VCEFSAFDUPO  PGU F " SCABBUPO" DU

3FHVT 4PV . VN CBI#VTIOFTT $FOS 1W -WE W. BSF ( PNE 3FBMPST 1W -LE $ PNNFDBM' SCIBUPO 1FUIPC
/P PG #PNCBZ) H $ PV

%-DITPO 1R

7KH 3HWARQHUFKD@IQJ HG DQ DUEMIDADZ DU GLHFWY) YR SD\ 5V FURUH LQ GDP DJ HVVR WH 5HVSRQGHQATRUI DICEY \R
P DNH “EHVAHQGHDYRXW™MAR DFKLHYH WH UHYHQH SURVIFWRQY LQ WH %MGHW 30Q XQGHUD 0 DQDIHP HQAS.J UHP HQMR
XQQQ) D EXMGHW FHQAM DV RWO XP EDL 8 QGHUWH $.J UHP HQWVY 5HJIXVZ DVVR RSHIDW WH FHQAM DQG \KDUH

R GHMMIRYHUZ I WH 5HVSRQEHQN 7KH SHVSRQGHQMGFXUWBG FURUH VR UH XUEDK WH SUHP VAV 5HIXV | XUKHG T
MGHW 30Q Z IW SURMPMG UAYHOMY DQG XQGHWRRNXQGHUEOXHY DG VR "HQGHDYRXUMR DFKIHYH DQG H FHHC
WH SURWFWRQY SHIXV [DIBIG R P HHWHYHQ R SIRWPMG UMHOMH GAUQ) WH  \HDUWP DQG WH S5HVSRQGHQ
LOYRNHG WH 5V FURUH EDQNJ XDUDQMH DQG WP LODWAG WH $.J BHHP HOAQ

%/ RUH WH DUEEMIDVRU SHARGHUDU XHG WDWIKH 9%MGHW 30Q Z DV RQD LQEFDWH FRQBAGHG FDBXOMRQ HURY DQG WD
| DIOUH VR P HHASURVIPWRQY FRXTS UVXONRQD 1Q QRQ UHGHZ DOXQGHUE OXH  EXWGRWEDP DI HV 7KH DUEMIDVRUUHVRMG M-
FOIP R P MHSUVHQEMRQ EXWKHT 5HI XV MEG! | RUIDIEY VR P DNH BDVRDE®! HQGHDYRXLY DV FROADPYD® SURP VHG
DQG DZ DUBHG GDP DJ HVHTXYDBIQAR WH \KRUWDQEHE HHQ SURMIPWG DQG DRMDAD * WP LXP

7KH +LIK & RAWXSKHG WH DZ DG WKHT WDWKDOHGEHDYRXUMY DQ HQ RIFHDE®! FROADAWDORED DWRQ BHDIQ) RC
6XSUHP H & ROV YIHZ 1Q1%8:& QD /W8 Y 6KW5DP 7UMHAL 7KH EXUEHQWR H SOIQH I RW P DGH UHIMG RQ 5HI XV XQGH
BHAMRY R WH ( IGHQFH $PWIGFH WH EXVMGHW RSHIDWRQY Z HH \RBID Z WIQIWNRZ BIGIH EXWGR HYIGHGFH Z DVEIG
7KH & RAWHWPWMG 5HI X\ FROMOARQ WDWE.OX\VH  H FOGHG GDP DIHV FOUL\ 1Q) \WDWSDWHY FDQERAFRQADPRXAR
FROHTYXHGFHV IRU EWDFK  7KH DUEMDVRY DSSURDFK  IQMSUMMRQ R WH $JUHP HQV IIQAQIV RQ EWDFK DX
FRP SXYAMRQ R GDP DIHV Z HIH DOKHG R EH Z WIQ MUMAIFWRQ DQG CRAVFRQADY VR SXEGF SRIF\ RUSDWIQMD (@ DX
BHAMRY  SHWARQZ DVGWP IMHG



QVROYHOR.  UDONUXSVIA

8 | FU FSUFSN IOBUWFE SFEFVWFVRPQN FCUSHI U DBOCF W-BUFE BI BITFU QPUFDUFE CZ UF #$ N PSBUPSWN

" &TWBUT IW -WE W, | FS/ BHBS4VLI TBEBO$ P PQFBUWW¥ ) PVTCH4PDFZ -lE 0 ST ° $ JAM QQFBVBSITICH PVURX
4-1% /P PG 4AVOQFNF $ PV

