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8 | FU FSPN JITPOPG3VIV* PCUF $( 45 vWT JITBWE @Z4FDUPO FRGUF (FCFBM$MVTFT " DU FSCPU
" MFN - BCPBUWSFT -l E W6QPOPGCEB O0ST 81/ P PG H#PNCBZ |IH $PV3S»

%-DITPO 1R

7KH SHARGHULY D P DQXI DRMUHUR P HAEIGHY \WH SRW \KFK JRRGV WDYDIBIG EHGH MR GXW [ UHH LP SRW XQGHUDGYDGRH

DXWRIMDMWRQ\FKHP H MH SRWMG RQ SD\P HOAR GX\W DQG FOIP HG UH XQG 7KH UHYHQXH VRXIKWIR GHQ' UH XQBV UHOIQ) XSRQ
5XO R WH&* 67 5XBV 7KH \DIG K@ FDP H\R EH FKDABIQJ HG LQZ UMBHWARQ 6HYHIDOXFK SHWARQYFDP H\R EH | LBIG

7KH %RP ED\ +LJK & RXUWWTXDVKHG WH GRWFHY DQG REHY EDHG RQ RP WHG 5X® WKHG L WH G KDV EHHQ RP WG
ZIWRAD \DYIQ) FOXH 1L VHFPMRQ R WH * HGHIDO& OXVHV $PWZ RXG QGRAWMDYH WH XBI LI WHWFW UWHIDQFH SOFHG RQ
VHRMRQ  DQGVHAWRY R WH $PWE\ WH SHYHQH DQG KRGV WDVIKH \DIG SURMMRQ/GR GRADYH WH XN LY GRHVQRMIR
QR WH TXHMRQR FROMMRDOMDIEW R WH \DIG X®! LQ DVP XFK DV \WH \DP H KDVDOHDG, EHHQVAKFNGRZ QE\ WH . HDD
+UIK &RXAWSFFREQI® DAZ \VDOSHMRQ/

8 | FU FSB DPOTPNEBUFE Tl PX DBVTF CPUDF DPWFSICH NVNIOW GCBCDBMZFBST \CEFS 4/DUPO T \BNE

" UBT $ | BPQBDUD" CE 8 FNOFTT 1W- N JFE W6 QPOPGCEB BCE PUFST°8 1/ P PG 8 . 1/PT
PG < BESBT)H $PV3»

%DITPO 1R

7KH SHIMRGHULY D FKILRSUDARU WZ DV IXQQQJ D P HAIFDOZ HAEHW FHQAM * 67 Z DV \RXJ KYWR GHP DQGHG RQ WH J URXQG WDW
WH DRV Z HH GRAH HP SWIURP SDIPHQAR * 67 IQWIPVR 1RWIFDMRQ 1R &HQADO7D] DV WH H HP SWRQ Z DV
RQD VR BRI QVHG P HAFIGH SUDFWFH $ \KRZ FDXVH QRWFH Z DVIMKHG XQGHUVHAWRQ R WH $FW7KH QGRWFH Z DVFKDODHVIQ

Z UNSHWARQ

7KH 0 DADV+1IK & RAVKHADMGH WH WKRZ FDXVH QRWFH DQG DARZ HG WH Z UWASHWARQ WCRWMG WDW L WH \KRZ FDXVH CRWFH
MXHG XGEHULVHAWRQ IV IRUD FROQREEDWMG SHURG |RUP RUH WDQ RCH [ ICDCQAIDO\HDUY EDG IQ @7 1L IR@BZV IW HDUWHU

GHFMRQIQ5$  FR DQG DABZ V\WH SHIMRQ



0 DWHW/ S U XHGE\ XV

8 | FU FSPEFST EFN BCEXOH - PDBMFPEZ WBY BS- VBME X | FOU FZ HOPSFE U F QFUIPCFST QWB PGEVOMDBUPO PGUBY
BNI-BEZ QOBE CZU F N QPSFSEFBMS

Y%PTU 3FBNE - LE W 51 F %FQUZ $ PN N JITPCFS - PDBMEPEZ 5BY 51 BCF . VODIQBMS PSOPBUPO 8 1/ P PG
4PNCBZ) H $PVS»

%-DITPO 1R

7KH SFWARGHULY D GHYHBSHU WSXUFKDVHV IDZ P DWAIDO RUFRQMKFWRQ R 1OW $ QDWHWP HQARGHUFDP H VR EH SDWHC
FRAWPLQY) GHPDQGR /RFDOVRG 7D /% DBQ Z W IQMIMADQG SHIDBHY | RUIP SRIWQR WH P XQFISDOTP IW R 7KDG
0 XQFISDO&% RSRIMRQ WZ DV FROMQGHG WDWIMHUBH Z DV GXSTFDMRQ R GHP DQG DV Z DV SDIG E\ WH [P SRUMUGHDBUD)
WH WP H R SXUFKDVH $\WHWP HOARGHWY Z HH FKDEIQ) HG 1Q DSSHDO +RZ HYHU VR QR DYDIO+HQFH Z UMSHWARQY FDP H \R EF
IBG

7KH YRPED\ +LJK &RXWWAWDMGH WH REHY DG DABZ HG WH Z UNSHMRQY  WKHT WDWWH LP SXIQHG REHWY Z HIH QRQ
\SHDNQJ DV WH GG QRAVDGEHW DQ R WH FROMQARQY DUXP HQV R WH SHWRGHY 7KH & RXQHY IRUWH 0 XQFISD
&RSRIMRQ DIUWHHG Z W WH \DIG \WEP IMRQ $FFREQI® REHY Z HIH VHWDMGH DQG WH P DWHU UHP DQGHG IRUD [ WK
GHFIMRQ DIWUKHDUQ) WH SHWRGHY

8 | FU FSS-CBUW VCEFS3VW  DBOCF EFQFE 6S ®U FPEVDICH FRHICBM'3& X1 FO Q PUWPDPQIFT XFS- TVCN JUFE
( \@CBM FBM $BS 1SPEVDO W6QPOPGTEB 0ST 81/ P 5 #PNCBZ) H $PV3»
%DITPO 1R

7KH SHWARGHULY DQ H SRWMUR  JRRGV WFDIP HG WEDWM R GXW RQ\XFK H SRIWXQEHUSXBI R \WH & HQAD( [ FIVH 5XBN

7KH FOIP Z DV BHYPMG RQ WH JURXQG WDWRXAWR  $5( P DQ R IGDOGRAXP HQWV KDYH GRAEHHQ SIRGXFHG $C
DSSHDCDOR FDP H R EH UHWPMG RQWH JURXQG R GHD) IQ\XEP MIRQR GREXP HON' $ WMMRQ DSSTFDWRQ | LBIG EH RUH W
SHMMRDY $XWRUW DOR FDP HVR EH UHVIFWG +HGFH SHWARQ

7KH 98P ED\ +LJ K & RAWWHANDMGH WH RGHUDQG DARZ HG \WH SHIMRQ MKHT L WH BMMRDY DXWRIW P XWKDYH GRNHG IO
WH SKRRFRSIHV R WH GREXP HQV \XEP MG IL WH UHYMRQDY DXWRUAW P XWAKDYH H] DP LGHG WH SGD Z KHWHUWHUH IV DQ
UHTXUHP HOMIQMZ. VR SURGXFH WH RUW LD 1L WH UHYIMRQDY DXWRUM P XWFRQUGHUWH GHRMRQVR WH +LI K & RAWQWH
FDWHR 80 &DEGN =DQEX &KHP IFDYDQG. DIHQ LY DFFREQI® UHP DQGVWH P DWMUEDFN

8 | FU FSFY QBSF PEFSPGS$ 845" 5 DPOGIN JOH EFOBMPGS & 7" 5 DSFEJUPO TFSADFT VTFE GPSDPOTUS/DUPO PGB DWC
I PVTF JT TVTUBICBCME OB X

YPTUS$ PSOPBUPO7J BSW$ PNNJTPOFSAFSADF 5BY . VNCBJ® $ FOBMYDITF " QQFBM P PG <¢#PNCBZ) Hi
$ PV3»

%DITPO 1R

7KH DSSHMQAY D GHYHBSHU WFRQWKFW | OWI RAD®! D\ VVHIMEH W RQVKFK FROMAKPWRQ SURUMR UHFHSWR RFFXSDWRC
FHWIEDWM 2 & WDGR FROMKAMG D FOE KRAH MDYDIBIG FHOMWFUIHGWR VHYEHY XVHG | RUFRQMKFWRQ R FOE KRX\H
SHYHQMH VRXI KVWR GHQ \VKFK FUHAMRQ WH J URXQG WDWIKH FOE KRXH LV GRAIQMQGHG | RUMDGI DQG KHFH QR RAVEXWIDELDA
RQ WFK FROMKPWRQ ' HP DQBV Z HIH FRQIWP HG DBQ) Z W IQMUMADQG SHIDBMV +HQFH DSSHDO &( 67% 7 SDWHG DQ H
SDUM REHUFRQILP QY GHP DQG Z MQGRWP DCSHIRG R P MMRQDBQ) Z W SHDGHV +HJFH DSSHDCEH RUH +LIK & RXW

7KH %RP ED\ +LIK & RXAWWHWDMGH WH REHUDQG DBZ HG WH DSSHDO MKHT L 1QWH HQMH REHUWHUH Z DV QR GMXWRQRC
PHIW R WH IMXH DERXWFHQDWFIHAW 1L WRXIK GGG J URXQGEY KDYH EHHQ XUHG DQG DSSHMQAKDG | IBIG Z UM
\XEP IIRQ/ D QRQ\SHDNQ) REHUKDV EHHQ SDWHG LIl \WWH FRXQWHOIRUWH DSSH®mQAZ DV EH R DQRWHUEHGFK R1 W
TUEXQDODQG KHFH FRX@ QRADSSHDU LY DFFREQI® UHP DQGV'WH P DMAUEDFNWR & ( 67%7 VR GHFIGH WH DSSHDCRQ P HUM
DIMUKHDUQ) WH DSSHmQNV



O DWHW/ S U XHGE\ XV

8 | FU FSEFN VSBHF D BHFT DPNMEDUFE CZ B T JQQICH TFSADF QIPWEFS DPOTUWWF B “ EFDBS-E TFSADFu VCEFS 4 FDUPO
&F PGUF' JOBCDF" DU

$ PN N JTPCOFSPGS FOBMYDITF  4FSADF 5BY -56 W41 J)QICH $ PSOPBUPOPGCEB - E 45 " QQFBM P PG X
DSPTT PCHDUPO/ P PG $ 845" 5. VWNCBX»
%-DITPO 1R

7KH DSSHIQMY D SXEGF VHRRUXQGHYENG) HQJ DI HG 1Q SIRMAQ) \KISSIQ) VHYFHY  WHQOMUHG IQR DQ DI WHHP HOAZ IW +3&/ |RU
WDQSRYMROR JRRGV WFRTIFWG ~GHP XU H™NFKDU HV | RUGHDA HG FEDUDGFH R WH J RRGV 7KH VHIYEH VB[ DXWRUMEN VRXI KV
GHP DQG VHYIEH W] RQVKFK GHP XUIDJ H FKDU HY WDWMDP RXQNVVR D GHFOUHG VHYEH XQGHMAPWRQ  ( H R WH) LLDGFH $FW

$ GPDEG R RHUSY  FURHV DBQ ZIW LQMIAWVDQG SHDWV Z DV SIRSRHG +RZ HYHU WH &RP P MIRGHU 1Q DGWNGFDWRQ
GRSSHG WH SIRFHHAQ)V +HJFH DSSHDAE\ SHYHOMH

&(67$7 0 XP EDLG\P IMHG WH GHSDWF HQADSSHDO MKHT L REVHYHY WDWIQ FKDUMUSDUW DI UHP HQV @\ WP H DQG' HP XUDJH
DU NQRZ FRQFHSW ~GHP XUIDJ H™Y GMGFHQAYH VR GHDA BAMQARQ R YHWHOLQ SRWWZ KIEK KDV FRWAIP STFDWRQ VR YHWHCRSHIDWRU W
1V WXV D FRQADRYDCDUDQI HP HQANDWKDV HYHYWIQ) VR GR Z I WDQSRWY 1L ' HP XWDJI H Z DV QRAIQWH QDU RN GHFOUHG \HYEH
XEGHMAWRY  ( H R WH) ICDGFH $FWUH WDIQT URP DQREQ DWRQVR GR DQDFW 1L GHFOUWHG VHYEH LV D ~®U DA LFWRYMDQG FDQGRW
EH VWHRKHG EH RQG D P IWUHIHV RQ 6XSUHP H & RANGHFMRQ IQ9BLILD Il MZ DVIQ WH CDVWUH R D GHWHQW LY UHIHV XSRQ
&%& FIUFXOUCDMG DQG GHFMRQR! & HWIWIQ 6 RAM ( DWMD & RDOHTY Y ' HP XUIDJ H FKDU HY DUH DEGMRQDAFKDU HY
IRUADQSRUMRQR JRRGV Z KIFK 1 DGP IMGD CRAVEMPWR VHYEH B IQVHZ R VHAWRQ ' R WHSFW Y UHDHVRQFRFHSWRI

~EXQEBIG VHYFH™Q@GHMVHPIRQ ) R WH$FW

8 | FU FSEFEVDUPO VCEFS4FDUPO  ( JT BNRXBCW JO SFTQFDUPG$ 43 FYQFCELYS- BCE X1 FU FS N PEXEDBUPO VCEFS
4FDUPO XBT R/TUGFE

"#. , OPXMEHFXBF - NJFE W" TTFTTCH 0 GEDFS$ JDW . WCBJ*5" /P . W 45" 5 . VNCBX»
%FDITPO <HV

7KH DSSHIMQALY SIRYIGHUR! \RI\VE DB VHYEHV  WIBIG IW UMD R LGFRP H IRUS< &DVH Z DVVHBIPMG | RUFLDMD XQGHU
VHARQ R WH FRPH 7D $PMRUYHU\ Q) WH GHOFPWRQYY FOIPHG 7KH $2 SDWHG RBHUZ IWMRXAWP DNQJ) DQ DEGAMRQ

+RZHHU SIRFHHAQIV XQGHUVHAMRY  ZHUH IQWDWMG B\ WH 3UGFLSDO& RP P MIRGHURQ WH J URXQG WDWWH DSSHIDQMY GRW
HONVBG |RUGHOPUWRQ R &65 H SHOHV XQGHUMHRMRQ  * DV WH \DP H DU PDQEDWRY  H SHOHV XQEHUWH &RP SDQHV $FW
+RZ HYHU REHUXQGHMRWRQ  FDP HVR EH SDWHG P RAL\ IQJ WH DWHWP HQAREHU +HQFH DSSHDO

7$7 0 XP EDLVHMDMGH WH REHUDQG DABZ HG WH DSSHDO WKHG L IQWDWRQ R SIRFHHAQIVXQGHUVHAIRY R WH $PWZ HUA
FRUMHPDV WH \SHFLLIE IMKH R GHOXAPWRQXQGHVHAWRY  * Z DVQRWIDMAHG DQG KHFH QRADGAMWHG E\ WH$2  ILKRZ HYHU KRGV
WOWHAWRD LIV QRARQD D BHYHQMH \DMQI SURYMRQ Z KHQ WH FRP P IMRGHUKDG \iX | LELHQAGREXP HON VR GRS WH SURFHHAIQIV
Il DE@RZ VGHGFWRQR! &65 H SHOHVXQ@HMNIRQ  * R WH $FWIRT VGHIMRQIQ) W% P HIFDQ DQG 6IND 3RW LY SD\PHQNV
IRPLQY) SDWR &65 GR QRAIRP SDWR WH SUR MDQG GW DFFRXQAIRUWH SXBRVH R FRP SXWY) IGFRP H XQGHUWH KHDG “3UR W
DQG * DIQV R %MGHW RU3WR HWIRQ +RZ HYHU 1L FHIIQ SD\ P HQV WDWRWP SDWR &65 H SHQEWMUH DUH RMHZ MH HDJ LEG! XQGHU
VHAMRY  * WH GHOPWRQXQGHUVHAWRY  * FDQRVEH GHQHG MGQFH WH EHGH IMKQEHU& KDSWU9, $ 1V DYDIDE®! | RUWH SXBRH
R FRP SXWY “7RWO7D DE®I ,GFRPH Y WHWH Z DV QRMQ) RQ UHFRG R \VXJ J HVAMDWKH GRIDWRQ Z DV TXG SIR TXR DQG KHFFH
DERZ VGHEXFPWRQ



O DWHW/ S U XHGE\ XV

8 | FU FSU F MN JBUPO QFSPE (>’SGJUCH BO BQOFBM/CEFSTFDUPO PG JOBCDF " DU Tl PVYM CF S-DLPCFE GPN
U F PSHICBMEFN BCE PEEFSPSGPN U F EBUF K5 $DUGEDBUPO FEFS \CEFS 4-DUPO

3BIVSS5FBTVF *TBCE 1W - LE W$PNNJITTPCFS " QQFBM $( 45 BCE $ FOBMYDITF 45 " QQFBM P PG
$ 845" 5 | FX %M

UDITPO 1R

7KH DSSH®MQMY XQGHWING FROMKFWRQ R D P D@ ,(SXWFUHGAWZ DV \RXIKWMR EH GMD@ZHG $ GHPDQG FDPH \R EH
FRAWP HG X@GHUVHAMRQ R WH ) IQDQFH $FW 7KH DSSHMQM IBIG DQ DSSTFDMRQ VHHNQI BRWIFDWRQ R P IMBINH XQEHU
VMR R WH $PW7KH \DIG UHFWIEDWRQ Z DVUHWPMG  7KH DSSHIMQANLBIG DSSHDCEH RUH DSSHIMW DXWRUA 7KH DSSHEDW
DXWRUW KHG WDWMH DSSHDOW WP H EDUHG XQ@GHUMHPMRQ R WH ) LODGFH $PWDQG IWKDV QR SRZ HUMR FRQGRGH GHDA
EH RQGRH P RQM +HJFH DSSHDCEH RUH 7UEXQDO