%DITPO 1R

7KH DSSHMQN GHYHBSHU KDG HOMUG IQR D' HYHBSP HOAS JUHHP HOAIQ DQG 6XSSOP HQW $ JUHHP HQVIQ Z
WH 6RFLEW | RUMHGHYHBSP HOAR DQRT DG XQDI H EX@IQ) 7KH SURMPWHTXILHG GHP RDARQR WH H IMAQ) \KFVMUH SD\ P HQ
R UHQMFRP SHQDWRQ DQG FRP SBMRQ Z WIQ MBXDWMG WP HIGHY ' HVSIW BWFHYQ) DSSIRDY IQ - WH GHYHBSH
| DIBIG VR FRP P HJFH RUFRP SBMWIZ RIN GG GRWSD, BIOWR  RAAR P HP EHWY DQG MJ QLIEDQAGHD) V SHYMMG | RUGHDU® \E F
GHFDGHV $1\WMUMMGQ) UHSHDWIG GH DXGAGRAFHY WH 6 REW WP [DWG WH DJ UHHP HQWWURXJ K UVROMRQY DQG QRWFHY GDWC

DQG Z HOEH R WH VHFRQG & 53 FRP P HFHG RQ DQG WEVHTXHQM DSSRIQMG T
QZ GHIYHBSHU ' XU &,53 WH 53 REMPMG \R SHPMRQ/ EHQ) JUDOMG \R WH QHZ  GHYHBSHU RQ WH JURXQG WD
GHYHBSP HQAW KWZ HIH “DWHWMR WH FRSRUDM GHEVRUSURMPWG E\ P RIDRUXP  7KH +L1 K & RVAHVPMG WY REMPWRQ DL
GQUHRMG DXWRIMEN VR SURFHWWH 6 REEMAV UHGHYHBSP HQABURSRVDO

7KH 6XSUHP H & RANKHT WDWKH WP ICDWRQ R WH ' HYHBSP HQADQG 6XSSGP HQEW $ JUHHP HQA Z DV YDIED H I HAWG BQ)
EHRU &,53 DQG DIRH | RP FKURQF QRQ SHURWP DFH QRAIQROHF 1R SK\ FDO B DO RUFRQUAKPRYH SRWVHWRQ Z DV HYH
WDQU HIHG VR WH GHYHBSHU 7KH DI BHHP HQAP HBHO FRQHWHG D @ WG TFHGFH R HOMUWH OQG | RUBHGHYHESP HQVSV W
FROADPWMRRG \MUP ICDMG SUH &,53 QR SURSUHVIY RU HQRIFHDE®! W KW \MEVMMG RQ WH IQROHGR. GDW +HQFH Wt
GHYHBSHU KHG QR “DWHVIM “SUIRSHW™ RU “GHYHBSP HQVUI KIMFDSDE®! R SIRMPIRQ XQGHU 6HPMRQ R WH %8 7K
P RIDWRUXP GRHVCRAHMYH H W) XVKHG FRQADFW QRUI BH H OZ | XOMUP ICDWRQV SUHEDWY & 53

7KH UHGHYHBISP HQADJ UHHP HQN DUH GRADXVRP DWFD@® SURSUHVY 1Q QDVMUH RQD Z KHUH WH FRQ HUHQ RUFHDE®! RUSRWHWRUY
WKW FDQ WH TXD@\ DV DWHW +HIH WH GHYHBSHUKDG QR FUMBQYHG RUNKEVIWGY W KAWDQG DWEHWY BABIGHG D EDW
GDP DIHVFOIP

8 | FU FSU F Qv BTFSPGBO JJEVTIEBMWOUX M BTTVSE SFFW/SOT RVBMGEFT BT B * GCBCDBMXS-EIPSH VCEFS4 FDUPC
GPGU F *#$ PSCPU

) BSIM BBVO) J5FD *CEVTIEFT W*31 PG3FCBJITBCDF *CEVT *O&B IW -LE + / $-5. VWNCBJ $PVJ7 = * X
$1 0 SEFSEBUFE

%DITPO 1R

7TKH $ SSTDQASXIFKDVHG DQ LQGXVMAIDOXQWWIURXI K D UHI IMMUBHG $ JUHHP HOM RUGD®I D028 Al
SDIG WH HONH FROMGHIDWROR 5V ONKSAV* 67 7TKH&RBRIDW' HEVRUKDG DOR DI UHHG VR SD\ DQ DWXUHG LIHWMDRI 5V