&(67$7 ' HBLVHWDMCGH WH REHUDQG DARZ HG WH DSSHDO MKHTG WDWIKH SHIRG R @P MIMRQ Z RXG W URP \WH GDWM R
SDWQ R WH UHFWIFDWRQ RGHU +HEFH IWRP WH GDM R WH BFWIEDWRQ REHU WH DSSHDOZ DV IQ WPH $FFREQI®
UHP DQGV\WH P DWMUEDFNVR WH $ SSHMW DXWRUW R GHFLGH WH DSSHDARQP HIW

8 | FU FSU F BQQFBMEWE CZ BO N QP3FSBHBIOTUMVW PGBO EVN QICH EMZ DPVNE CF S-K-DUFE BT UN F CBSF-E X1 FO
CP TQFBLIH PEFSVCEFS4 FDUPO PGUF $VTUWPNT "DUXBT JITVFE BCE UF EVIZ XBT BE \CEFS @UFTU

4QBDFXPPE ' VOIM FST 1W -WE W $PNNJTPCFS PG $ FOBM&EYDITF / BHQVS $VIWPN " QQFBM/ P PG
$8&45"5 . WNCB»

%UDITPO 1R

7KH DSSHMQMY DQ [P SRWU WP SRWG JRRGV RQ Z KIFK DQNGXP SIQ) GXW Z DV \RXJKWR EH BMHG  \WSDIG GXW “XQGHU
SIRMWIMDQG \RXIKWVSHDNQ) REHUIQ WPV R VHRWRQ R WH &XWRPV $FW1R \WFK REHUZ DV IMKHG W IBIG DSSHDO
FKD@IQJIIQ) WH %OR HOAY Z W DSSTFDMWRQVHHNG) FRIGRIDMRQR GHDA R GD\V  7KH DSSHmW DXWRUW BIRMG WH
DSSHDCKRTIQ) WDVWMGEG QRAKDYH SRZ HMR FRIGRHWHGHD\ EHRQG GD\V +HJFH DSSHDO

&(67$7 0 XP EDLVHDMGH WH REHUDQG DWZ HG WH DSSHDO WKHG L WH SHIRG RE @ VIMRQ Z RXG WV URP \WH GDW R
BFHSWR \SHDNQJ RGHUXQGHUMAMRY  DQG QRATURP WH GDM R' DWHWP HOARQWH ELOR HOA L |R®Z VGHFIMRQR
. HDD +LJK &RAONQ+' ) & YDQNFDWH LI KRGVRGFH WH DSSHDCZ DVDGP MG WH DSSHDOFRX@ GRAEH UHWPMG RQJ URXQG R
@ MMRQ DV IMZ DV DQ REMPWRQ DWWUAKRG LY FRQGRGHV WH GHD\ 1Q H HIFMH R IW DSSH®W SRZ HY DQG GUHRW WH
DSSHmDW DXRUMW VR SDWREHUXQEHMHRRQ R WH$FW



O DWHW/ S U XHGE\ XV

8 | FU FSBEEJJPOPG3T  DSPST POBDDPVOUPGCPUPCBM 4* DPVME CF TVTWBBIOFE X1 FOU F BTTFTTFFEFVWNPQFSI BE
DPOTUB/DUFE HPVWFSON FOQUCVIEICHT CVUI BE CPU §DFIWFE B '4* @N UF 4BUW ( PWFSON FQU

*CDPN F 5BY 0 GaDFSW, 4 $1 BNBOLBS&OFSSITFT %" [ P . 6. <5"5 . VNCBX»
UDITPO 1R

7KH DWHWHH IV D BDOHWIW GHYHBSHU \WHQMUHG IQR DQ DIUHHP HQNVZ I WH 6VMM * RYHIP HQVR 0 DKDUDWKWD |RU
FROMKXPWRQR! 572 EXITIQ) DQG 0 DKDUDWKWD 6VAM 6DGDQDWO XP EDL 7RIBCFRWMR WH SIRMPWZ DVSY  FU $ @ DWHWHH
ZDVHDEGI R ) 6, IQ @HX R FROMKFWRQ 2 QEDMY R D GMMUIRP ([ HPAWYH (QIGHHU 3; ' ' HSDWR HOVWH $2  KHT WDW
DWHWHH KDG IGFXUHG DQH SHGWW R 5V FU DQG Z DV HDJIE®! IRU) 6, Z RW 5V FU Z KIEK Z DV QRAUHBDWHG \R WH
DWHWHH $VSHUMHS$2 WH GLIHHGFH DPRXQAR 5V FU KDG DIHDG. DFFUHG VR WH DWHWHH WXV HDJLE®!) 6, Z DV

VT PVDUHD DV SHUMBP S GXW YDGH Z RIW RAIR 5V FU +HQ@FH DWHWP HQAZ DV BRSHQHG DQG DAGMRQZDVPDGH 2 Q
DSSHDOWH &,7$  UHYHIHG \WFK RBHU BHOIQ) RQ \KEVHTXHQABMMUIBRP WH ( [ HPXWIH ( Q) LGHHUWDWIQ IDFWCR ) 6, ZDV
UHBDVHG VR WH DWAHVHH +HGFH DSSHDCE\ WH ,GFRPH 7D)] ' HSDUR HQWV

757 0 XP EDLGWP MHG WH DSSHDOIIBIG E\ WH S5HYHQMH WKHG L WDWAR ) 6, Z DV UHBDVHG \R WH $WHWHH DQG KHFH QR
IGFRP H KDG DFFUHG I UWHIHV RQ 9P ED\ +LIK &RXAWMGIPHQMQ)* 3 /IPIWMG FDVH L WH GHPDQG ZDV EHQ) FUDWG
EDVHG RQ FRQMPWUAV DQG \IXUP VAV DV WHUH Z DV QR GHIDOFRQADY  HMGHFH SURGXFHG RQ WFRWG B\ WDWMUS WHWHH KDV
DRAXD® \SHQASY  FURWV DQG WHHRH WHH ZDVD ®W LY WH &,7$ KDG WKW KHG WDWDGEWRQ FRXG QRVEH

KWBIGHG

8 | FU FSTFSADFT S-DFWFE BCE DPOTVN FE PV EF *CEB DBO CF TVCK-DUFE WP TFSADF WBY VCEFS SFWSTF DI BSHF 1O
CEB

41 QIH $ PSOPBUPO*CEB - lE W $ PN N JTTPOFSPG$ FOSBM PPET 4FSADF BBY $FOSBMRYDITF . VWNCBJ4PW 45
" QQFBM P PG $8&45"5. VNCB>

%DITPO 1R

7KH DSSHIQAL D SXETF \HRRUXQGHWING) HQJ DI HG LQ SIRIGIQ) \KISSIQ) VHYEHY WIHFHYHG FHUBIQVHYERV I BRP RYHWHDV
HQMV $ GHPDQGR VHMEH V[  RQUAYHYH FKDU H EDVY Z DVFRQILP HG XQGHVHAMRQ  $ R WH ) ICDGFH $ FAHDG Z W WH

30FH R 3IRMMRQ R 6HMEFH 5XGV $ GPD@GR RHUSY  FIRIHV DB Z W IQMIADQG HTXYDBIQASHDWV Z DV
FRQIWP HG +HJFH DSSHDO

&(67$7 0 XP EDLVHADMGH WH REHUDQG D®BZ HG WH DSSHDO MKHG L WH FRP P IMRGHUKDV QRWH] DP IGHG Z KHWHUSRWY
VHYEHY WDP HUDJ HQAFDU R KDQBI VHYEHVHW  WHFHYHG RXWMGH 1Q ,QEID FDQEH \KEMIPWIR \HIYEH B IL WH DSSHMDQA
KDV SURGXFHG GREXP HQV VR \KRZ. WDVMH VHYEHV DUH UHFHYHG RXAWIGH ,QEID DQG FDQRWEH \KEMIPWMG VR VHIYEH W 1Q QED
Il DFFREQI® WP DQBVWH P DAMUEDFN R WH FRP P MIRGHUR GHQRYR FROUGHUWH \KEP IMRQVR WH DSSHmQADQG SDW
BD\RGHG REHU



0 DWAHW S W XHGE\ XV

8 | FU FSTFSADF WBY EFNBCE PO J PWSIFBT UF-D QDBMUFTUCH D BSHFT BCE I TVQOM PGUBCHICM HPPET (BPSVTF
XBT MHBNE TVTUBIOBCW BHBIOTUBO PO PS- N QPSFS

5N CNV 1SVBUF - tE W$ PN N JITIPCFSPGA FSADF 5BY 45 " QQFBM/P 5 $845"5 . VNCB»
%-DITPO 1R

7KH DSSHMQAL HQJ DI HG 1Q P SRWDQG \DBI R ILRQRM $ GHPDQG R VHYIFH VB[ FDPH R EH FRAWPHGRQ L WFKQFDODQG
WA FKDU HY BHFHYHG [URP \HYIFH SURIGHUGFDWG RAMGH QD 1L GMAY R EDUH RQKILH EDMY IIL \XSS® R \BQI E®!
JRRGV IRUXVH VHYFH 7KH &RP P MRGHUFRQIPHG GPDQG R RYHUSY  FIRIAV DBQ) Z W IQMIMAMDQG SHDGN +HJFH
DSSHDO

&(67$7 0 XPEDL VMAWDMGH WH RGHUDQG DBZ HG WH DSSHDO WKHG L WH GHFMRQY/ UHIHG XSRQ B\ WH ' 5 BHHHUWR
DP HQGP HOAMR WH [P SRIWX®N KRZ HYHU WH FRP P IWRGHUKDG QRAH] DP IGHG Z KHWHUWH DRWW Z DV FRYHUG B\ VHPWRQ
1L R ) LDGFH $FW L VHPMRQ R ) IQDGFH $PWSURYIGHY | RUFKDU HDEIOV VR W] EXWUHFRXUH \R “GHHP HG
SURMGHY LV YDEEDWG RQD E\ \WH FRQM \MDOSOFHP HQMQ WH VFKHPH R VHFMRQ  $ R ) LODQFH $FW L WH B DE®!
VHYEEH UV RQ DQ DR WDWH FOIGHY EHHP HG \DBIMDQG 1V FROMMRD® 1V EH RQG WH SDBIR I DWRQE\ WHSQRQ LY
D[ Q) MUVGPWRQ LY QRAD EXIHHWR THIQ) WH GMMUR WH OZ P XVASUHYDIO +HEFH  Z KHWHULY XSSO R VBQI LEE®! JRRGV
VHYEH RUGHHP HG \D®! KDVWR EH GHWP LGHG RQSUGFISBVR! 6XSUHP H & RXWNQYB1/ Y KRGVKILH FKDU HVIRUXVH RN EDU HVIY
@EGIR\HYEH W] YL UHP DQGV\WH P DWHMUEDFNVR WH DGWGEDWY DXWRU VR GHRIGH IQ@ KWR' WH DERYH SUGFIS®V

8 | FU FSB TVQQWN FOBY §-G/CE DNBIN PGBDDVNVMBUFE $& 7" 5 DFEU@ES4XBD | #1 BBUS FTT VCEFS3VW  DBO
CF EFQFE N F§~M CFDBVTF PCF SFG/CE DBIN 6S UF TBNF (FSPE XBT BNI-BEZ QHRE

*DFSJT 4 PMUPOT 1W - EE WS PNNJTTPCFSPG " QQFBM * $ FOBMBY 45 " QQFBM/P RS $8&45"5 . VWNCB>
%-DITPO 1R

7KH DSSHIMQAL D VHYEFH SURYIGHU WH SRWMG VHIYEHV 2 Q DFFRXQAR H SRW WHUH Z DV DFFXP XOMRQR ICBXWH FUHGIW,W
FOIP HG I XQG R WWFK FUHAVWKQGHUSXBI R WH & HQYDWE UHGVBXBN 7KH UH XQG Z DVVDQRWRGHG 5HDQUQ) WDWINH DSSHIDQA
IRJRAR FOIP BHXQG R 6Z DK YOIV HW 698 IIGIG D \XSSOP HQBY FOIP 6XFK FOIP Z DV UHWPMG RQ WH J URXQG
WDVWE R UH XQG FOIP VFDQERAEH | LBIG | ROWH \DP H SHURG +HQFH DSSHDO

&(67$7 0 XP EDLVHWDMGH WH REHUDQG DABZ HG WH DSSHDO MKHG L IMZ DVD \KSSBP HQBUY FOIP 1RUBYE. L WHUH IVQR
EDUXQEHUSX®!  Z KIEK GRAVQRWDE@Z \WWH DSSTFDQAIURP 1@ VIR FOIP VIRUWH \DP H SHIRG  LLL WH RQD WHTXWHP HQAKQGHU
5XO IV WDVWHYEHV \KRX@ KDYH EHHQH SRWMG DQG WH FOLP DQAKRXE KDYH FRP STHG Z W WH FROGMRQVR WH GRWIEDWRQ
IVUXHG WHUH XQGHU Z KIEK LQWH IQXBQAFDVH KDVEHHQ\DWIIHG LY DFFREQI® GUHFWH XQG



-QGLLHPWZ D[

8 | FUFSUF EFOQBSNFQUDBO JITVF B DPOTPNEBUFE TI PX DBVTF CPUDF S N VNMIQW BTTFTTN FQU GCBCDBM
ZFBS PSCPU

4 + $ PONB/DUPOT W' TTIITBBAUS PNNJITPCFS 0ST°8 1/ P PG < CEl B1BEFTI ) H $PVS»

%-DIrPO 1R

SHMRGHULY HQI DI HG 1Q WH EXMGHW R FIYOFRQWIKFWRQ DQG H HFXWRQ R J RYHWP HQAZ RUW FRQADPW 7KH SHWARGHU

UHFHYHG D \KRZ FDXVH QRWEH Z KHUH.Q YDURXY GVFUHSDQFLHY Z HUH UDMVAHG | RUWH SHIRG W $WHWP HQW
REHY Z HH SDWHG FRQLWP Q) WH GlLIHHQMOW] DBQ) Z W IQMBMADQG SHDV | RUWH SHIRG R
+HQFH WH SHARQ

7KH $QEKUD 3UDGHWK +LI K & RAIHIHG XSRQ YDURXY GHFMRQVR WH 0 DADV . DUDVIND DQG . HDD +LJ K & RAWDQG KHTG

WDWAMMDGFH R D MQI®I\KRZ FDXVH QRWEH DQG FRP SRV DWHWP HQARGHUFRYHUG) P XGSGI V| SHURGYLY FRQADY \R
WHVFKHPHR WH* 67 OZ DQG \WHUH R XQXWBLDE®! [QOZ

8 | FU FSN PVWFN FOUPGHPPET GPN 96" W 4& DBOCF W8-BUFE BT BOFYQPSUVCEFSU F $ VTUPN T DUPSCPU
6 QPOPGCEB W' EBQI1IPXFS- N JFE ° $ JAM QQFBMOP PG 4VQIFNF $ PV3»
%-DIrPO 1R

SHMARGHUZ DVRSHIDWY 1URP 6( = 3HWRGHUSIREXWHG JRRGVIRP YHIERWIQWH' 7$ IRUXVH IQIW6( = SRZ HUSURWFW
7KH & XWRP V' HSDUWR HQMRXI KVWR B H SRINGXW RQWHVH \KSSGHY WHDWY) WH P RYHP HQAR JRRGVIURP ' 78 VR 6( =
DV DQ™H SRWYWXQGHUWH 6 SHFIDQ, FRGRP IE =RQHV$FW 6(= $PW $JJUHYHG WH SHWNRGHUFKD@IQ) HG WH GBIt R
FXVRP GXAW RQP RHP HQAR JRRGVIURP ' 7$ VR 6( = EH RUHWH* XIBUDWLI K & RXAW

7KH +LI K & RAUADI\WUH DP IQQ) WH IQMSO\ EHE HHQWH & XWRP V$PADQG 6( = $PWKHT WDVWKH P RYHP HQAR JRRGV
IRP ' 7% R 6(= LV QRADQH SRWRXMGH ,QAD DQG WHUH R QR H SRIWGXW FDQ EH BMHG  WIHDVRGHG WDWZ KI®! WH
6( = $PWGHHP V\IXFK WDQDPWRQ/ DV™H SRIW™ RUJ IDQA EHCH IW RUH HP SWRQY IMGRHY GRAFRQHWINMHP IQR H SRW
IRUWH SXSRH R P SRUQI FXWRPV MV 7KH [P SRUQ) DQ H SRIWGXW RQ \KFK GRP HVAE \WDQU HWY Z RXG FROADGFW
WH YHY SXSSRH R 6( =V Z KIEK DU GHMJI QHG VR EH GXW | HH HFOYHVVR SURP RM H SRWIURP ,QAD +HQFH DSSHDCE)
UHYHQH

7KH 6XSUHP H & RAWKSKHT WH GHFIMRQR WH +LI K & RAWADQG KHT WDWKH P RYHP HQAR JRRGVIURP D' RP HWAE 7DUL
$UD ' 7$ RDBSHAD FRQRPIE =RCH 6( = VD GRP HWF \XSS® DQG QRADQH SRWRXMGH ,QED



“QGLLHPWZ D[

8 | FU FS( 45 VCEFSB HPIUYFVWNRON FQU" HF-FN FQU 496 DBOBSITF VQPO FYFDVUPOPGU F 44 PSPQOV
VOPOWBOTGFS DPONFZBCDF HIBOUPGSHI O PSQPTTFTTIPOJOU F DPN QWUFE QPQFST