SHUP RQK Z KIFK FRQAMXHG XQAMR. 53 FRP P HIFHG 7KH $SSTFDQAIIBIG IWFOIP DV D ™1 LDGFDAFUHGMRIMKQGHUS HANRC
| R WH % +RZHHU WH 53 DGPIWMG WH FOIP RQD DV DQ ~RWHUFUHGMRU™GRWY WDWWH XQWZ DV DQ LQGXVAID
SUHP IVHVDQG WH SURMIPWZ DVDQ,QMJ UDWG ,QGXMAIDGE BID XQGHU0 ' & CGRAD BMGHQADOHDCHWEMA SURVFW

7KH $ SSTrDQADU XHG WDW5( 58 DSSOHV HYHQ VR IQEXMAIDOXQW DQG WDW DARAMAH™WEAMY XQEHUE HFWRQ I VKRX@ H WX
VR VXK SXUFKDVHY 7KH ,53 FRQMQEHG WDW6 HFARQ | DSS@H RQD VR WHDCHWEMA SUIRVIFW I D@ Z WIQ 5( 5% GH IQWRQ
DQG WDWEXIFKDVHY Rl LQGXVAIDOFRP P HIFIDOKQW Z 1M DWXUHG UAMLE/ DUH LOHWMRY (RVWKRP HEX\ HY

7KH 7UEXQDOKHT WDWBHAWRQ | SURMPW JHQXGH KRP HEX\ HY Z KR LOMHWAM RUUWMGHQADOKHIMUD IDFHWR $ WG
XFKDVHY R LQGXAMAIDOFRP P HIFLDOXQW HVSHALD@® WRVH UHFHMCQ) DWXUHG UMY DU FRP P HIFLDOIQHWRY DQG FDQURAEH
HTXDWMG Z I KRP HEX\ HY 7KH GHHP IQ) I IPMRQXQGHUBHAWRY | IV QRAGHM GHG | RUIGEXVIDOXQW RULQYHWR HQARUHQMC
WDQDPURYY 7KH $SSTFDQAY FOIP WHIH RUH GRHV GRAWTXD@\ DV D 1 LDGFIDOGHEWMDQG FOWLLEDWRQ DV ~RWHU FUHGVRUIM)
FRUHFW
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' MFOIP HU 7KLY QHZ VBMMULY IRUIQIRWP DARQ WY QRAMQWQGHG DV D VRXUFH Rl DGYHIMNAQI RUVRTAMMRQ
DQG WH FRQMQW Rl WH VDP H VKRX@ QRWEH FRQWUKHG DV Bl DADGYIEH DQG RURSIQIRQ DOG RUYILZ Rl 896
/ HIDO$GYRFDWA "W QRAIQWIQGHG VR DGGUHW WH | DPW DQG RUALFXP WMEQFHV Rl DQ SDUNXQUIQGYIGXDO
RUFRUSRUDM ERG. DQG WH DSSTDWRQ Rl WH K@UV VR WH VDG IDFW DQG ALFXP MEQFHV ) DFW RI HDFK
FDVH Z RX@ YDU 7KHWH FDQ EH QR DWXUDQRH WDAKH DXWRUMAY RUUHIXOWRY RUFRXUN Z RX@ QRWHENH D
GLLIHHQMYEZ WDQ WH RQH P HOWRQHG DERYH "W DGYIVHG WDWE HDGHLY VKRX@ VENH VSHALE DGYIEH ILRP D
TXDOIHG SURIMMRQDOV Z KHQ GHDIY Z WK VSHALLLE VWDWRQV DQG VKRX@ QRAFRMGHUWLY QHZ VBMWMUDY DQ
LQYMIMRQ | RUD @ \ HUFTHQAHDMRQWKLS : IMRXWIH SURUZ UMIMQ SHIP MMRQR! 8 %6 / HIDCBGYRFDWY / H
/RTXMMU RU FROMOAW WHUHRI RU HHHQFH WKRX@ QRWEH PDGH IQ DQ GRFXP HOEMRQ RU

FRUHVSRQGHRHV