1PVWEFQU) PVTIOH - NJFE W6QPOPGICEB°8 1/ P PG <#PNCBZ) H $PVSJ( PB#FCD >

%-DITPO 1R

SHMRGHU LY HQIDUHG 1Q WH EXMGHW R BDOHWIM GHYHBSP HQA 3HMRGHU HOMUG IQR D -' $ Z W 7UQVD
SHDORY ,QAD //3 OQERZGHU ' * * , VRRNXS DQ LOHWAI DWRQ DV UHJ DBV WH WDQDPWRQ IORIQ) WH OQERZ QH
DQG WH SHAMRGHUDV WH GHYHBSHUDQG IQIMMG | RUSD\P HOAR! * 67 RQWH SWHP IVH WDWMIY GXH DQG SD\ DE®I RC
WH FROMXPARQ VHYEH SURMGHG E\ WH DWHWHH R WH OQGRZ GHU 7KH SHWRGHUXEP DM SDIG * 67 RQWH \DIC

WDQDPWRY +HOFH WH SHWARQ

7KH +1I K & RANKHSG WDWGR @ELON DRXD® | HOXSRQ WH SHWARGHUDWMH WP H Z KHQ-' $ Z DVHOMUHG IQR DV
@ELOV DUVHY RQD XSRQ WH FRQM DFH R WH SURSHW  7KH DWHWHH GHYHBSHUEHFRPIQ) WH RZ GHUR W
SURSHW IRUZ KIFK WH -' $ ZDVH HPXWG $FFREQIO WH B IELDV GRHV GRA DOXSRQ WH SHIRGHU ) XUKH.
VI @EION XQ@EHH $ ROQAGHYHBSP HQADJ UHHP HQVDUMHY RQD XSRQFRQM DFH R SURSHW CRARQH HHXMRQR
DI UWHHP HQW

8 | FU FSU F EFQBSN FOUDBOBUBDI PSS WBID G/CET EFTQIF QF EFQPTUV T PGUF $( 45 " DUQBE
CZ U F BTTFTTFF

8 LHUWFD . PCM $PNNVADBUPOT *CEB 1W -EE W %QUZ $PNNJITPCFS oS 81 /P
< CEl 8 1BEFTI ) H $PV3>

9%-DITPO 1R

SHWMARGHULY HQJ DJ HG IQWH P RELBI KDQBVANEXUGHW QM) DWRQ Z DV IQWDWG E\ WH GHSDWR HQA,WZ DV DU HC
WDVWKRWASD: P HQAR B DQG RWHUGRQ FRP SIDGFHV 6KRZ & DXVH 1 RWFH Z DV IMKHG SURSRMQ) D W[ GHP DQG R
DERAW  FUIRBV Z KIFK FX® LODWG LQ DQ DWHWP HOARGHUGDWG SDWHG XQGHUG HAWRQY R
WH &* 67 $PW-+RZ HYHU HYHQ EH RUH WH FRP SBMRQR WH DWHWP HQAGHSDU HOAMKHG WHFRYHY QRWFH XQeH
BHAMRQ  F DQG SIRVMRD® DAMIFKHG WH SHAMRGHW EDQN DFFRXQN UHFRYHUIQ) DURXQG FURIAV I GRP I
+698. DFFRXQN$JIUHYHG WH SHWRGHUILBIG DQ DSSHDOXQGHUGHAWRQ  GHSRVMWY R WH GMSXMG W
DSSWR] [P DMD FURIHV DVWH WEMMRY SUH GHSRUW HVSIWM WY WH & KIH & RP P IWIRGHU Z KIB! UYRNQ) W
SIRMMRDMWMIFKP HQMP SRVHG D FRIGMRQWR UAIIQ ~ FURBHVIURP WH UHFRYHUHG DP RXQWV/

7KH $QEKWD 3WDGHWK +LI K & RANKHT WDWRGFH D B SD\ HUI BN DQDSSHDOKQGHUGHAWRY R WH &* 67 $P
DQG GHSRIW R WH GMSXWG W[ DV D WIMWRY SUH GHSRUWD GHHP HG WA RQ BFRYHY  SUIRFHHAQ)
FRP HV IQR HIHPWE\ RSHIDARQR @Z  7KH & RXAWWFOULLHG WDWDIWUNKFK SD\ P HONWH GHSDWR HQAKDV G
DXWRUIW VR FROMXH UHFRYHY SURFHHAQIV WWIIQ DP RXQN DUHDG. BHFRYHWHG EH\RQG WH SUH GHSRMWR
NHHS EDQNDFFRXQN DABFKHG  WREVHYHG WDAWHWHUBHPMRQ  (RUBHPWRQ  SURYIGHVDQ. BU DCEDWYIR
DWIFKP HOARU UWQARQ R 1XQGV RGFH WH SUH GHSRWFRQEMRQ LV I XOMIG +RZ HYHU DV D \DIHIXDUS W
& RAWGELHFWG WH SHIRGHUWR I XK DQ XQGHWENGT VR UHMIQ WH UH XQGHG DP RXQADQG DQ. | X\WWUH \DE
SURFHHGVLQ W EDQN DFFRXQAKQADMH | LQDOEVSRWDAR WH DSSHDO



“QGLLHPWZ D[

8 | FU FSFYQPSFSI DBO CF QFCBM FE VCEFS4FDUPO  PGU F ' PSFHO &YDl BOHF 3FHVNBUPO " DU
'&3"  FSCPO F-BNIIBUPOPGB TN BNWRPSIPO PGFYQPSUQSPDFFET EFTQIUF UBLIOH SFBTPCBCW S-DPWSZ TUFQT

1 #BMTVCSBNBOBN W5I F " QQFMBOUSSCVCBMPS' PFHO&D BCHF°8 " /PT  BCE PG < BESBI
) H $PV3»

%-DITPO 1R

$SSHMQAYDQH SRWMU YEHHQ DG WH DSSHIQAFRP SDQ H SRIMG JRRGVZRIM RYHU  FURBV\K
YDURXV |RIHIQ EX\HY EXWDERXW FURBHV R WH H SRWSURFHHGV UHP DIGHG XQUHDOHG DV \HYHD
EX\ HY EHFDP H XQADFHDE®! DQG GH DXGBMG RQ SD\ P HQN' 7KH DSSHIQN P DGH FRQAMXRXV H I RW VR BHFRYHUWE
GHV &RQHTXHO® WH UH XQGHG WH GXW GUDZ EDFN H SRIWGFHQAHY FOIP HG RQ WH XQUDDHG SRIMRQ DXL
\RXJ KWSHUP WRQIURP WH 5% VR Z MM R 1 WH RAWBQEQ) DP RXQWV,Q WH ( QREFHP HQN IUWHPVRIDWM IXHG
\KRZ FDXVH QRWFH DBUIQ) YIRDMRQ R 6HFWRQ R WH ) (5% IRUIDIOUWH \R WDOH H SRWSURFHHGY DY
IP SRVHG SHD@HV R RQWH FRP SDQ DG ROIWPDQIIQ) GUHPRUXQGHUBHAWRY  7KF
$SSHMW 7UEXQDOIRU) RIHIQ ( [ FKDQIH XSKHG WH SHID®V SURP SWY WH DSSHMmQN R DSSURDFK \WH 0 DGUD\
+LIK & RUWWFKDOIQ 1Q) WH REHWY

7KH +LUK & RAWKHG WDAGHAWRQ D R WH ) RUHJ Q( [ FKDQI H 5HI XOMRQ$ PALV\R EH UHDG DBQ) Z WK 6 HPWRC

DQG6HWRY R WH) RHIQ( [ FKDQ H5HI XDMRQ$S FWSHDOW XQGHUBHAWRY R WH ) RUHIQ( [ FKDQIH
SHIXOWRQ $FW IV CRW DSSTFDE®! VR WH IDFW DQG FUPPWBGFHV R WH FD\H DV DGPIAMGD W
$SSHMQN ([ SRUMY KDG 1DIBIG VR WHDQ H DSSWR] [P DMO R WH H SRWSWRFHHGV (YHQ IL WHUW ZDV L
FROADYHQARQ WH $SSHMQADUH HQNVBIG \R ZUW RI R WH XQUHDDHG H SRWELQ 7KH $SSHMQN KDYH DOF
UHYHYHG WH SURSRWRCDWA ' XW ' UDZ EDFN WDWZ DV SDIG \R WH $SSHIMQN B\ WH & XWRP V $XWRIW  7KXV W
$SSHMQN KDYH QRAP IMXVHG WH H SRIWGFHORHY +HQFH SHDWV XQGHUGHPWRQ IV QRADSS@FDE®! | RUH SRY
\KRWDQEHBZ

8 | FU FSJITVBCDF PGQS- Tl PX DBVTF GPUDF DPOTVMBUPO JI' N BCEBUWPE CF®S- U F JITVBCDF PGTI PX
DBVTF CPUDF PSCPU

178N E YFVWFNROFST W6 QPOPGCEB  PST°8 1/ P PG H#PNCBZ1 H $PV3»

%-DITPO <HV

7KH SHWARGHY FKD@IQIHG \KRZ FDX\H QRAFHV IMKHG XQGHUBHPWRQ R WH ) LIODGFH $FW GP DQEQ)
VHYEH W 7KH FKD@QI H Z DV EDVHG RQ WH J URXQG WDVWKH QRAFHV Z HUH IMKHG Z IWRXD P DQEDWRY SUH \KRZ
FDXVH FRQUXGEMRQ DV UHTXWHG XQBHU& % & 0 DWMUSILFXDULR WG 0 DK DQG & XD
1R OOWG 1RHPEHU Z KIEK P DQGDWM \KFK FROXGEMRQIRUG-P DQIGVH FHHAQT DKV

7KH +LIK & RXAWKHG WDWIMH IMXDQFH R D SUH \KRZ FDXVH FROUXGIMRQ QRWFH XQGHU& % & 0 DWMU& IWFXOULR

GOWG 0 DUFK DQG &WFXDULR CDMG  1RHPEHU IV QRADQ HP SW
| RUP DOV EXWP DQEDWRY 1Q DOVHYEH B[ P DAY Z KHH WH G-PDQG HFHHGY OV H FHSWIQ SUYHQAH R
RIHQFH UHDWIG FDVAV 7KH & RXUWMXGIG WDW DIGUH VR FROGXPWAKFK. FROKTIMRQ YMDWMY WH \KRZ FDXVH QRWE
MXHG XQGHUBHAWRQ R WH) IDFHSFW ) RTRZ VIW HDUHUGHFIMRQY DQG GMDI WHHVZ W WH YIHZ VENHQE
WH /G 61QJ®I -XGJH R WH 0 DADV +LJK &RXW ) RBZLQ : KBl TXOWIQ WH P SXIQHG RAFHV WH &RXU

SHUP WG WH ' HSDUWR HQMR BHQWDM SURFHHGQIV DI WU SURSHU FRQXGIMRQ DQG GILHFWG WDWWH IQMYHQQ)
SHURG EH H FOGHG | RUTP MMRQ SXUSRVH



" LWHPWZ DY

8 FUFS @BZNFOIX NBEF W DPOIVMBQU| PCPBE EPDUWPST B O CBBWS PG TBBY BUSBDUCH EFEVDUPO V T PS
QPG TTPCBMEFT BUSBBDUCH EFEVDUPOVCEFSTFDUPO  +

$*5 5%t . VN CBJWS #BNBCI BJ/ BOBVBU) PTQUBM *5" [ P PG H#PNCBZ) H $PV3»

%FDIrPO +

7KH DSSHMQAL D WKALXQY D KRSIMIO$ SSHIBQAKDG DSSRIQMG FROXUEQAGRARY RQIW SDHIDQG GHOFWG 7 6 X V. - $ \KYH XQEHU
BHAMRQ $ R WH QFRPH 7D] $FWZKIFK WYHDBIG DB HG GVFUHSDGFHY IQ V] GHOXPUWRQ DWARXFH 7 6 $2 KHG WDWIH DSSHMQN
ZIRYO GOEWMG 7 6 XTHUBHAWRQ - IRUSD\PHQN PDGH \R FROXGBQNVDQG KRRIDY GRARY DWHWY WOWWH Z HB 1Q |DFW
“HP SB\ HHVDQG WH SD\ P HQN FROMYMMG “\DDU ™M DEGI XQGHUBHAWRQ ~ 7KH$2 DOR KHGWDW 6 RQ$0 & SD\ P HQNI RUP DIQMDGFH
R \SHFAIDQ HG P HAFDOHTXISP HQMKRXG KDYH EHHQ GHOXPWMG XQGHUBHAWRQ - IQAMDG R 6HPWRQ & DV \WFK \HYEHV LOROHG
WIFKQEDCH SHWAH

&7$% DQG,7$7 XOG IQ IDYRUR WH KRSIMIO KRGIQ) WDWWH GRARY Z H¥ LQGHSHQGHQAVSUR HWIRQDY DG WDWS0 & SD\P HQV Z HMH
FROADPMDAQDWUH +HQFH DSSHDCE\ 5HYHOMH

7KH +LI K & RANKHT WDOWMHUH GRHY GRWH, IMADQ HP SB HUHP SB HH UHDMRQKLS EHVE HHQ WH DSSHIMQADQG FROXTBQAGRARY 7KH & RXW
CRWMG WDWKHVH GRARY Z HIH LQGHSHIGHQASUR HWIRDY | WHH VR SUIDPWFH HOHZ KHUH GRAHQN®IG \R 3) RUVHIEH EHCH W DQG DWHWHG
WHUIGFRP H XQGHUWH KHDG 3R IWDQG * DIQVIURP %MGHW RUSUR HWIRQ ™KHIHRW 7 6 XQBHUBHAWRQ - Z DVDSSURSUDM QRASHPWRQ

2 QWH MAMH R $0 &V WH & RAWHWDMGH WH ,7$ 73V LQEQ) DQG WP DQGHG WH P DML RUI UK FROUGHIDWRQ WKHT WDWIKH | 7$7 | DIBIG \R
LQGHSHQEHQU® DQDO] H HDFK $0 & VR GHMUIP IGH Z KHWHUWH VHYEHY BHQGHUHG Z HUH \WFKQFDO SUR HWIRQDORUURXWH P DIQMDQFH Z KIEK
Z RX@ GHFIGH ZKHNHU7 6 Z DV GHOPWEDI XQ@GHUBHAMRY - RUBHAWRQ & $FFREIQI® \WH DSSHDOZ DV SDWD DARZ HG DG WH FD\H
UHP DQGHG RQWH @ WG IMXH R $0 & FOWILEDWRQ

8 | FUFSDBTI EFQPTIFFE JOCBCQL EVSICH EFN PCFUTBUPO BN PVOT WP VOFYQNBIOFE N PCFZ PSCPU
/ BCBLD BCE" HBXBM | PG, BXBUW" HBXBMN*0 °5" 9% / P PG <11 BWMHBS ) H $PV3»
%-DIrPO 1R

7KH RUWICDODWHWHH 6P W .. DDZ DW$.J UDZ DO [ LBIG KHU UM |RUS< GFOUQ) IGFRPH DQG WM D GHSRIWR 1Q

6SHFLHG YDQN 1IRMV 6%V IRGZIQ) WH GHP RHWDURQ 1Q 6KH FOIP HG WDWMY GHSRUWFDPH [URP FD\K 1Q KDQG EDDGFHV

U OFWG 1Q WH FEMQ) EDDGFH R WH EDDGFH \KH-AW RUHDUMHU\ HDWY LH WH EDDQFH DV RQ 6KH KDG HDUMUZ IWGIDZ Q

DP RXQN 1Q SURU\ HDWY DGYDQFHG WHP DV BDQ/ DQG VEVHTXHQ® BFRYHIG WHP $2  SDWHG DWHWP HOARGHUX V WMWY WH

GHSRIMDVXGH SDIGHGPRH $SSHDAIBIGEHRIH&,7 $ DQG,7$7 ,7$7 SDWD DARZ HG WH DSSHDCDQS UHGXFHG WH WHGXFHG WH DGMRQWR
DFFHSWY) SDWR WH H SOCDWRQ EXWAKWIAQQ) WH UHADVXQH SOIGHG +HJFH \WH DSSHDO

7KH & KKDWAO DUK +LI K & RXAWKHT WDWIKH SIRMRQVR 6HAMRQ  $ R WH ,7 $PWFRQMP SOW WDWIKH PRGH FDVK GHSRVMIQ WH SUVHQW
FD\H FRX@ EH GHHP HG \R EH LOWH QDWUH R IGFRP H RQD 1Q WH | LQDQFIDO, HDUIQ BASHPWR! Z KIEK WH DWHWHH LV | RXQG VR EH WH RZ GHU
DQG [QWH IQMIQAFDVH B\ RIHIQ) SOXVE®! H SOWRQWDFIQ) WH \RXFH R PRGH R FRMQ) EDDQFH R SBFHAQ) \ HDU WH DWHWHH
Z DVIRXQG R EH WH RZ GHUR WH DWHW FDVK 1Q WH DWHWP HQAX HDU +HIFH WH H SODWRQR (DWUH DQG VRXUFH R \IKFK P RGH
DQG IQRFDMRQ R GHPLQ) [IFMRQ HYWDIWG XQEHU6HPAMRY  $ FRX@ KDYH EHHQ VRXIKWH DPIGHG B\ WH $WHWIQ) 2 11IEHU1Q WH
DWHWP HQA HDU DQG FRX@ QRAKDYH EHHQ GRCGH LIQWH DWHWP HQAY HDU JRQ) B\ WH H SUHW OQ XDJ H FROBIGHG IQ6HPWRQ

$ DQG QRARWHZ MH 787 1V DEVROWMD XQMWHIHG 1Q GMWP IMIQY WH DSSHDOSDIW® XSKRTIQ) WH DEAWRQ R WHDWY) DV
XQH SOICHG PRGH IORNQ) WH GHHP Q) 1IFWRQ HY UDIWMG XQGHUGHAMRQ  $ R WH ,7 SPWFKDULQ) WH \DPH \R KUUKHUUDWM R\ DV
SUAFUEHG XQGHUGHPIRQ 984 R WH 7 $FW+HJFH FDWK GHSRMW GXUQ) GHP RGHWYDMRQ DUH GRAWXQGH SOIGHG PRGH L WDFHDE®! \R
SWMRX\V\ HDUVEDDGFH



' LWHPWZ DY

8 IFUFSCPUDFV T PGCDPN F 5BY " DUN VTUCF EFM¥S-E WP BEES-TTFF QFSTPCBNE CZ QPTUUWP DPN QWUF TFSADF V' T
PSCPU

. BIFTT ( BVBN W*5°*5" [/ P PG < N8l BCBE) HI $PV3»
%-DITPO <HV

7TKH DSSH®QNZ DV MXHG QRWFHY XQEHU 6 HARQ R WH QGRPH 70 $FW VHHNQ R UHRSHQ WH DWHWP HQWV |RU WH

$WHWP HQNMHDWY - - DG - 7TKH\DIG (RWFHV Z HIH GAVSDWKHG WURXI K VSHHG SRWAR \WH DSSHMmQAY DGGUHW

$VWH DSSHDQN DIGIG R 1 LB LMDV SXYUXDQAR WH \VDIG RWFHY D | XAWHUQRWFH XQEHUB HRWRQ ZDVIMKXHG [ 1Q) D GDWM DQG
WP H | RUSHYRDAKHDUQ)  7KH DSSHMQNVKRZ HYHU AG (RADSSHDULQ UVSRQH VR WH \VDIG (QRWFH 6 XEVHTXHQ® Z KHQDQ ,GFRPH 70

,QSHRARUZ DV GHSXWG R VHYH WH QRWFHY SHIR(D@  KH UHSRWMG WDWiH DMHWHH Z DV QRWAIDFHDE®! DVWH J IYHQ DAAHW ,QWH

DEVHFH R FRPS@MFH WH $WHWQ) 2 [IFHUSWRFHHGHG H SDUM DQG FRP SGMAG WH WHDWHWP HOVSURFHHAQIV  7KH UHVXERQV
DWHWP HOARGEHY Z HIH WHUHDI WU GQNVSDWKHG VR \WH DSSHMQAY 5 DNIWKDQ DAAHW Z KHIH WH Z HIH GXO® WBHFHYHG ,Q DSSHDOWH

&RPPIWRMHUR @FRPH7D $SSHD® ,, $JUD \HADMCH WH BHDWHWP HOARWGHY KRTIQ) WDWKH QRWFHV XQGHUBHFMRQ  KDG QRW
EHHQ GXO VHYHG RQWH DSSH®MOQMMHIHE, YMDW WH DWHWP HOASUIRFHHAQIV $JJUHYHG B\ WH \DIG RUGHU WH 5HYHQXH SUH HUWHG
DQDSSHDCEH RUHWH ,GFRP H 70] $SSHW 7UEXQ@DO,7$7 $IWD WHFK Z KIFK IHYHYHG WH GHFMRQR WH &,7 $  KRTGIQ) WDWMGHH

WH HOHEBSHY FROBIQQ) WH QRWFHV KDG QRAEHHQ UHVMUTHG XQEHDMHUHG VHMFH R CQRWEH P XWAEH SUHVKP HG \R KDYH EHHQHI I HAWG

+HFH DSSHDO

7KH +LI K & RAWKHG WDWQFDVH R1 WH DWHWHH WH CQRAFH Z DVVHQAMURX] K \SHHG SRUWIQAMDG R UHJ IMMUHG SRUADV UHTXILHG E\ WH
$PW7KHIH RUH WH SUAKP SWRQXQEHUBHAWRY R * HQHUDGE: OXVAVS PWHI DEQ) VHYEH Z IWRXWIHMQR SRWFRXT GRWEH P DCH
MKHT WDVWKH , 7$7 KDG DOR | DIBIG VR HH WH UHFRUG EH RUH UAMAIQ) D 11QEQ) WDWGRWEH Z DVVHYHG ) XUHU IWZ DV GRWMG WDWINH
QFRPH 7D ,QISHARUKDG QRADI | [ HG WH CRAFH DWINH DGGUHWR WH DWHVHH $SFFREQI® WH & RXWKHG WDWINH VHYEH Z DV QRW
I | LFLHQADQG VHWDMGH WH REHUR WH ,GFRP H 7D $SSHMW 7UEXQDO

8  FU FSFY QBSF F-BTTFTIN FQUQSPDFFEICHT JOLUBUFE VCEFS 4 FDUPOT BCE # PGUF *CDPNF 5BY " DU
X PVUQEPQFSDPN N VODBUPO WP U F BTTFTTFF DBOCF RVBTI FE

. BOX/CBU B &VDLEDBM BCE &CHIOFFST 3FQ CZ ( BCHBEI BB W 1SICDIBM PN N JITPOFSPG*CDPN F 5BY O U FST PG
5% < BSXBWBLB) H $PV3»

%-DITPO <HV

7KH SHMRGHU HQJIDIHG 1Q JRHIP HQVHBPWEDOFRQADFW KDG FHDVHG RSHIDWRQY 1Q $SUD DQG FOIP HG XQDZ DHHW R
BDWHWP HOMRUS<  — ([ SDUM BDWHWP HQAMDQG SHDWV REHY Z HH SDWHG X W % %DWB $ ZIW
GPDG QRIFHY VHQVRQ® B\ H PDIO 7KH SHWMRGHU DMIEXWMG QRQ SDWWFISDMRQ \R OFN R FRPPXQFDWRQ B\ IW & KDUMUIHG
$FFRXQEQN2 QDSSHDOWH ,7$7 \IXP P DUD GWP MHG WH FDVH $JJUHYHG WH SHAMRGHUDSSURDFKHG WH +LJ K & RXW

7KH +LIK & RAWUHOIQ) RQI I\ 6KUQYDMDR . XODWLY ,7$ 7DQG 6XSUHP H & RANSUHFHGHQN RQ DXGLDGMDP SDUMP  KHT WDW
SURFHHAQI VDI T HAWY W KWP XWWREMZ GXH SURFHWDQG RSSRUMQW R KHDUY  61GFH SURSHUFRP P XQFDWRQZ DVOFNQ) DQG
757 | DIBIG VR FRQUGHUWH SHWARGHN \KEP MRQY WH & RXWWTXDVKHG WH [P SXI GHG RGHY DQG UHP MG WH P DAMUVR , 787 |IRU
D GHQRYR KHDUQY  GILHFWYY \WH SHAMRGHUVR FRRSHIDM DQG WiH DXWRUMIEV VR SURYIGH DGHT XDW RSSRUMQW



8 | FU FSQEPDFFEICHT G°SDPCDINBUPO BCE BCABUPOVCEFS4FDUPO PGUF . 4. &% DU DBOCF
DPCEVDUFE TIN VMBCFPVTM PSJOB DIMCCFE N BOOFSPSCPU

YPEBVEBVEIDLE? *OTUB/N FOI W51 F . JDP BCE 4N BNROFSOSITFT ' BDMBUPO $PVCDIM " C5°8 1/ P P(
#PNCBZ) H $PV3»

%-DITPO 1R

SHWARCHUHQMUHG 1QR VX R Z RUIN RGHY Z I BIVSRQGHQN RUWH XSSO R DGKHMYH VBSHY ' VSXW DURH ERVE HHC
WH SDWWHY SHVSRQGHQVIQRNHG WH GAVSXWM UMVROWRQ P HFKDQW? XQGHUWH 060 (1 $FW DG (1B
HHHFHVEHRIHWHO6()& 7KHO6()& SDWHGH SDUM REHY AUHAWYI SHWARCHUWR SD WH DP RXQN Z [\

IQOMAHVVXQGEHUGHAWRQ R WH 060 (" $FWZIWRXWRWYP D@ WP ICOWY) WH FRGFIDWRQ WRJIH RU GHFOUQ)
FRGFLMIDWRQ VR KDYH IDIBIG DQG Z WRW RMZ IQ) WH SURFHGXUDOVDI HI XDWGY OIG GRZQ XQGHUGHRFWRQ R W+

060 (' $PWDQGWHSUEMIMRQ &RGUDWRQSFW  7KXV WH SHWARQ

7KH +1I K & RAWKHG WDWKHG WDVWMH \Z R WA H SURFHGXUH XQGHUBHPMRQ R WH 0 60 (1 $PWYP DQEDRY DL
WDWWH ) DFIOEMRQ & RXGFIOFDQERAWIP SHIP ME® FOE FROFLIDWRQ DQG DEMIMRQ  7KH FRXWREVHYHG WDWIL T
SDW | DI R UAVSRQG RUDSSHDUDVWWH FROFLIDWRQ W H WH & RXGFIOP D\ WHFR\G WH I DIGUH R FRFLIDWRQ DL
RQD WHUHDI WU UH HU WH P DWHMU VR DUEIMIDWRQ XQGHU WH $UEIMIDMRQ $FW EXWIWFDQLRWGODSI IR) GILHAVD 1QF
DUEMIDARQ Z IMWRXWXFK | RUP DOMS WWDOR CRMG WDWIH [P SXI QHG REHY GG QRAFRP SO Z W WH SURFHGXUD
UHTXILHP HQV R WH $UEMDWRQ $FWHJ  IRBZ Q) \HPWRQY HW  DQG WXV FRXG GRAEH \KWBAGHG DV DX
DUEMIDARQDZ DG

8 | FUFS QWB BHBXOTU NJIVTF PG EHIBMTHOBWS BNPVOT WP EFQZICH FYJIUFCDF PG BSCISBUPC
BH3-FN FQU

4VQ1B ( VQBW. T63( 0 $BQUBMNJIFE OST °( " $0. /P PG <$BNWVUB ) H $PV3»
%-DITPO 1R

7KH SOIQNIV IDPI® PHPEHY R OW %DIDAGDP * XS DU HG WDWMHUGL MO QMUY Z HBH | IDXGXBIQA
P MXVHG Z IWRXWKHUNRZ BIGIH RUFRQHQAE\ GHHIEDQAQR  Z KR KDG HDUHUREVBIGHG WHU2 73V | RUURXGH
IEYV \R H HFXWM D GDQ DIWHP HOMGDWG  -XO ZIW 8* 52 &DSMIO/V@ IRUD  FURWH IDFIOV 7K+
DJ WHHP HQAIDOHOD UHFREHG WHP DV FR DSSTFDQN HYHQ WRXIK WH. KDG QR LOYROHP HQAIQ WH WDQDFWRQ Z HW
CRAEHCH IEIDUHVR \WH BDQ DQG KDG (R EXMGHW UHDMRQKLS Z W WH ERURZ HU ) RBZ 1Q) WY WHUQP HVZ HY
DOR Z URQ ® UHSRWMG DV GH DXBMY/ \R &% FDXMQ) WHSXMRDODS | QDGFIDOKDP & RQMQEQ) WDWWH BIX
DJ WHHP HQAZ DV DEUFDWG DQG YRG WH SOIQMI VI LBIG D FIMOMMWWHHNG) D GHFOUDWRQVR WDWH | HAWFDGFHIWRC
R WH GREXP HQVDQG DQ ICGMGPRQ UVADIQQY WH GHHQEDQN IURP FILFXOMQY) | DOH GH DXOMQ RP DWRQ 7K
GHHIEDQN KRZHHU BHDHG RQ & OX\H R WH DJUWHP HOVFRQBIQQ) DQ DEMDMRQ FOXVH DG \RXJK)
UH HHGFH R WH GVSXWM VR DUEEMIDWRQ

7KH +LI K & RANKHT WDWELVSYXW EHE HHQWH SDWV Z DVVTXDUHD FRYHUHG B\ WH DEEMDMRQFOXVH & OX\VH

1Q WH @DQ DJ BHP HQADQG WHUH RUH P XWAEH UHVROHG WURXI K DUEMIDMRY 7KH & RXANREVHYHG WDWINH SOIQNI v
SUP DV JUHYDGFH Z DVWH DU HG P MXVH R WHUGL MBOWI QDWW IQ WH H HPXWRQ R WH DI UHP HQVZ KIFK GIC
CRADP RXQAIR D FKD@IQJ H VR WH H IMMQFH Rl WH FROADPWMHD EXAIDWHUFRGFHGHG IW YDXEW D P DWMUWDWEDC
EH DGMAFDWG E\ DQ DUEMIDOAEXQDOSHOIQ) RQWH 6XSUHP H & RXWY GHFIMRQIQ$ YWOBRWEWAR] /B Y +6%&
3, +ROIQIV 0 DXUMXV /\VB WH &RXUWWUHWUIDWG WDWP HIH DU DWRQ/ R 1UDXG GR QRVUHQGHU GMSYXWV QRQ
DUEMIDE®! XQBMW/WH. LOROH VHURXV FUP I(DCY. IRQJ GRQ) RUMXHVEH RQG WH VFRSH R WH FRQADFW



8 | FUFS CPCB GEF | PNFCVZFST XI PTF DBNT XFSF WSIGFE BCE BENJWFE CZ U F 3FTPMUPO
1GTTPCBMBS FQUWE WP QPTTFTTIPO PG U FIB5 BOBSNFQU VCEFS U F BQQPW E 3FTPNMUPO 18O
CPXX U TBBCEIOH U FISDBIN CFIOH TVCN JWFE BGFSU F QYCND BOOPVCDFN FQU

"N/ FI 8 BCE " GPU FSW 1BXBO, VNBS( B3H BCE OUFST $ JAM' QQFBM P PG 4AVQI-NF
$ PV3»

%-DITPO <HV

7KH $SSHMQN ERRNHG DQ DSDWR HQMQ WH 5(2 5MH * DEHQAD SURWFWIQ DQG SDIG GHDW® WH | X@
FROUGHDARQ 2 ZIQJ VR GHD\ 1Q SRAVHWRQ WH 11BIG D FRQXP HUFRP SDIQVEXWZ IWGHZ DI WULQWWRQ
R &,53 DJDIQAWH GHYHBSHUXQGHUWH 9%& 7KH \XEP WG WHUFOIP V 1Q -DQ GQ\SXMG DQG
DIDIQIQ) HE E\ HP DIOZ KIFK Z HUH YHULIHG DQG DGP MG B\ \WH 5HVROMRQ 3UR HWRQDADQG H BFWG 1Q
WH QWR FUGMRY +RZHYHU 1&/7 DQG 1&/$7 QWP IMHG WHU DSSGFDARQYY WHDWY WHP DV EHDWG
FOIP DOV XQGHU&OXH  [L R WH SHVROMRQ 30Q JWDQMY RQD WX 7KH $SSHMQN FROMIGHG
WDWRGFH WHUFOIP VZ HIH YHILLHG DQG DGP MWMG WH. [HOXQGHUEOX\H L BDGZIW VL D HOMNEY

WHP VR SRWHWRQ

7KH 6XSUHP H & RAND@RZ HG WH DSSHDOKRTGIQ) WDWYHULIHG DQG DGP WHG FOIP VIRWP SDWR WH &,53 Z W
| XQBU DOHFRI QURQ DQG FDQIRAEH WHDMG DVEHDWG &OX\VH  [L DSS@HVRQD VR XQHULIHG FOIPV CRW
R ERQD | 1.GH DEBRWHHV Z KRVH FOIP VZ HIH DOHDG. DGP IMWMG 7WHDWY) \WH $ SSHMQN RWMHZ VH P MDSSOHG WH
SHVROMRQ 30Q DQG XQ DIL® SUHMAFHG KRP HEX\ HY 7KH & RAWGIHAMG WDWWH $ SSHIBQN DU HONBIG \R

SRWHWIRQR WH DSDWR HQADV SHUWH SHRGWRQ30Q
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' MFOIP HU 7KLY QHZ VBMMULY IRULQIRUP DWRQ WY QRWQMQGHG DV D VRXUFH R DGYHUMQ) RUVRIAMMRQ
DQG WH FRQMQW Rl WH VDP H VKRX@ QRWEH FRQWWKXHG DV Bl DADGYIFH DQG RURSIQIRQ DQG RUYIHZ Rl 8 9%

/ HIDO$GYRFDWA "WV QRWQMQGHG VR DGGUHW WH | DFW DQG RUALFXP BQRHV R DQ SDUAEXBUIQGYIGXDO
RUFRLSRWDM ERG DQG WH DSSTDWRQ R WH XK@V VR WH VDG [DFW DQG ALFXP WMBQRHV ) DFW RI HDFK

FDVH Z RX@ YDU 7KHUH FDQ EH QR DWXUDQRH WDAMH DXWRUMEV RUUHIXOWRY RUFRXUN Z RX@ QRWIENH D
GULIHHQMWHZ WDQ WH RQH P HOWRQHG DERYH "W DGYIVHG WDW5 HDGHLY VKRX@ VBNH VSHALE DGYIFH ILRP D
TXDOLHG SUIRIHMVMRQDOV Z KHQ GHDI Z W VSHALLLE VWMDWRQY DQG VKRX@ QRWFRMGHUWLY QHZ VBMWMUDY DQ
LOYMMRQ | RUD O \ HUFTHQMHDMRQWKLS :  IWRXWINH SURUZ UMMQ SHIP MARQRI 8 %6 / HIDCSGYRFDW / H

/ RTXMMU RU FROMOAW WHUHRI RU HHHHQFH WKRX@ QRWEH PDGH IQ DQ GRFXP HOEMRQ RU
FRUHVSRQGHRHV



